U.S. Department of Housing and Urban Development

H O U S I N G

_______________________________________________________________________

Special Attention of:                          Notice   H 94-23 (HUD)

   Regional Administrators - Regional

   -  Housing Commissioners                    Issued:  4/8/94

   Regional Directors of Housing               Expires: 4/30/95

   Regional Contracting Officers               ____________________________

                                               Cross References:

_______________________________________________________________________

Subject:  Fiscal Year 1994 Request for Grant Application (RFGA)

            for Housing Counseling

          The Department received a $12,000,000 appropriation for

     housing counseling for Fiscal Year 1994.  We will use the

     funds for the following housing counseling activities.

          1.   $227,000 for a toll-free telephone number, monitoring

               notifications by creditors regarding the availability

               of counseling services, and a related report to the

               Secretary.

          2.   $125,000 is set aside for housing counseling under a

               court litigation matter in the Boston Office.

          3.   $250,000 for Home Equity Conversion Mortgage training.

          4.   $380,330 for a pre-purchase counseling and foreclosure

               prevention counseling demonstration.

          5.   $2,084,000 for training and certification of housing

               counselors.

          6.   $50,000 for monitoring and reporting on lenders'

               notifying delinquent homeowners within 45 days of the

               delinquency.

          7.   $8,883,670 for comprehensive counseling services.
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     Headquarters has made the following distribution of the

funds to the Regions based on the percentage of single-family

mortgage defaults within each Field Office within each Region in

relation to the national total of such defaults.

               Region                   Amount

                I                  $    144,785

                II                      740,525

                III                   1,002,048

                IV                    2,168,054

                V                     1,489,596

                VI                    1,245,822 ** $1,241,992

                VII                     240,871

                VIII                    301,841

                IX                    1,391,538

                X                       158,590

                Total              $  8,883,670

               **   At Region VI's request, headquarters used

                    $3,830 of that Region's FY94 funds to pay

                    invoices erroneously unpaid under a previous

                    grant; therefore, Region VI's actual amount

                    available for FY94 grantes is $1,241,992.

         NOTE:  When you use the LOTUS (GR94REG_.WK1) file sent

                to your office via CC:Mail by the Office of

                Procurement and Contracts to calculate grant

                amounts, make certain that you enter the correct

                Regional Allocation of Funds amount from the

                above Regional breakout.

                ** PLEASE DOUBLE CHECK YOUR ENTRY. **  See the

                menu on the file for instructions regarding this

                entry.

     If you experience technical LOTUS problems with the file,

please call your office's ATA PC servicer.  If that person cannot

resolve the problem or if you have grant award questions, please

call Thomas Miles, Single Family Servicing Division (FTS 202-708-2681)

in Headquarters.

     Attached to this NOTICE you will find a copy of the

following documents.

     A.   FY 1994 RFGA that contains the following parts.
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          1.   A two-page cover sheet for signature by the Regional

               Contracting Officer and insertion of the Regional

               RFGA number and commercial telephone number.

          2.   An RFGA (Remember to insert your Region's RFGA

               number.).

          3.   Three different sets of assurances.  Make certain

               the assurances are attached to the RFGA in this

               order.

               a.   Assurances--Non-construction Programs.

               b.   Drug-Free Workplace Requirement.

               c.   Housing Counseling Program Grant Applicant

                    Assurances.

     B.   Instructions to the Regional Contracting Officers.

     C.   Instructions and a matrix on which to calculate grant

          awards (on LOTUS file sent to you via CC:MAIL).

     D.   Housing Counseling Grant Agreement and Attachments.

     E.   Default data and funding allocations for your Region and

          its Field Offices (Source:  SFDMS Report No. F42NICA,

          for the period ending July 31, 1993).

     Make certain that you receive the complete package of the

above items.  If your package is incomplete or if you have

questions about the content of the documents, please call

Thomas Miles at FTS 202-708-2681.

     The grant award process for FY 1994 is similar to the

process for FY 1993; however, it includes some new data

requirements by the applicants.  At the same time, we have

eliminated some data requirements such as the U.S. Postal Service

ZIP codes.

     A.   Responses from applicants consist of:

          1.   Standard Form 424, Application for Federal

               Assistance (Be sure you include a copy with each

               RFGA package you mail to the counseling agencies.).

          2.   Three sets of assurances and related documentation

               required under certain assurances.  See paragraph A3

               above.  Be sure you attach a copy of Form HUD-9902

               to the RFGA package you mail to the counseling

               agencies.
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     B.   Decisions about whether to fund an applicant and, if so,

          the amount of the award are based on the:

          1.   Region's or its Field Offices' DOCUMENTED need for

               counseling services in a given location in relation

               to the

          2.   Applicant's DOCUMENTED need for the funds, the

          3.   Calculation of Grant Award Amounts by HUD Regional

               Offices, and the

          4.   Allocation of funds based on SFDMS Report No.

               F42NICA, for the period ending July 31, 1993,

               entitled SINGLE FAMILY DEFAULTS AND FORECLOSURES.

               Your Region's portion of this report accompanies the

               RFGA package transmitted to your office via the LAN

               CC:MAIL.

               a.   You MUST award grants within each Field Office to

                    consume the allocations indicated on the SFDMS

                    report included in this package for each office

                    within your Region.  If you are unable to utilize

                    a Field Office's allocation within that office,

                    you MUST document your files with the reason or

                    reasons for not meeting this requirement.  You

                    must maintain this documentation for review by

                    departmental staff, including the Inspector

                    General.

               b.   KEEP IN MIND THAT YOU NAY NOT AWARD AN APPLICANT:

                    (1)  MORE FUNDS THAN THEY REQUESTED,

                    (2)  MORE FUNDS THAN THE APPLICANT INVOICED FOR

                         UNDER ITS MOST RECENT GRANT IF THE GRANTEE

                         DID NOT INVOICE FOR THE FULL AMOUNT OF THE

                         GRANT DURING ITS INITIAL 12-MONTH GRANT

                         PERIOD, OR

                    (3)  MORE FUNDS THAN YOU, BASED UPON

                         DOCUMENTATION, BELIEVE THEY CAN USE DURING

                         THE 12-MONTH GRANT PERIOD.

               c.   If your Region does NOT have sufficient eligible

                    applicants to absorb a particular Field Office's

                    allocation within that particular office, then

                    the Region may use the difference in funds to

                    fund other eligible applicants in other Field

                    Office jurisdictions within the Region.
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                    Taking the above factors 1 through 3 into consideration

               and strictly observing factor 4 above, the Region

               should attempt to fund every applicant that submits an

               acceptable application for counseling in an area with a

               need for the services documented by HUD and the

               applicant.

                                   Very sincerely yours,

                                   Nicolas P. Retsinas

                                   Assistant Secretary for Housing

                                     - Federal Housing Commissioner

Attachments

