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TITLE I—REMOVAL OF BARRIERS TO
HOUSING AFFORDABILITY

SEC. 101. SHORT TITLE.

This title may be cited as the “Housing Affordability Barrier
Removal Act of 2000”.

SEC. 102. GRANTS FOR REGULATORY BARRIER REMOVAL STRATEGIES.

(a) AUTHORIZATION OF APPROPRIATIONS.—Subsection (a) of sec-
tion 1204 of the Housing and Community Development Act of
1992 (42 U.S.C. 12705¢(a)) 1s amended to read as follows:

“(a) FUNDING.—There is authorized to be appropriated for
grants under subsections (b) and (c) such sums as may be necessary
for each of fiscal years 2001, 2002, 2003, 2004, and 2005.”.

(b) CONSOLIDATION OF STATE AND LOCAL GRANTS.—Subsection
(b) of section 1204 of the Housing and Community Development
Act of 1992 (42 U.S.C. 12705c¢(b)) is amended—

(1) in the subsection heading, by striking “STATE GRANTS”
and inserting “GRANT AUTHORITY”;

(2) in the matter preceding paragraph (1), by inserting
after “States” the following: “and units of general local govern-
ment (including consortia of such governments)”;
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(3) in paragraph (3), by striking “a State program to reduce

State and local” and inserting “State, local, or regional pro-

grams to reduce”;

(4) in paragraph (4), by inserting “or local” after “State”;
and
(5) in paragraph (5), by striking “State”.

(¢) REPEAL OF LOCAL GRANTS PROVISION.—Section 1204 of the
Housing and Community Development Act of 1992 (42 U.S.C.
12705c) is amended by striking subsection (c).

(d) APPLICATION AND SELECTION.—The last sentence of section
1204(e) of the Housing and Community Development Act of 1992
(42 U.S.C. 12705c(e)) is amended—

(1) by striking “and for the selection of units of general

local government to receive grants under subsection (f)(2)7;

and

(2) by inserting before the period at the end the following:

“and such criteria shall require that grant amounts be used

in a manner consistent with the strategy contained in the

comprehensive housing affordability strategy for the jurisdiction
pursuant to section 105(b)(4) of the Cranston-Gonzalez National

Affordable Housing Act”.

(e) SELECTION OF GRANTEES.—Subsection (f) of section 1204
of the Housing and Community Development Act of 1992 (42 U.S.C.
12705c¢(f)) is amended to read as follows:

“(f) SELECTION OF GRANTEES.—To the extent amounts are made
available to carry out this section, the Secretary shall provide
grants on a competitive basis to eligible grantees based on the
proposed uses of such amounts, as provided in applications under
subsection (e).”.

(f) TECHNICAL AMENDMENTS.—Section 107(a)(1) of the Housing
and Community Development Act of 1974 (42 U.S.C. 5307(a)(1))
is amended—

(1) in subparagraph (G), by inserting “and” after the semi-
colon at the end,;

(2) by striking subparagraph (H); and

(3) by redesignating subparagraph (I) as subparagraph (H).

SEC. 103. REGULATORY BARRIERS CLEARINGHOUSE.

Section 1205 of the Housing and Community Development Act
of 1992 (42 U.S.C. 12705d) is amended—
(1) in subsection (a)—

(A) in the matter preceding paragraph (1), by striking
“receive, collect, process, and assemble” and inserting
“serve as a national repository to receive, collect, process,
assemble, and disseminate”;

(B) in paragraph (1)—

(i) by striking “ including” and inserting

“(including”; and

(i1) by inserting before the semicolon at the end
the following: “), and the prevalence and effects on
affordable housing of such laws, regulations, and poli-

cies”;
(C) in paragraph (2), by inserting before the semicolon
the following: “, including particularly innovative or

successful activities, strategies, and plans”; and
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Deadline.

Deadline.

