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F-HA jIIO." NO. ];IIl 
~...,. Apn! Itt' 

u. s. OtP .... T .. F .. T OF MOU\IN(, AND URSA'" O£VELOP"ENT 
FEDERAL HOU~IHC, "OMIHISTR.Tl~ 

COM~II1'MENT FOR INSURANCE Of ADVANCES· 
(Seclion 2M . Projec, Moft'_le) 

RE: FHA PROJECT NO. _______ _ 

(fliG"~ 0/ 5po".0, 10 '.0111 Co" .. "o"'eace 
"IC).I~ 6 • •• 41-..... , 

The Federal Hou.ins Commissioner having considered your application and exhibits submitted therewith for 
the insurance or. matgage covering the above project, finch it to be eligible for insurance under the provisions 
of Section 234 of Titl. II of the National Housi.~ Act. Ind the FHA R.gulations 'h .... und.r now in .rr.ct. Sui>
jeet to such Resulationa and to the following oonditions, the Commission~ will endorse as iDSW-ed (but only to 
lhe extent of advances .p~oved by the Commissioner) an original credit instrument, secured by. first mortr~ 
upon the land ana propeny included in the projKt, IS hereinafter described, in an amount DOt to exceed 

,-----------------
1. The loan shall bear interest It the nile of _______ per annum. 

Amoniz.tion shall commence DOt later than the first day o( the ____________ month from 
lhe date of the molts"l!". Th. loa. shaJl be poyahl. over. p.riod of _______________ _ 
mouths IS (ollows: 

(\ I For the first , .. only· four (24) tIIODlh. on a level onnuily ba.i. by equa! 1IIOnthly poy .... t. 01 principal 
Ind in ...... ' of , _________________ _ 

(2) On the I ...... ,y·fifth (25th) mOllth the payment '0 principal 011.11 be in 'he OIIIOUnl of , ______ __ 
Ind tbereafter, on the first of e8ch .ucc~ng month until the entire indebcednea. ha. been paid, an install
...,nt of principal .hal I be paid i. on amount equal to 100.1 per centum of Ih. principal poyment wi> icb be
came due on the first day of the nest precediullDonth. plus interesL 

2. This commillll ... t is subjecl 10 Ih. following conditions: 

• I. The Co_isaion ... will Ipprove lor in.urance. advances of OIOI'tgal!" proceed. mode by yo. "'ring ,h. 
coune of construction in accordance with I schedule to be aped upon prior to iaitial endorsement. Such 
Ippmva! mllSt be obuiaed 00 FHA Fo ... No. 2403 prior 10 Ih. dlt. 01 eoch advanc. to be in • ....I. ud will 
be evideaced by ,h. certirICate of the CoII ... ioner on such lonn. fom. 2403-A mua' 0100 be suiJmiued il 
p.ymem on account of coutruction is reqIIeated. 

b. During the course of construction, this Administration allan at alltimea baYe Icce •• to the property and 
the risht (or its own benefit to iupect the pro,.-e.s of coosU"Uction. The inapection or coasU'UClioa by • 
~r"e.ent.tive or representalives of the Adminiltration i. ror the sole be.Cit of this AdmiDisawtion in its 
delenninationa a. to the acceptability of the 8eCUrily (or monpse iDau ... aC<e purpo.es. 
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c. Upon completion ollh~ project in accordance with the Dr •• inss and Specific.liona. th~ credit inst",ments 
will b. finally .. do .... d Cor i ...... anc. 10 lhe .xl.nl oC Ih.lolal advanc.s oC mortgag. mon.y Ippro""d by Ih. 
Commissioner. 

