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FEDERAL HQJStNC ACMNISTRATICIN 

COMMITMENT TO INSURE UPON COMPLETION 
(S.clio. 2'4 .. P'OI~CI "o",.~w} 

TO' ____ ",-.,.----, _______ _ 
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., liE: FHA PROJECT NO. _______ _ 

(N .. e of Spoll.or Co '40. Co"e­
.po"nce .4.0,"_ •• .JJ., .... J) 

The Federal liousing Commissioner hlvins considered your application aDd exhibits .ubmitted tberewith 
tor ,he insurance or • mongap upon completion 01 the .bove project, rinds it to be elilible for insurance under 
the provision. oC Section 234 oC Title II oC the National HDu.iaS Act, and FHA lIe ... lation. thereunder now in 
eCCect. Su~ject to such 1I .... I.tion. and to the Collowing condition •• the Coaunilsioner will endorae .. insured 
la ori~n.1 credit instrum.nt secured by a rirl' mo ..... ge UpD. the land and property included in the project, as 
hereiuafter de.scribed, in au lmount not to exceed 1 _________ _ 

1. The lOin shall bear interest It the rate of _______ per annum. 

Amortization .hall COlM'lence the fir.t day of a IDOnth not later thAII thirty (30) d.,. .fter the expir.tion date 
o( this Commitment but in DO eveDt later than aixty (60) d.ys after the loan ha. been endorsed (or inluf"IInce. 
The loan shall be payable over a period DC month. a. Collow.: 

(1) For the Cirl' Iwenty·rour (24) month. on a level annuity buis by equal DlDnthly PIY",en" DC principal 
and intere .. DC S ________ _ 

(2) On the Iwen'y-OCth (25) mon,h the payment to principII .hall be i. the llDOunt ur S ___ -,-__ _ 
and the~.rter. on the nrat of each succeedinc month uDtil tbe eat ire indeblecine •• ha. been paid.. an in· 
.tall_n, oC principal Ihall be paid in on alllOunl equal '0 100.1 per ce.tum or the principal payment whi ch 
bee ...... due on the firat day oC the nex' pncediDg .... tb. plul iDternt. 

2. a. Drawing •• SpeciriCl'iOft ...... Gee .... 11 eo.atruc,iOll CO ..... ct CoacIitioal: 

Tbe~ h •• bHn fiJed with thi. Achiaiatn,ioa a '· .... Ier Set" or tbe .rter-.. ntioaed Unwinp and Specifica­
tion. oC the Projec. toge.her wilh the general conciilioal oC the cont...,1 ror the conatr"clion or buildin,. 
i. the .,anclud r arm DC the American Iulitute or Arcbi'KU. cWftnt edition. and Supplemenlary Genenol 
Conditions, which uid Mllter Se, eball remain on rile wilb Ibi. Administra,ion and be Ihe COtItrollins rac­
lor with respect to any maUers which may ari .... to the l .. ",.p. provi.io •• , ind conien .. of •• id "Draw­
ing. and SpeciCication .... In addition therelo, Ihil AdmiDiltrl'ion .hall be Cunti.hed with 'hree (3) dupli· 
cat e setl of .aid Drawinp aDd SpecUiCllioftl at the time of i .. uance of Lbi. cOlilmilment. 
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b. Upon endorsemen\ of the MOl1Kare (or insurance. the- Project sh .. JI hive been complfOled stricll,' in accord­
ance wiLh the requll'e~nts or •• id Drawings and Specificariuns except IS they may ha",!! been modified by 
changes (ormdlly accepted in writing by this Administration belare the changes are made. All requesls (or 
changes in thf> Drawings and Specificalions must ~ in writing signed by Ih .. MOr1ga~e Ind the Mortgagor 
and shall bf. condition~ upon the Icceptance of lhe Commissioner, .hich acceptancf" may be subject (0 such 
cond,lions and qualifications IS the Corumissioner may in his diac~tiGn prescribe. il being unuerslood that 
the Commissioner I' .Jl times hiS the riPI to ~quift' compliance wilh the ori,inlJ Drawings and SpecificaHons. 