(D) in paragraph (3), by inserting before the period
at the end the following: “, including particularly innovative
or successful strategies, activities, and plans”;

(2) in subsection (b)—

(A) in paragraph (1), by striking “and” at the end,

(B) in paragraph (2), by striking the period at the
end and inserting “; and”; and

(C) by adding at the end the following new paragraph:
“(3) by making available through a World Wide Web site

of the Department, by electronic mail, or otherwise, provide

to each housing agency of a unit of general local government

that serves an area having a population greater than 100,000,

an index of all State and local strategies and plans submitted

under subsection (a) to the clearinghouse, which—

“(A) shall describe the types of barriers to affordable
housing that the strategy or plan was designed to amelio-
rate or remove; and

“(B) shall, not later than 30 days after submission
to the clearinghouse of any new strategy or plan, be
upgated to include the new strategy or plan submitted.”;
an
(3) by adding at the end the following new subsections:

“(c) ORGANIZATION.—The clearinghouse under this section shall
be established within the Office of Policy Development of the
Department of Housing and Urban Development and shall be under
the direction of the Assistant Secretary for Policy Development
and Research.

“(d) TiMING.—The clearinghouse under this section (as amended
by section 103 of the Housing Affordability Barrier Removal Act
of 2000) shall be established and commence carrying out the func-
tions of the clearinghouse under this section not later than 1 year
after the date of the enactment of such Act. The Secretary of
Housing and Urban Development may comply with the require-
ments under this section by reestablishing the clearinghouse that
was originally established to comply with this section and updating
and improving such clearinghouse to the extent necessary to comply
with the requirements of this section as in effect pursuant to
the enactment of such Act.”.

TITLE II—HOMEOWNERSHIP FOR
WORKING FAMILIES

SEC. 201. HOME EQUITY CONVERSION MORTGAGES.

(a) INSURANCE FOR MORTGAGES TO REFINANCE EXISTING
HECMs.—

(1) IN GENERAL.—Section 255 of the National Housing Act

(12 U.S.C. 1715z—-20) is amended—
1 (A) by redesignating subsection (k) as subsection (m);
an
(B) by inserting after subsection (j) the following new
subsection:
“(k) INSURANCE AUTHORITY FOR REFINANCINGS.—

“(1) IN GENERAL.—The Secretary may, upon application
by a mortgagee, insure under this subsection any mortgage
given to refinance an existing home equity conversion mortgage
insured under this section.
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“(2) ANTI-CHURNING DISCLOSURE.—The Secretary shall, by
regulation, require that the mortgagee of a mortgage insured
under this subsection, provide to the mortgagor, within an
appropriate time period and in a manner established in such
regulations, a good faith estimate of: (A) the total cost of the
refinancing; and (B) the increase in the mortgagor’s principal
limit as measured by the estimated initial principal limit on
the mortgage to be insured under this subsection less the
current principal limit on the home equity conversion mortgage
that is being refinanced and insured under this subsection.

“(3) WAIVER OF COUNSELING REQUIREMENT.—The mortgagor
under a mortgage insured under this subsection may waive
the applicability, with respect to such mortgage, of the require-
ments under subsection (d)(2)(B) (relating to third party coun-
seling), but only if—

“(A) the mortgagor has received the disclosure required
under paragraph (2);

“(B) the increase in the principal limit described in
paragraph (2) exceeds the amount of the total cost of refi-
nancing (as described in such paragraph) by an amount
to be determined by the Secretary; and

“(C) the time between the closing of the original home
equity conversion mortgage that is refinanced through the
mortgage insured under this subsection and the application
for a refinancing mortgage insured under this subsection
does not exceed 5 years.

“(4) CREDIT FOR PREMIUMS PAID.—Notwithstanding section
203(c)(2)(A), the Secretary may reduce the amount of the single
premium payment otherwise collected under such section at
the time of the insurance of a mortgage refinanced and insured
under this subsection. The amount of the single premium for
mortgages refinanced under this subsection shall be determined
by the Secretary based on the actuarial study required under
paragraph (5).

“(5) ACTUARIAL STUDY.—Not later than 180 days after the Deadline.
date of the enactment of the American Homeownership and
Economic Opportunity Act of 2000, the Secretary shall conduct
an actuarial analysis to determine the adequacy of the insur-
ance premiums collected under the program under this sub-
section with respect to—

“(A) a reduction in the single premium payment col-
lected at the time of the insurance of a mortgage refinanced
and insured under this subsection;

“(B) the establishment of a single national limit on
the benefits of insurance under subsection (g) (relating
to limitation on insurance authority); and

“C) the combined effect of reduced insurance pre-
miums and a single national limitation on insurance
authority.

