NONPROPIT SPONSNR

ASSISTANCE LOANS 4535,.3 REV-1]

RANDBOOK
APPDNDIX 1

nuo-'pn
‘Wersh 1417

V.3 DEPARTUINY 8F MOULNG ARD URBAK DRVELOPuINT

LOAN CONTRACT AND TRUST AGREEMENT

(Neetimn 106 (k) Numprojst Sponaer dasisiance
“Secd Nonry® Lowna/Scetinn M2 linwsing Jor the Elderiy o Hnadicapped Prejecia)

Thom Larn Ceotradt 324 Tindt o o Ottt made wad entcred Iatethin__day of 19
by ond buiwaen the UNITED STATES OF AMERICA, § y of ing and Urbaa Develop fhereinafier salled
Seerviury ) ond » 6 privete
aonpruhit corporation ergnized and euisting under snd by virtue of the laws of the State of .
having its principal offices at + [haveinafier

ce'lrd Huirom it}

SHEREAS . e Norower intends (e construct 8 housing preject and 1o make oa applicstion to the Semetary for
8 commitment for o loan undet the provisions of Scciton 202 of the Nuusnal Houssng Act, sad the regulations nsved

pursusnt thereto, and

WHEREAS, the Borrowsr has appliod for “soud meney’’ loon in nccordance with Soctioa 106 (») of the Housing
and Urhan Development Act of 1968 ané 1he regulations issved pusnant therets sade: Pant 271 of Tutle 24 of the Code
of Feder.! Regulations, pad

WHEREAS. the aforesaid iication has boen d by the op iste HUD lield olfics which has made ¢
detomination (hat insncial assistance spphied for wiil carry sut the purposes of Section 108(0) and Parr 771 and that
the Burrewe: is oligidie for sweh sssisiance, and

WHERCAS, furds (ot the manimum amount of lusa sesistance svailable hareundar have boen seservad by the
Seeratery, . - e . .

NOW, THCREFORE, the peviies mutuslly agree as follows.

1 The P hes d pl gah _m«llu!htdhllyﬂhwn"unhvwlﬂd
the Neotiona! Housing Act woatified as

ond hecedy represents that it pessesses sullicient financisl msources, combined with the sdvances te be made here-
wnde: by the Secretan, to ) fully the pe s prehiminary to dish of » ¢s to
finance comsiruciion ot rehubilitation of the project. The Borrowe: covenants st it shall wee its best effents o meet
the requirements of the Secretary 10 obisin & direct joan under Seciion 202 of the Notisnal Heusing Act, a8 emended,

and the relevant reguistions.

2. Upun approval of the spplication for a prolit sp ‘‘geed monsy'’ loas uader Section 106 (%),
the Secretan will ue.iver to the Borrower 8 copy of this mstrument as exocuted by HUD. Delivery of this instrement
shall conztitute the Sccrewary’s scceptance of the terms of this agreement and both perties shall therenfter be fully
bound by the tener of 1his ag and said appl 108 which 8 » é heresn and nade a par! hereel  The
odvrnra(s) to L mace by the Secietery puisuant 1o this sgreement shall nol excoed § , a9d the
1018) 104N SMOUNL C..ARD!, 1A ABY eveni, be increased beyond $50,000.

3 The Burioncr covenants tha! it has expenided, o will expend ! with expendi of the firat dus-
bursement of lazn pinceeds hersunder. s smount representing ot lesst 20% of the telal eshimsted ‘seed meney"’
expeatee  Such amuurt shall compuse the Buirower’s initial cash contniinition which shall be restnicted to cash

espenditures. The Bosrower certifies 1hat 1t hos spent or has evailabic and can & a ash ib ol
s _ .. . _. for the cxpenscs listed in the apphication snd that it will centribute such smount in cash o3
18 hevcasany 10 corp) us J0% b The B further agrees that o] fuads received from the Secreany

€915 be held 1A Wtust By the Borrower and shall be deponiied 1n & et sccount (cumprised eaclusively of procteds from
the Nertion J06/ ) Loun and ens tmicrest which mer be varaed oa the acrounijnapatste mm sll other sccounts, in

& bank whose depnr i~ wre insurct b, the Fedem! Depesit nsutance C The B 's eapend ond
fundia 1n the 1o st 3¢s ount thall th used valy for 1he purposes swsted hetein and, ot the time of The {irst dishursement

of oIl Ipe PrAcCia. nay wAEKpeAded tunds shell be wd to the § o8 benel of the trust for sppre
prste sdjnctrent  This trust shull 18 a0 event endure for & periad excesding tweniy-one yoom. Interest, if say,
Camed aa the tru-t acr-ount shall be deposited ia the trust scceunt and shall be od 10 the L 4
011 auch deponit. Any wuthonscd signetory of checks drown oa the trust sccouat must e covered by 8 frdeiity bend
142’ 10 1he wmauni of the loan.