3. The (ollowing req:uiremenls must be mel prior to initial endorsement of the mortgage: 

6/73 

- •. The first year" mortgage insutlloce premium equal (0 one-hair o( one percent (~ or 1") ol.he mortgage 
Imo.nl Ind on inopeclion C.e equillo on.·hln or one percenl (~oC I') of Ihe commitment Imount shall be 
plid to th. Commalioner by th. mortgagee. 

b. The morlpgee Ihall collect Erom the mortgagor the rollowio, oums to be Ippli.d to the indiclted it.ms· 

(I) A worlling capitll depooit or not Ie .. Ihln IWO perc.nt (2~) DC the morcpge lmo.nt shall be maintained 
in I d.pository approv.d by the mortgagee Ind the Commissioner to be disburs.d by the mortglgee duro 
ing the COUNe of construction for laxea, 1DOr"t«'~ insurance premiums, properly insul1Ince premiums and 
such other payments as may become necesaary under the terms of the mort8'a~. The balance, if an)" 
remaining in this depoait will be retumabJe to the IDOrtP8'Of at tbe time of prepayment in (ull of the 
mon,ap or voluntary termination oC the monpp insuNnee contract or if not so prepaid or renninated 
will be h.ld Eor two (2) years Collowing completion DC the project during which lime disbur.emenl$ may 
~ made with the approval of the Commissioner to meet payments which may become necessary undrr 
Ih@ terms oE the mortpge. At th •• 'pirolion oE the two (2) y.ar p.riod Iny bllanc. then remaining w~1 

• be-added to the Reserve Eor Repllc.menl$. 

l2) Funds required over Ind above mortgage proceeds Eor complelion DE th. projecl in In Imounr to b. indio 
: Clled by the Commiuioner. 

~) Escrow Deposit to cover estimated cost of ofr .. site utilities and streets ... S ______________ __ 

c. Copies of the following papers and docLlllents, in (orm and substance satisfactcry to the Commissioner • 
• hall b. duly •• ecut.d and d.liv.red to this Administralion. 

(1) Participation Agreement. ir any. betw •• n Mortgagee and parttCiplling FHA Ipproved mortglgees bued 
on FHA model (orm. 

(2) Assignment or the within conwnilment. ir .. y. to an FHA Ipprov.d mortgage •• 

(3) Mortgoge NOle (or D.ed of Trust Note) and Mortglge (or Deed DE Trust). 

(4) The Mast.r Set and three extra .. ts or Ihe final "Onwingo Ind Specificalions" (Igd 1100 drawings Ind 
specifications (or off-site improvements, if any) satisfactory to the Commissioner, including the addi
tional conditions, it any, hereinafter set fonh. 

(5) Ground L ..... iE any. bas.d on Ihe FHA model Eorm, according th. Commisaioner.ad ,h. Mortgagor the 
option to purchase the tee under s.ated conditions for the aum of S , and 
providlng fOt' an annual rental not in excess of S ________ _ 

(6) An up·lo·dat. Surv.y oC the property, tog.ther with Survey Inslruction. Ind C.rtificlte (FHA Form 2457). 

(7) C.rtiricato or Incorporltion oC Ih. mortgagor corporation based on FHA model Corm. This certificale or 
the Regulatory Agreement shall contain 8 reqLi.remeat tOt' the es •• bHshmeDt and maintenaace of a Fund 
for Replacements Co be accumulated at the rate of S per lDonth. 

(8) By·Llws DE tbe mortgagor in (onn aatiaCoclory to FHA. 

(9) Minutes of mO~lo"'s orpnization meetinga, directors' merlin«!. and stockholders' meetings, including 
resolutions authariz.inS the execulion of the Mortp~ Note and reJated papers. 

(10) Building loin Agreement (FHA F ..... 2441). 

(II) Construction Contract· "L.mp Sum" (FHA Form 2442) or "Cost Plus" (FHA Form 2442·A) II de.i~. 
Dated and modified by the Commisaioner. 

(12) A ..... nc. o( Completion or the project: Contract Bond· 0..11 Oblige. (FHA Fonn 2452) or Compl.lion 
A.auIBnc. Agr.em.nt (FHA Form 2450). 

(13) Trad. paymt!l11 Breakdown prepared by the contr.ctor Ind Ipproved by lb. CoII .. i .. io •• r. 

(14) Architect'S Apeement in a form accepuble to the Commiasioner. 

OS) orr-aite contnct providing for the construction ci audl off-site facilities aod strucUres a5 are- herein
after desirnated In • manner and within such period ••• ~ •• eisfactory to the Commissioner. 
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(J6) E.em" Deposi, A"",ement Coro((·si,. Cacililie. (FHA Form 2446) or OCC·Site Bond (FHA Form 3~JJJ, 
85 d~signalf"d by rh(· CommisslDn(>r. 