J. a. Construction of Project: 

Construction sh.1I commenCI! upon the Projl!CI within 30 days from the date or fhi. commitmenl and must be 
continued tht:reaher diligently to completion. If construction is not slaned within .such time this commitment 
shaH tennln.t~ unjes~ the time (or commencemenl of construction is extendet1 in writing by this AdminIStration. 

b. It is understood that the project 15 to be buih in aceordance with certain drawings and spl!cificltions pre-
po",d by (.rchitect(sJ) ond entitled __________ __ 

which drawings and specirications have been identified by the aip_turf!' and iniuals or rhe mongagor, m011-

gagee, architect(s) and this Administration; and thlt the project is to M erected on .he I"e'lt prope"), situaled in Ihe of_~~ ___ ~ _______________________________ __ 

and Stat e or at 
~ __ --:-_--:--:--=...,...,.-_....,- as .dbown on the sUl"ley or pial and legal dtscriptlon or the pro~ny attached 
be"'l0 Ind marked ··E.hibit A." 

..... c. Prior to the execution of any Construction Contracu, the mortgagor, the mongagee and theo Commlssioner 
.hall. for the- purpoae of fJl"ecJuding .ny excess of monga~ pruceeds over lIatutory hmit31ions based on actual 
costs, execute an Agreement and Cenificatlon (F'HA Form 33OS--A or 3306-AJ, a. designated by the Commas· 
.Iioner). 

d. A.ny contral.:t or subcontract executed for the performance of the conscruction of the project shall comply 
with .IJ applicabJe labor sland.rds and provisions of lhe resulatlons of tile Secretary of Labor 1SSUed May 9. 
1951. pursuant to fhe Reorganization Plan No. 14 of 1950 and shall conrain all or the provisions which are Sl!l 
forth in Article II of the Construclion Conlrace. FHA Fonn 2442 Dr FtlA Fonn 2442·A. 

e. Priolo to the beginning of construction the mongagor shall deliver to the Commissioner the contractor '5 cer­
tification regarding prevailing wage requirements, FHA Form 2482 and fhe general contractor's and subcontrac­
tor'. statement. FHA Fonn 248Z·A. 

r. During the course of contruction this Administration shall at all time.!!> have accl!Ss to the propeny and the 
right ror iu own Mnefil to inspect the Pto«""!lS of construction. If the project is not completed or is other­
",se ineligible fur mortgage insurance within the term of this Commitment, this Adminiatration, prior to ~n­
dorsement of the mottgage (or insurance. lIIay require tbe payment of an additional SUrD to cover the e~limaled 
cost o( lunher inspection required by reason 01 the delay. In .ddition. if required by this Administrati un. the 
mon«agor ... ill (urnish at the project site aU Deces.ary facilitiea ror uae oC this Administratlun's inspector 
such as ofCice space, use or telephone, typewrilet, etc. Inspection of construction by a representalive or re· 
presentativt:s of the Administr.lltion i, for the benefit and protection of this Administration in its d~terminations 
as to the acceptability of 'he security for morLgage insurance purposes. 

4. Prior lu eradorsement of the project monsage by the Commisaioner. WTIlten as.uranc~ of financing of the pro­
posed condominium purchasers must have bH:n sublRitted LO and .pproved in writing by the underSigned. 

S. Prior to ~ndorsement of the monga,e by the Commissioner: 

a. The fiMit year's monp~ inaurance premium equal to one·half oC one percent (~of 1%) of tn~ monga~ 
amount sl.al1 be paid to the Commiasioner by the mQn,.gH. 

b. The "",rtpsee .hlll C\)1I~ct from the ItOnplDr tbe following Mums to be applied to the indiclted item" 

(I J A working capitol deposil of two percent (~J of the IIIOr1glse lmount shall be maintained in • d.posi. 
tory approved by the monp~e and the Commi •• joner. n.e b.lance, if IIny, remaining in this deposit will 
be returnable to the morlp80r ., the lime of prepaymenl in fuJi of the mortga~ or voluntary tennination or 
the ntOnsage ,nsurance contract or if noc ao pre,.,aid or the in.u,..nc~ renninated wiJi be h~ld for two (.:!) 
y~ars follOWing completion o( the project during which time disbursements may be Inade .ith the approval 
of tbe- Commissioner to meet pay meR" .hich may becOIlle neces •• ry und~r the t~nns or the monga~ AI 
the ezplfauon of the Iwo·(2) year period aLlY balance tban relDalnin, will be added to lite reserv~ ror re­
placement •. 