“(6) FEES.—The Secretary may establish a limit on the
origination fee that may be charged to a mortgagor under
a mortgage insured under this subsection, except that such
limitation shall provide that the origination fee may be fully
financed with the mortgage and shall include any fees paid
to correspondent mortgagees approved by the Secretary.”.

(2) REGULATIONS.—The Secretary shall issue any final Deadline.

regulations necessary to implement the amendments made by 12tUSC 17152-20
note.
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paragraph (1) of this subsection, which shall take effect not
later than the expiration of the 180-day period beginning on
the date of the enactment of this Act. The regulations shall
be issued after notice and opportunity for public comment in
accordance with the procedure under section 553 of title 5,
United States Code, applicable to substantive rules (notwith-
standing subsections (a)(2), (b)(B), and (d)(3) of such section).
(b) HousiNG COOPERATIVES.—Section 255(b) of the National

Housing Act (12 U.S.C. 17152—20(b)) is amended—

[1%3

(1) in paragraph (2), by striking “‘mortgage’,”; and
(2) by adding at the end the following new paragraphs:
“(4) MORTGAGE.—The term ‘mortgage’ means a first mort-
gage or first lien on real estate, in fee simple, on all stock
allocated to a dwelling in a residential cooperative housing
corporation, or on a leasehold—
“(A) under a lease for not less than 99 years that
is renewable; or
“(B) under a lease having a period of not less than
10 years to run beyond the maturity date of the mortgage.
“(5) FIRST MORTGAGE.—The term ‘first mortgage’ means
such classes of first liens as are commonly given to secure
advances on, or the unpaid purchase price of, real estate or
all stock allocated to a dwelling unit in a residential cooperative
housing corporation, under the laws of the State in which
the real estate or dwelling unit is located, together with the
credit instruments, if any, secured thereby.”.
(c) WAIVER OF UP-FRONT PREMIUMS FOR MORTGAGES USED

TO FUND LONG-TERM CARE INSURANCE.—

(1) IN GENERAL.—Section 255 of the National Housing Act
(12 U.S.C. 1715z—-20) is amended by inserting after subsection
(k) (as added by subsection (a) of this section) the following
new subsection:
“(1) WAIVER OF UP-FRONT PREMIUMS FOR MORTGAGES TO FUND

LONG-TERM CARE INSURANCE.—

“(1) IN GENERAL.—In the case of any mortgage insured
under this section under which the total amount (except as
provided in paragraph (2)) of all future payments described
in subsection (b)(3) will be used only for costs of a qualified
long-term care insurance contract that covers the mortgagor
or members of the household residing in the property that
is subject to the mortgage, notwithstanding section 203(c)(2),
the Secretary shall not charge or collect the single premium
payment otherwise required under subparagraph (A) of such
section to be paid at the time of insurance.

“(2) AUTHORITY TO REFINANCE EXISTING MORTGAGE AND
FINANCE CLOSING COSTS.—A mortgage described in paragraph
(1) may provide financing of amounts that are used to satisfy
outstanding mortgage obligations (in accordance with such
limitations as the Secretary shall prescribe) and any amounts
used for initial service charges, appraisal, inspection, and other
fees (as approved by the Secretary) in connection with such
mortgage, and the amount of future payments described in
sublsection (b)(3) under the mortgage shall be reduced accord-
ingly.

“(3) DEFINITION.—For purposes of this subsection, the term
‘qualified long-term care insurance contract’ has the meaning
given such term in section 7702B of the Internal Revenue
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Code of 1986 (26 U.S.C. 7702B)), except that such contract

shall also meet the requirements of—

“(A) sections 9 (relating to disclosure), 24 (relating
to suitability), and 26 (relating to contingent nonforfeiture)
of the long-term care insurance model regulation promul-
gated by the National Association of Insurance Commis-
sioners (as adopted as of September 2000); and

“(B) section 8 (relating to contingent nonforfeiture) of
the long-term care insurance model Act promulgated by
the National Association of Insurance Commissioners (as
adopted as of September 2000).”.

(2) ApPLICABILITY.—The provisions of section 255(1) of the
National Housing Act (as added by paragraph (1) of this sub-
section) shall apply only to mortgages closed on or after April
1, 2001.

