[bookmark: _GoBack]ST. JOHN’S LUTHERAN HOSPITAL 
Libby, Montana

The town of Libby, Montana, is home to 2,880 residents and St. John’s Lutheran Hospital, a 60-year old critical access hospital.  Libby is also the location of a Superfund site related to a vermiculite mine.  Since 1999, when the contamination was originally discovered, the site has been through extensive remediation.  While the area is well into a recovery, the residents of Libby have continued health needs related to past exposure and an aging population.  

In 2011, St. John’s Lutheran Hospital submitted an application for mortgage insurance through its lender.  St. John’s sought an insured loan through FHA’s Section 242 program, to build a new replacement facility that could serve the unique needs of its population as well as residents of the region.  The new hospital, a 25-bed facility with an outpatient clinic, was designed to provide primary and acute medical/surgical services common for critical access hospitals, as well as more advanced services, including orthopedics, urology, outpatient chemotherapy, and asbestos related specialty care.

In August 2012 HUD issued a $32 million commitment to insure a mortgage loan to St. John’s Lutheran Hospital.  “By supporting hospital projects like this one in Libby, Montana, FHA is not only helping to provide to state-of-the-art health care facilities, it is also contributing to the financial well-being of communities by enabling investments that create jobs and support local economies.” said Acting FHA Commissioner Carol Galante. 

“The proposed new hospital’s FHA finance commitment is a major economic boost for health care access to Libby and its residents. It’s not often realized that HUD is a major partner in assisting small and rural communities. We strive to secure financing to support health care facilities that are vital to a communities’ well-being,” said Rick M. Garcia, HUD Rocky Mountain Administrator in Denver.

The $32 million loan is made possible through the Federal Housing Administration’s (FHA) Section 242 Hospital Mortgage Insurance Program.  FHA’s Section 242 Program enables hospitals to obtain capital to finance new construction and renovation of acute care facilities.  By insuring the mortgage, FHA is enabling the hospital to obtain lower cost financing that will save an estimated $21 million in interest costs over the life of the loan. 