c. Copies of th~ follo_jng fnpers and documents, in form and a .. b.tance .ati.ractory CO the Commisaloner . 
• hlll be duly e.ecut~d and delivered to this Adminislration. 
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(I) Plnici..,ation Ape~nl, ir Iny, between Mortg.see and Panici p.ling FHA appro ... ed mongagees based 
on FHA onodel form. 

(2) A •• il"ment uf the within commitment, if Iny, to In FHA approved mort~lg.e 

(3) lIortr"p Note (or Deed of Trvst Note) and IIortpp (or Deed of Trvst) .. 

(4) Ground Lease, if any, baaed on the FHA 1IlOCi~1 (onn, accord in! the Commi •• ioner Ind the ttfortgagor 
the option to purchase tbe fee under s,.ted conditIOns (or the Bum of I , and 
providins (or aD annuli rental DOt in exc~ss or S ________ _ 

(S) An up-to-dlte auney duly certified to by • ~ci.lered surveyor •• 'isrlctory to this Administration show­
in« thll theft are no eaM:lllents or encroachments upon tbe lubject property except those approved by this 
Administration and that tbe improvements oC the Project hlye been constructed upon the land <.ovt:red by 
the Mortglp and within the building ~strictlon line., i r any. on said land and do nOI encroach upon or 
overhang any land not covered by the MortpSt' or beyond the •• id building ~striction lines, if any, nor 
upun any e •• ement or ript·of .• ay, and sllowing the eXlt.:t location of .Iler, sewer, "IS, Mnd electnc lines 
and mains, and an e •• ~~Dt. for such utilities then existing 

(6) Certificlte of Incorporation and Re~latory ~nt uf the mortgl~r corporation based on FHA model 
rorm cuntainiDI. requirement ror the establishment and maiDtenaDce oC • Fund (or Repl.cements to be ac· 
cum'!lated at the rate of S per month. 

(n By·LI.s of tbe mortp~r in form altisfactory to tbe FHA. 

ta) Ml'nutes of lIIongagor's orpniz.rion meetillp, director's meetings and atockholders' meding$. iod"d· 
in, reaolutions authorizing the execution of the MorlJ1ge, NOle .nd r.:l.ted papers. 

(9) Applicable Zoning Ordinances, maps and building permits. Also, letter from ap~ropri.te officials in· 
dic.ting compliance therewith. 

no) Mortg.sorls Certif icate (FHA Form 3218), with requi~d auachments. modified in manner satistactary 
to Commissioner. 

(11) Certificate of lIonglp. (FHA Fonn 3224). modified in manner satisfactory to Commissioner. 

(12) "ortgl~r's Attorney's Opinion oddressed to FHA and monglpe indicating compliance with all legal 
requirements in formation of the mortgagor corporation and executioll of documents 

(13) Contractor's Prevailing Wop Certificlte (FHA Furm 2403·A). 

(14) Certificate, if appropriate, from mortppe'. attorney in lieu of chattel mortpp. (If. chattel mortglge 
is required. same must be furnished.) 

0:;) lIortgl~rs Certificate of Actual CoSt (FHA Form No. 3378) Ind. if required by the Commissioner. Con· 
tractors Certificlte of Actual Cost (FHA Form No. 3378A). . 

(16) Contractor'l, Subcontractor's, and Mort~a~r's Certific.tiolls (FHA Fo"" No. 3608) wloere Ipplicabl •. 

d. The followi~ requirements shall be met prior to the en.Jaraement of the mortrap for inaurlnee: 

(1) Tide evidence shitH be lupplied in a runn .atisC..::tory to the Commissioner. 