(d) STUDY OF SINGLE NATIONAL MORTGAGE LiMIT.—The Sec-
retary of Housing and Urban Development shall conduct an actuari-
ally based study of the effects of establishing, for mortgages insured
under section 255 of the National Housing Act (12 U.S.C. 1715z—
20), a single maximum mortgage amount limitation in lieu of
applicability of section 203(b)(2) of such Act (12 U.S.C. 1709(b)(2)).
The study shall—

(1) examine the effects of establishing such limitation at
different dollar amounts; and

(2) examine the effects of such various limitations on—

(A) the risks to the General Insurance Fund established
under section 519 of such Act;

(B) the mortgage insurance premiums that would be
required to be charged to mortgagors to ensure actuarial
soundness of such Fund; and

(C) take into consideration the various approaches to
providing credit to borrowers who refinance home equity
conversion mortgages insured under section 255 of such
Act.

Not later than 180 days after the date of the enactment of this
Act, the Secretary shall complete the study under this subsection
and submit a report describing the study and the results of the
study to the Committee on Banking and Financial Services of
the House of Representatives and to the Committee on Banking,
Housing, and Urban Affairs of the Senate.

SEC. 202. ASSISTANCE FOR SELF-HELP HOUSING PROVIDERS.

(a) REAUTHORIZATION.—Subsection (p) of section 11 of the
Housing Opportunity Program Extension Act of 1996 (42 U.S.C.
12805 note) is amended to read as follows:

“(p) AUTHORIZATION OF APPROPRIATIONS.—There are authorized
to be appropriated to carry out this section such sums as may
be necessary for fiscal year 2001.”.

(b) ELIGIBLE EXPENSES.—Section 11(d)(2)(A) of the Housing
Opportunity Program Extension Act of 1996 (42 U.S.C. 12805 note)
is amended by inserting before the period at the end the following:
“, which may include reimbursing an organization, consortium,
or affiliate, upon approval of any required environmental review,
for nongrant amounts of the organization, consortium, or affiliate
advanced before such review to acquire land”.

12 USC 1715z-20
note.

Deadline.
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42 USC 1437f
note.

(c) DEADLINE FOR RECAPTURE OF FUNDS.—Section 11 of the
Housing Opportunity Program Extension Act of 1996 (42 U.S.C.
12805 note) is amended—

(1) in subsection (1)(5)—

(A) by striking “if the organization or consortia has
not used any grant amounts” and inserting “the Secretary
shall recapture any grant amounts provided to the
organization or consortia that are not used”;

(B) by striking “(or,” and inserting “, except that such
period shall be 36 months”; and

(C) by striking “within 36 months), the Secretary shall
recapture such unused amounts” and inserting “and in
the case of a grant amounts provided to a local affiliate
of the organization or consortia that is developing five
or (Iinore dwellings in connection with such grant amounts”;
an
(2) in subsection (j), by inserting after “carry out this

section” the following: “and grant amounts provided to a local

affiliate of the organization or consortia that is developing
five or more dwellings in connection with such grant amounts”.

(d) TECHNICAL CORRECTIONS.—Section 11 of the Housing Oppor-
tunity Program Extension Act of 1996 (42 U.S.C. 12805 note) is
amended—

(1) in subsection (b)(4), by striking “Habitat for Humanity

International, its affiliates, and other”; and

(2) in subsection (e)(2), by striking “consoria” and inserting

“consortia”.

TITLE III—SECTION 8 HOMEOWNERSHIP
OPTION

SEC. 301. DOWNPAYMENT ASSISTANCE.

(a) AMENDMENTS.—Section 8(y) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(y)) is amended—
(1) by redesignating paragraph (7) as paragraph (8); and
(}?) by inserting after paragraph (6) the following new para-
graph:
“(7) DOWNPAYMENT ASSISTANCE.—

“(A) AUTHORITY.—A public housing agency may, in lieu
of providing monthly assistance payments under this sub-
section on behalf of a family eligible for such assistance
and at the discretion of the public housing agency, provide
assistance for the family in the form of a single grant
to be used only as a contribution toward the downpayment
required in connection with the purchase of a dwelling
for fiscal year 2000 and each fiscal year thereafter to the
extent provided in advance in appropriations Acts.