()7) .... ppllc.ble zoning ordinances, maps and building pe-rmils. 

rl8) MonFaf!Or's Cerlifieate (FHA Fonn S212Al. wilh required all.ehmenlS. 

(191 Mongag .. ', CertiCic.,. (FHA Form 3220). 

(2()~ ~ort,aRor's Attorney's Opinion .ddrpsled to FHA and moI1K.~ee indicating compliance with all legal 
requlremenls an Corm.tion DC mon.ga~r and execution oC documents. 

(2)) CpniCico,., iC appropriate, Crom Mangogee's Attomey in lieu oC challel morlgo!!_. or a chattel mortgage 
is required, same must be furnished prior to final endorsement)' 

(22) Contractor's CertiCiC'ation rep:arding pre\'ailing "'.V requirements (FHA Fom'l 24a~) and Ge-neral Con· 
,raclo,'s and SubcOntraclo,'s Stal.menl (FHA Form 24B2-AI. 

(~3) Ag .. em ... , and C.rtiCication !FHA Form 33(5). 

(2..&) Mortgagor's CenHication all to the cosl incul'ft'd by it ror le,el and organizalion expen.'J~s, lopethN 
w.ith .evidence, sellsCaclory to th~ FilA, that it has the mna fide inlention and Ih~ resources 10 

e((ecluate thf' sormation of thf" condominium association and the sale or th~ Indivuiual units therean . 

. <25j" ", ... nnen assuranC"e of fin ancin fl' or thf. monpp;es or thp propo~d concbminium purchasers must hav~ 
'. been lubmiued to and appro\·ed in writing by the unde-rsigned. 

ll) Titlf" evidence shall be supplied i.n a rorm satisractory to the Commissioner. 

(2) This Administration shall be fumish~ assurances from public authorities and public utilities com .. 
panies that adequllf' sewer, water. gas and electric facilities (or the projPC'1 will b~ inslalled _itt'lin 
• time designated by the Commissioner. as weJl as nece5sa~' public .tree-1S, side_alks and cw-bin!Z 
outside the project site. 

(3) 4 Regulatory A~mpnt shall be executed by the mon,agor on a (arm ,acceptable to tht- Commissioner. 
In lieu thereof the Commissioner may requjre the mortlagor to issue preferred stock to lh~ Administra
tion. 

-I. The Mongagee and MOrr~8~()f shall make appJicalion Cor final endorsemenl on a (onn to he- d~siRf1a[ed b~· the 
Commissioner. Prior to such endorsement, the Mortgagor shall furnish to the Commissioner ~vidence or bona 
fide effons to effect sal~ or the units in the project on a condominium basis as contemplated h~~in. 

5. All condominium organiz.ational and soHcitation documents must be submitted 10 the undersiltned (or wrilten 
approval prior to public solicitation or concbminium purchasers and solicitalion must be nwde only pursuant 
thereto. All funds collected from prospective purchasers must have been escrowed with an escrow alfent and In 

th. manner specified in th. Subscription and Purchas. Agreem ... t, FHA Fonn \0. 3279. 

6. Any variation from the tenns of this Commitment, or any change in the Drawings and Specifications or any 
change in the sponsorship, must be explained in writing or in a supplementary application si~ned by the Mon
p,or and Mongare, prior to tbe orisina) endorsement of the credh instrument or. i( mldp. subseoquent to such 
endorsement, prior to the date on which Ihe Commissioner is requested to approve Iny (urt~r advance for in
lurance, which approvil may be subject to such corditjons al the Commis.sioner 1liiy prescribe. In ttle event 
oC any such chanFs without such 8pJl'Oval, the Commis.ioner reserves the rishl to reCuse endorsement or to 
withhoJd approval of any advances pending compliance with the origi nal terms and conditions o( this Commit
me,.. 

7. This Commitment i. conditioned upon the payment of a commitment C •• oC ,_-: ____ -:--:-:_:-_ 
upon its deliv .. ". to the mortp8ft. If Mid fee ia not paid within thirty (30) days subsequent to thl!' date of 
this oommilment, this coaniunent shall become null and void and no extension will be permined. A ~quest 
for ~peninB received witnin. ni.nety (90) days a(ter this commitment becomes null and void will require the 
payment of customary reopeniq fee Ind the conwniunent fee. 