4- The Doirrwer agrees to uac “'seed moncy '’ lana proceeds anly for these mesanable sad sctusl expenses
(rnloch munt by ane el ot tw the smsisd disbwiseme ai of the 1uvatrnctiva loan )i ploaniag the rehabilrtation o
eenuction of the propsed project uad i el the [mancing fur the prapesed project. "“Seed meney’’ lesn
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prgecds shall e capinded only for 1he purpaars net lorth in the application and w 1he smaunis specilled berewn,
univas such other or adMitiansl eapenditure shall be upproved ia udvunce by the Sccretary 1a wnting. The Berrewer
sgrees that the (olluwing peicentagen of mstimated ullowsble cost for soch of the (sllowing sems are the aezinum
purmincible pereentages finc/uding the Horwwer's wtial cush convibuiwon} lor such ilema:

Maximum
lte= Percentuges
Prelintue) soie Wiineliug (wandury und Wwpwgrophic surve .
Gnd soel 10818) . L. L i i e 100
Archatectural design . . ... ... ... J -]
Siteopions. . .. ....... Chss s aree i et e e aet e 100
Organizulion expensen (rrasanalle tryerl, 1gicphone, fidciity bond(s)
postuge, and sumilur crprracs of the prupesrd moriguger} . . . . .. - e
Legetfees. .. ........ et ia et e eteaas e 13
Supplemental management fees . . .. . .. e, A 23
ONot 1o exceed $750
The B P ty ¢ to s best efforis to ebtein all services at the less! poasible sapense. The
Botrower agrees 10 maintain ond heep ipl recocds 10 4 with iastructions frem e Secretery of sl dua-
bursements from the Wust account, make on g of oll me ond dinby 0 the Secreiary a! the ime of

the first disdursement of morigage procends ond i1 such sther times as may ba requested by the Secietery, sad to maike
such records aveilsbie 1o the Secietary vpon reques!

S. No interest shall be choiged on the "'seed money®’ lesa movided the Berrewer complies with the tems of
this snsirement and of Section 106 (d) and the Pait 271 regulstions. In the event the Bortower (a1is te 8o comply, the
entire smount of the loan shall immedistely become due and peyable.

$ The W 4 o repey to the Secreiary the Ml anount of of nade in ol with the
sgreement, including ony unerpeaded funds remaining i1n the rus! sccount. The ioan ahall be poyshle in Nl sonthy
from the date of the fimt disbursement by the Secretsry under this agreement. ar at such esilier Lime as the Bomewer
tecovers sny '‘seed money’' expenscy from the p ds of f g o1 {rom any other sowice. Seaué
matunity date may be eatended by the Secretary m writing pmvided there 1o ressonsble assursace that the Section 202
lasn will be cioned at & loter time. Where any portion of the funds disbursed {rem the trust sccount u Aot suthonzed
By HUD 1o be tecovered from the Lirst disbursement of mosrtgage praceeds. the metunty for this pefiion of the leen shall
be [urther extender 1o the dete of the finel isbursement of mortgage procesds. Ia the sven! the Section 202 reservetion
expires or the Section 202 propossi proves infensibie as & d by the § y or is withd by the spp!
the entire smeunt of this loan shell 1mmediately become due snd peyebis.

7. The Secretany sgrees 10 accept ond p a lor il of 8} or any portien of the ‘soed
money '’ Joan which is not In excessof 80 null of the loul sllowable expanditures centilied to by the Borower end
spproved by the Secretary, 1o the svent the Section 202 propess) proves inlessible and the Borrowes 18 unable to obtawn
permanent fingncing from sny seurce of ia the evant the Borrowesr is unable to recover suflicient (unds from morigage

proceeds or any other sounce (inciuding sale of the Borrouer's asscis) 1o repay the loan, as determined by the Secretary.

The Bortowsr shall be tequired to submit wilh such caaceilstion request & full ond complete sccountng, satisiactory
1o the Secreiary, of sll *"sead money ' funds ded, nciudung all funds dish d from the taust account, tagetrer
with the Borrower’s certification tha oll sums were in payment of sxpenditures listed in the apphication end spprored
by the Secretan  The Secretary will aot cancel all or sny portion of & ‘‘seed aoney ' Jean valess the foliowing
conditrons ure met by the Borrower

8) Any unexpended funds  the trust sccoust must be returned to the Secretary lor approprinte
sdiustment along with the wniten requesi {or cancellation.

8) In the event o partinl recovery of ‘‘seed money” a1y from ds, o)
amsunis recovered must be applied (irsl towyrd repayment of the “l-‘ .wy" lssa.

€) In (he event the '‘seed money’* Josn 19 secured by a lien on the site o whase realty or
other assels w purchased 1n pan or tolally with “'‘seed meney,’’ and such sile o
asseis orc Aot used bv Ihe B ) with sa eligible project, such sne
1 suscis mus! be 30ld at {uir market wnlue ond the net proceeds (saies price less
ndebiydic ey aad solcs erprasc) used te tcpey Ihe 'secd money’’ loan e the
extent posuidie.

4) The Borrower munt be 1a compliance with the terms of this agremment.
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\s) The Borrower must certify that no other peject using the same site and plans is
contemplated ot (easible.

f) The Borrower must document thet it has contributed snd,is wneble to recover en
faitia] cush contribution totaling et Jcant 20% of all *'seed money'' expenditires.

Deted:
{Neme of Bortoucr)
(Signature of Authorized Borrower Officiel)
Dated:
(Fund Kescruation by OFA)
Deted.

Sscretary of Housing and Urben Development
B Assistant Secretary for Housing/
Federe! Housing Commissiones - - . n e

By:

(Signoture of Authorized Agent)
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