“(B) AMOUNT.—The amount of a downpayment grant
on behalf of an assisted family may not exceed the amount
that is equal to the sum of the assistance payments that
would be made during the first year of assistance on behalf
of the family, based upon the income of the family at
the time the grant is to be made.”.

(b) EFFECTIVE DATE.—The amendments made by subsection
(a) shall take effect immediately after the amendments made by
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section 555(c) of the Quality Housing and Work Responsibility
Act of 1998 take effect pursuant to such section.

SEC. 302. PILOT PROGRAM FOR HOMEOWNERSHIP ASSISTANCE FOR 42 USC 1437f
DISABLED FAMILIES. note.

(a) IN GENERAL.—A public housing agency providing tenant-
based assistance on behalf of an eligible family under section 8
of the United States Housing Act of 1937 (42 U.S.C. 1437f) may
provide assistance for a disabled family that purchases a dwelling
unit (including a dwelling unit under a lease-purchase agreement)
that will be owned by one or more members of the disabled family
and will be occupied by the disabled family, if the disabled family—

(1) purchases the dwelling unit before the expiration of
the 3-year period beginning on the date that the Secretary
first implements the pilot program under this section;

(2) demonstrates that the disabled family has income from
employment or other sources (including public assistance), as
determined in accordance with requirements of the Secretary,
that is not less than twice the payment standard established
by the public housing agency (or such other amount as may
be established by the Secretary);

(3) except as provided by the Secretary, demonstrates at
the time the disabled family initially receives tenant-based
assistance under this section that one or more adult members
of the disabled family have achieved employment for the period
as the Secretary shall require;

(4) participates in a homeownership and housing counseling
program provided by the agency; and

(5) meets any other initial or continuing requirements
established by the public housing agency in accordance with
requirements established by the Secretary.

(b) DETERMINATION OF AMOUNT OF ASSISTANCE.—

(1) IN GENERAL.—

(A) MONTHLY EXPENSES NOT EXCEEDING PAYMENT
STANDARD.—If the monthly homeownership expenses, as
determined in accordance with requirements established
by the Secretary, do not exceed the payment standard,
the monthly assistance payment shall be the amount by
which the homeownership expenses exceed the highest of
the following amounts, rounded to the nearest dollar:

(i) Thirty percent of the monthly adjusted income
of the disabled family.

(i1) Ten percent of the monthly income of the dis-
abled family.

(iii) If the disabled family is receiving payments

for welfare assistance from a public agency, and a
portion of those payments, adjusted in accordance with
the actual housing costs of the disabled family, is
specifically designated by that agency to meet the
housing costs of the disabled family, the portion of
those payments that is so designated.

(B) MONTHLY EXPENSES EXCEED PAYMENT STANDARD.—
If the monthly homeownership expenses, as determined
in accordance with requirements established by the Sec-
retary, exceed the payment standard, the monthly assist-
ance payment shall be the amount by which the applicable
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payment standard exceeds the highest of the amounts

under clauses (i), (ii), and (iii) of subparagraph (A).

(2) CALCULATION OF AMOUNT.—

(A) LOW-INCOME FAMILIES.—A disabled family that is
a low-income family shall be eligible to receive 100 percent
of the amount calculated under paragraph (1).

(B) INCOME BETWEEN 81 AND 89 PERCENT OF MEDIAN.—
A disabled family whose income is between 81 and 89
percent of the median for the area shall be eligible to
receive 66 percent of the amount calculated under para-
graph (1).

(C) INCOME BETWEEN 90 AND 99 PERCENT OF MEDIAN.—
A disabled family whose income is between 90 and 99
percent of the median for the area shall be eligible to
receive 33 percent of the amount calculated under para-
graph (1).

(D) INCOME MORE THAN 99 PERCENT OF MEDIAN.—A
disabled family whose income is more than 99 percent
of the median for the area shall not be eligible to receive
assistance under this section.

(c) INSPECTIONS AND CONTRACT CONDITIONS.—

(1) IN GENERAL.—Each contract for the purchase of a
dwelling unit to be assisted under this section shall—

(A) provide for pre-purchase inspection of the dwelling
unit by an independent professional; and

(B) require that any cost of necessary repairs be paid
by the seller.

(2) ANNUAL INSPECTIONS NOT REQUIRED.—The requirement
under subsection (0)(8)(A)(ii) of section 8 of the United States
Housing Act of 1937 for annual inspections shall not apply
to dwelling units assisted under this section.