(2) Evidence slrall be .ubmitted to tbis Administration that tbe buildings, including .Iectri[ .. iri~, plumb­
i,,«, ps, and olber appliances thereln have been inspected and approved. by all depanments, boards, or 
apncies of the muniCipality, county, or Stlte, or other governmental bureau or uepartmenu tla"ins Jurisdic­
tion thereor, .nd tba, such certificatiun as may be ~quired wilh. respect lO the Mppruval DC the said buildings. 
for OCCUplllnCY and otherwilt: a. La.Y be required by tb~1 AdmiDiatration h .... e been issued to the Mortgagor. 
Ind neither the wbole oar any port of the Project sholl be opened fur occupancy witbout prior opproval of 
this Administratiou nor prior to approval or. neDtal achedule .11 required by the Cummissioner. 

(3) Evidence satisfactory to the Commissioner .h.1l bf- submine-d ahowins that adequate water, sewer, SU, 
Ind electric facHilies have been fully iDstalled and that neces.ary public streets, sidewalks. Mnd curbing 
outside the Proj~t .ite hive been cOIDpleted. All orr· site racilities or utilities IS mollY be required by the 
special conditions of this commitment shaU be included in .ueb evader-ceo 

(4) A Resulatory Agreement shal1 be executed by the mung.go.- on l1li Corm acceptable to the Commisaioller. 
In lieu thereor the Commissioner may requi~ the morSl!Of to issue prererT"t!d stock to th~ Admillistr.ti~. 
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(5) "ort8'10,'S Certification as to the cost incurred by it for legal and organization expense:" together 
with eVidence. sl,i.f.-clary to 1he FHA, that Il ha. deposited In escro" or seK're,B.eod in such other manner 
as may be satisfactory to the Director, not less than S to PlY the cosl of legal and 
organiullon expenses of the proposed condomiDium. In the event conversion to I t:ondomlnium is nOI effect­
ed. any sum remaining m such fund sh.lI, at the expiration of two (2) years from dale of completion of the 
project, be applied to the reduction of the lIIort~ or in atuch oth~'" mannrr I. the Commissiolfer may dire-ct. 

(6) The Mon«.so, shall fumi~h evidence •• tiaflclory to the Commia.ioner that the work of the Conla.ctor 
is covered by. puantee, running (or a period of al Jea.eone year, againsl latt!nt defects al,d faulty won­
manlhip Ind defective Dllte-rials, which guarantee will be evidenced by(a' a .. alld su~ty bond in an .mount 
not less than ten (10") of the COlt o( constructiun, fUllnjog (or a period of 001 less than two years fulluwln, 
lubstanti.1 comvlelion o( the Project, ••• ipable to the Monpree and to the Commissioner and assigned 
to the Mortgagee prior to the endorsement of the Monpp for insurance; (b) • sum equal to "'wo and one-haIr 
percent (2W~) o( the (ace amount of the Mortlase retained in escrow and subject to the conlrol of the Mort· 
gagee (or a period or one year as an a.surance fur the COI'I'eCUon o( i.,enr defects, Cauhy .orkmanship, and 
defective maleria's, which sum, upoa (ail un: of the Monral'Or 10 make auch corrections as a~ ~quif'Pd by 
the MOM«agee or this Administration within ,aid one-yeal period, may be used by the Mor,!lree, or us as­
ai81'S, for making such n:quirt:d coft'et:tlona or, with t he consent of Lh.e CommiSSioner, m .. y be applied in ~­
ductio" oC the MortlloS"; or (c) on indemnity ",...,eme.t in Conn ond by oblil'''S proposed by the Mortr0S'" 
and satisf.ctory to the Commissioner. The .hove forms of lUarantee .h.1I (;ontaln pt'Ovlsions pennitllng the 
a.sipment of fhe mortgl8Or'. right. the~in to the coadominium. 