S. This connitment shan tenninate on , 19_. unless renewed or extended by the 
Colllmi.sioDS, Prior to .... y renewal or extension of this Cotmlllmenl, the Commissioner may, at his option. 
reexamine the cOIIIIIitment to determine whether it shall be extended inlhe lame amount and under the same 
conditioDS. 

9. A finn commitment to insure a mon,age within two ,.~ars (rom th~ date or compl~tion or the project on each 
individual unit listed in the Scbedule of Units (Exhibit A Inached hereto). wUI be- issued by the- Commissioner 
on FHA Form 3215" upon submission oC a Mortgagee'. Application (FHA Form :D04ol, dulr es.cuted by In 
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approved mortp~~ and a bol'n)wer whose credit Itandin., Clash investmftlt and other qualifications an: salls
rar:tory to the Commissioner. The amount of each credit instrument shall not eKceed the sum If'I (onh in Ex-
hibit A and the mortgage term shaH nOt exceed months. 

10. Initi.1 endorsement under this commitment i. conditioned upon I determination to be made by the Director 
or tho FHA orrico having jurisdiction tho, the .. Ie or Project No. ____ ...",,....-,-___ ....,._,...._.,-,.... _ 
___ :-:-__ ,....,....,..,..,.. ________________ ~--(Nlme)t on a condominium basis is 
reasonably •• sured .••• 

II. Any Principal who i.now involved or who ... y later becomo involved in this project by way o( financial in· 
terest •• mploym.nt. or olh .... i ••• as donned und~r tho FHA Form 2530 pftlcedureo and who hi. not filed. 
certificate wjth the Commi •• ioner fully disclosing bia previou.I particlpation in FHA muhifamiJy programs, 
ahlll rile such a cenincate on the rorm prescribed by the Co_issioner Ind mu.t be oppftlved under those 
2S3O procedures prior to the inilill e~doraemenl or the mortpp for insurance. 

12. Additional Conditions. 

FEDERAL HOUSING CO .... ISSIONER. 

By __________ ~~ __ ~~~-----------
(AfjUtorluJ A,UI) 

(Tid~) 

Doted _______________ _ 

• In "Rehabilitation" projects, i.e. where 20~ or more of the monp!,! proceeds .~ to be used to cover the 
coat of new physical improvements, it i. understood tha, the conditions of thiS commitment are revised IS 

rollow.: 

2. a. Advances, Onwlnp, Specificaliona aad Inspection: 
The COlMlissioner will approve for in.uraoce lodvlnces of monca«e proceeds mlde by you to be .p
pJied to the purchase of the project in the.mount of S , ead approved repairs, improve
ments, aheration., or additions, hereinarter called improvements in the amount of S , in 
IccordaDce with. a Icbeduie to be lpeed upon prior to iDitia] endorsement. Such approval must be ob
tained on FHA Fo,," No. 2403 prior to the dlteo( elch advaDce to be in .......... d will be evidenced by 
me certificlteof the CoDIIIDi.aioner oa. luch form. Form 240~A muat also be eubmiued if payment on 
account of conatruetion COlt is retpleated. 

3. I. The (irst m .... goge inaurance ",",ium ."uII to ooe-halr of oao percent 01 or I ~ or tbe mortpge a.,ou.t 
.nd an in.pecno. ree equllto oae-hllr or one percent (J> o( 1"1 or S • being the 
Imount of tbi. colIIIDitmeDt IUOClted Co the ea,ilDated cost of improvements shall be paid to the Com-
lIIi •• ioner by the Dlortsqee. 

11. The ...... ,.' .blll hove mod with the Commissione, the report o( aD independent licensed mocb •• i· 
cal e_rineer covenne tbe eonditioD o( the pl'elillaes . 

.. 1I0rlpgee should conault the (Dna or Co_itmeat ror Inau ... c. (FHA Fonn No. 3275). which .els rorth con
ditions which IDUII be complied with prior 10 i.lureace e..dorsemeftt . 

..... Appliclble to .11 eOlllll'litmenta other thaD the flJ"sl i •• ued in cooneetion with I project to be developed in 
aever.1 sections. 

HlJDo~ •• O. C. 
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