(d) OTHER AUTHORITY OF THE SECRETARY.—The Secretary

may—

(1) limit the term of assistance for a disabled family
assisted under this section;

(2) provide assistance for a disabled family for the entire
term of a mortgage for a dwelling unit if the disabled family
remains eligible for such assistance for such term; and

(3) modify the requirements of this section as the Secretary
determines to be necessary to make appropriate adaptations
for lease-purchase agreements.

(e) ASSISTANCE PAYMENTS SENT TO LENDER.—The Secretary

shall remit assistance payments under this section directly to the
mortgagee of the dwelling unit purchased by the disabled family
receiving such assistance payments.

(f) INAPPLICABILITY OF CERTAIN PROVISIONS.—Assistance under

this section shall not be subject to the requirements of the following
provisions:

(1) Subsection (¢)(3)(B) of section 8 of the United States
Housing Act of 1937.

(2) Subsection (d)(1)(B)(1) of section 8 of the United States
Housing Act of 1937.

(3) Any other provisions of section 8 of the United States
Housing Act of 1937 governing maximum amounts payable
to owners and amounts payable by assisted families.
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(4) Any other provisions of section 8 of the United States
Housing Act of 1937 concerning contracts between public
housing agencies and owners.

(5) Any other provisions of the United States Housing
Act of 1937 that are inconsistent with the provisions of this
section.

(g) REVERSION TO RENTAL STATUS.—

(1) NON-FHA MORTGAGES.—If a disabled family receiving
assistance under this section defaults under a mortgage not
insured under the National Housing Act, the disabled family
may not continue to receive rental assistance under section
8 of the United States Housing Act of 1937 unless it complies
with requirements established by the Secretary.

(2) ALL MORTGAGES.—A disabled family receiving assist-
ance under this section that defaults under a mortgage may
not receive assistance under this section for occupancy of
another dwelling unit owned by one or more members of the
disabled family.

(3) ExceEPTION.—This subsection shall not apply if the Sec-
retary determines that the disabled family receiving assistance
under this section defaulted under a mortgage due to cata-
strophic medical reasons or due to the impact of a federally
declared major disaster or emergency.

(h) REGULATIONS.—Not later than 90 days after the date of Deadline.
the enactment of this Act, the Secretary shall issue regulations
to implement this section. Such regulations may not prohibit any
public housing agency providing tenant-based assistance on behalf
of an eligible family under section 8 of the United States Housing
Act of 1937 from participating in the pilot program under this
section.

(i) DEFINITION OF DISABLED FAMILY.—For the purposes of this
section, the term “disabled family” has the meaning given the
term “person with disabilities” in section 811(k)(2) of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 8013(k)(2)).

SEC. 303. FUNDING FOR PILOT PROGRAMS.

(a) AUTHORIZATION OF APPROPRIATIONS.—There is authorized
to be appropriated such sums as may be necessary for fiscal year
2001 for assistance in connection with the existing homeownership
pilot programs carried out under the demonstration program
authorized under section 555(b) of the Quality Housing and Work
Responsibility Act of 1998 (Public Law 105-276; 112 Stat. 2613).

(b) Use.—Subject to subsection (¢), amounts made available
pursuant to this section shall be wused only through such
homeownership pilot programs to provide, on behalf of families
participating in such programs, amounts for downpayments in
connection with dwellings purchased by such families using assist-
ance made available under section 8(y) of the United States Housing
Act of 1937 (42 U.S.C. 1437f(y)). No such downpayment grant
may exceed 20 percent of the appraised value of the dwelling
purchased with assistance under such section 8(y).

(¢) MATCHING REQUIREMENT.—The amount of assistance made
available under this section for any existing homeownership pilot
program may not exceed twice the amount donated from sources
other than this section for use under the program for assistance
described in subsection (b). Amounts donated from other sources
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may include amounts from State housing finance agencies and
Neighborhood Housing Services of America.

TITLE IV—PRIVATE MORTGAGE INSUR-
ANCE CANCELLATION AND TERMI-
NATION

SEC. 401. SHORT TITLE.

This title may be cited as the “Private Mortgage Insurance
Technical Corrections and Clarification Act”.