(7) Tbe Mongage musr be cutT'e'nt witb res~ecl to all payments requi~ to be made by its tenns. including 
aU deposits required to be made with the Mortgap Cor mOltgage Insurance pre",iums, fire and other prop­
eny insuran(;e premiums, l"Ound rents, water ratel, •• xes and other Issessments: and there shaH be in full 
force and effect (ire and other property insurance al required by ti.le in.u~ Mortgage 

(8) The MortrO@Or sholl not be required to poy to the Mortpsee an initiol service char~ in exces. oC one 
ond one·holf percent (Ili') DC the ori!llnal amount of the mortla~ 

6. The- Mortgagee' and Mortgagor shaH make application (or endorsement on a (arm lu be deslgrtlt ~ bv th~ Com­
miSSioner. Prior to such endorsemenl, the MOM-p101 shaU Cumish to thE CommiSSioner e'loidence o( bona (jd~ 
efforts tu efCect sale or the units In the project on a condominium basis as contempJal t!d herem 

7. All cundominium OI'J'anizational and solicitalion dOCUmenl$ must be submitted to the undersigned for writteon 
approval prior to public solicitltion of condominium purchasers and solicitation must be made only pursuant 
thereto. AU funds collected from ptosp-crive purchasers mUlt hive been escrowed with an escru .. agent and 
in tI.e manner speci(ied in the Subacription and Purchase A,...,ement, FHA Fonn No. 3279. 

8. Any variation from the tenns of this Commitment, or any chanae in the Dr.wings and Specifications or Illy 

(;hange in the Sponsorship must be explained in writing or in a supplementary application signed by the Mort­
pgor .nd Mongagee prior to endorsement o( the credit ins,nameot. In the event of any luch changes withuul 
the wrillen approval of the undersiped, the Commissioner reserves the ri,tu to refuse endorsemenl pending 
compJiance with t he original terms and condition. or this Commitment 

9. This commitmeut is ~onditioned upon the payment of a Commitment Fee of S ahd or an 
'Dspecti(Jn Fee- of S upon delivery of the commhment to the mortp~e J( satO fees are not 
paid within thirty (30) days subsequent to the date oC tbi. commitment, thi. commitment shaJJ become null ond 
void on Ihe thinieth day and no eltension will be permitted. A request (or reopeninl received within nlnelY (90) 
days alter· this colllmjtmeut becomes nulJ and void will require the p.ymenl o( the cUltomary reopenlftg (ee and 
tbe Commit_Dt and inaJ,lection fees. 

10. This Commitment shaU lennin.le on ,19_.unless renewed or extended by the Commissioner 
Praor to any renewal or extenlion 0( thi. Commilment, I he Commiaaioner may. at his Opl ion, reeXlmin~ the Com~ 
milment 10 determine whether it .hall be extended in the .ame alDOunt and under th~ ume conditions. 

]). A (irm commitment to insure 8 mongege within two years (l'0III the date o(completion of the project on each 
individual unit lisled in (he Schedule of Units (Exhibit A anached hereto), will be issued by the CommJSSlOn~r 
on FHA FOml 327S· upon submission oC a Mortp~e's Application (FHA Form 29(0), duly e.ecuted by an .~ 
proved monp~e and a borrower .nose c~it ",andins. cash investlll!'nt and otber quaJiflc~tions arp satis­
factory 10 the Commiasioner. The amount o( each c~il inslnunenl shall not elc~d the sum sel forth in Ex-
hibit A and the moftgage tenn shall not exceed months. 
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12. Any Pnncip.1 who i. now involved or who may later becom~ involved in this project by .ay of nunci.1 inler-­
est, employm~nl. or otherwi:l~ •• s defined uooer the FHA Form 2530 procedures and who has not filed a cer­
ti(jc.t~ with the Commi~!I5ioner fully disclosing his previous p-rticipalion in FHA multifamily propms, 'hall 
nJ~ such. certificate on the form prescnbed by the Commuisioner and mu~t be .pp~ved under thelf!' 2530 
procedures prior to the initial endorsemPnl of the monpge ror insunnce. 

13. Addihonal Condillons: 

FEDERAL HOUSING COMMISSIONER 

(FHA I .. .,i.., Off"') 
DATED ______________________ ___ 

• Mortgagee should consult the (onn or Commitmenl (or Insurance (FHA Form No. 3275), which aets forth condi­
tions which muse be compiled with prior to insurllnce endotsenrnt. 

HOI St·" •••. 11/17 HUO· ••• h .• D. C. 
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