SEC. 402. CHANGES IN AMORTIZATION SCHEDULE.

(a) TREATMENT OF ADJUSTABLE RATE MORTGAGES.—The Home-
owners Protection Act of 1998 (12 U.S.C. 4901 et seq.) is amended—

(1) in section 2—

(A) in paragraph (2)(B)(i), by striking “amortization
schedules” and inserting “the amortization schedule then
in effect”;

(B) in paragraph (16)(B), by striking “amortization
schedules” and inserting “the amortization schedule then
in effect”;

(C) by redesignating paragraphs (6) through (16) (as
amended by the preceding provisions of this paragraph)
as paragraphs (8) through (18), respectively; and

(D) by inserting after paragraph (5) the following new
paragraph:

“(6) AMORTIZATION SCHEDULE THEN IN EFFECT.—The term
‘amortization schedule then in effect’ means, with respect to
an adjustable rate mortgage, a schedule established at the
time at which the residential mortgage transaction is con-
summated or, if such schedule has been changed or recal-
culated, is the most recent schedule under the terms of the
note or mortgage, which shows—

“(A) the amount of principal and interest that is due
at regular intervals to retire the principal balance and
accrued interest over the remaining amortization period
of the loan; and

“(B) the unpaid balance of the loan after each such
scheduled payment is made.”; and
(2) in section 3(f)(1)(B)(ii), by striking “amortization sched-

ules” and inserting “the amortization schedule then in effect”.

(b) TREATMENT OF BALLOON MORTGAGES.—Paragraph (1) of
section 2 of the Homeowners Protection Act of 1998 (12 U.S.C.
4901(1)) is amended by adding at the end the following new sen-
tence: “A residential mortgage that: (A) does not fully amortize
over the term of the obligation; and (B) contains a conditional
right to refinance or modify the unamortized principal at the matu-
rity date of the term, shall be considered to be an adjustable
rate mortgage for purposes of this Act.”.

(c) TREATMENT OF LOAN MODIFICATIONS.—

(1) IN GENERAL.—Section 3 of the Homeowners Protection
Act 0of 1998 (12 U.S.C. 4902) is amended—

(A) by redesignating subsections (d) through (f) as
subsections (e) through (g), respectively; and



PUBLIC LAW 106-569—DEC. 27, 2000 114 STAT. 2957

(B) by inserting after subsection (c) the following new
subsection:

“(d) TREATMENT OF LOAN MODIFICATIONS.—If a mortgagor and
mortgagee (or holder of the mortgage) agree to a modification of
the terms or conditions of a loan pursuant to a residential mortgage
transaction, the cancellation date, termination date, or final termi-
nation shall be recalculated to reflect the modified terms and condi-
tions of such loan.”.

(2) CONFORMING AMENDMENTS.—Section 4(a) of the Home-
owners Protection Act of 1998 (12 U.S.C. 4903(a)) is amended—
(A) in paragraph (1)—
(i) in the matter preceding subparagraph (A), by
striking “section 3(f)(1)” and inserting “section 3(g)(1)”;
(i1) in subparagraph (A)(ii)(IV), by striking “section
3(f)” and inserting “section 3(g)”; and
(iii) in subparagraph (B)(iii), by striking “section
3(f)” and inserting “section 3(g)”; and
(B) in paragraph (2), by striking “section 3(f)(1)” and
inserting “section 3(g)(1)”.

SEC. 403. DELETION OF AMBIGUOUS REFERENCES TO RESIDENTIAL
MORTGAGES.

(a) TERMINATION OF PRIVATE MORTGAGE INSURANCE.—Section
3 of the Homeowners Protection Act of 1998 (12 U.S.C. 4902)
is amended—

(1) in subsection (c¢), by inserting “on residential mortgage
transactions” after “imposed”; and
(2) in subsection (g) (as so redesignated by the preceding
provisions of this title)—
(A) in paragraph (1), in the matter preceding subpara-
graph (A), by striking “mortgage or”;
(B) in paragraph (2), by striking “mortgage or”; and
(C) in paragraph (3), by striking “mortgage or” and
inserting “residential mortgage or residential”.

(b) DISCLOSURE REQUIREMENTS.—Section 4 of the Homeowners

Protection Act of 1998 (12 U.S.C. 4903(a)) is amended—
(1) in subsection (a)—
(A) in paragraph (1)—
(i) by striking “mortgage or” the first place it
appears; and
(i1) by striking “mortgage or” the second place it
appears and inserting “residential”; and
(B) in paragraph (2), by striking “mortgage or” and
inserting “residential”;
(2) in subsection (c), by striking “paragraphs (1)(B) and

(3) of subsection (a)” and inserting “subsection (a)(3)”; and

(3) in subsection (d), by inserting before the period at
the end the following: “, which disclosures shall relate to the
mortgagor’s rights under this Act”.

(¢) DISCLOSURE REQUIREMENTS FOR LENDER-PAID MORTGAGE
INSURANCE.—Section 6 of the Homeowners Protection Act of 1998
(12 U.S.C. 4905) is amended—

(1) in subsection (c)—

(A) in the matter preceding paragraph (1), by striking
“a residential mortgage or”; and

(B) in paragraph (2), by inserting “transaction” after
“residential mortgage”; and
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(2) in subsection (d), by inserting “transaction” after “resi-
dential mortgage”.

SEC. 404. CANCELLATION RIGHTS AFTER CANCELLATION DATE.

Section 3 of the Homeowners Protection Act of 1998 (12 U.S.C.
4902) is amended—
(1) in subsection (a)—

(A) in the matter preceding paragraph (1), by inserting
after “cancellation date” the following: “or any later date
that the mortgagor fulfills all of the requirements under
paragraphs (1) through (4)”;

(B) in paragraph (2), by striking “and” at the end;

(C) by redesignating paragraph (3) as paragraph (4);
and

(D) by inserting after paragraph (2) the following new
paragraph:

“(3) is current on the payments required by the terms
of the residential mortgage transaction; and”; and

(2) in subsection (e)(1)(B) (as so redesignated by the pre-
ceding provisions of this title), by striking “subsection (a)(3)”
and inserting “subsection (a)(4)”.

SEC. 405. CLARIFICATION OF CANCELLATION AND TERMINATION
ISSUES AND LENDER PAID MORTGAGE INSURANCE
DISCLOSURE REQUIREMENTS.

(a) GooD PAYMENT HISTORY.—Section 2(4) of the Homeowners
Protection Act of 1998 (12 U.S.C. 4901(4)) is amended—

(1) in subparagraph (A)—

(A) by inserting “the later of (i)” before “the date”;
and
(B) by inserting “, or (ii) the date that the mortgagor

submits a request for cancellation under section 3(a)(1)”

before the semicolon; and

(2) in subparagraph (B)—

(A) by inserting “the later of (i)” before “the date”;
and
(B) by inserting “, or (ii) the date that the mortgagor

submits a request for cancellation under section 3(a)(1)”

before the period at the end.

(b) AuTOMATIC TERMINATION.—Paragraph (2) of section 3(b)
of the Homeowners Protection Act of 1998 (12 U.S.C. 4902(b)(2))
is amended to read as follows:

“(2) if the mortgagor is not current on the termination
date, on the first day of the first month beginning after the
date that the mortgagor becomes current on the payments
required by the terms of the residential mortgage transaction.”.
(¢) PREMIUM PAYMENTS.—Section 3 of the Homeowners Protec-

tion Act of 1998 (12 U.S.C. 4902) is amended by adding at the
end the following new subsection:

“(h) ACCRUED OBLIGATION FOR PREMIUM PAYMENTS.—The can-
cellation or termination under this section of the private mortgage
insurance of a mortgagor shall not affect the rights of any mort-
gagee, servicer, or mortgage insurer to enforce any obligation of
such mortgagor for premium payments accrued prior to the date
on which such cancellation or termination occurred.”.
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SEC. 406. DEFINITIONS.

(a) REFINANCED.—Section 6(c)(1)(B)(ii) of the Homeowners
Protection Act of 1998 (12 U.S.C. 4905(c)(1)(B)(ii)) is amended by
inserting after “refinanced” the following: “(under the meaning given
such term in the regulations issued by the Board of Governors
of the Federal Reserve System to carry out the Truth in Lending
Act (15 U.S.C. 1601 et seq.))”.

(b) MIDPOINT OF THE AMORTIZATION PERIOD.—Section 2 of the
Homeown