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Multifamily mortgagees are required by 24 CFR Part 200, Subpart B to report mortgage delinquencies, defaults, reinstatements, assignment elections, withdrawals of assignment elections, and related mortgage information electronically, over the Internet, in accordance with the following schedule of effectiveness:





(1)	Mortgagees having 70 or more insured mortgage loans must comply with this section by no later than March 1, 1999;





(2)	Mortgagees having from 26 to 69 insured mortgage loans must comply with this section by no later than January 1, 2000;





(3)	Mortgagees having from 11 to 25 insured mortgage loans must comply with this section by no later than January 1, 2001;





(4)	Mortgagees having 10 or fewer insured mortgage loans must comply with this section by no later than January 1, 2002;





Exception.  On or after January 1, 2002, mortgagees that hold or service fewer than 10 multifamily mortgages may continue to report mortgage delinquencies, defaults, reinstatements, assignment elections, withdrawals of assignment elections, and related information in writing on Form HUD-92426 only with specific HUD approval.  HUD will grant such approval, upon application by the mortgagee, for reasons of hardship due to insufficient financial resources to purchase the required hardware and Internet access.





Due to the implementation of the CFR regulations stated above, the Department of Housing and Urban Development (HUD) hasdeveloped the Multifamily Delinquency and Default Reporting system 
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(MDDR) to assist Lenders in satisfying the regulations.  The MDDR system is an internet application allowing mortgagees the ability to submit delinquency, default and election to assign notifications and assist servicing site project managers in assessing each notification submitted.  In addition, the MDDR system provides a reporting capability to generate reports based upon a pre-defined set of criteria for all submissions.





The purpose of the regulation is to require mortgagees that hold or service multifamily mortgages insured by HUD to submit certain data electronically to HUD in a HUD prescribed format.  This rule applies to all multifamily mortgagees in their responsibility to report mortgage delinquencies, mortgage defaults, mortgage reinstatements, election to assign mortgages to HUD, and withdrawal of assignment elections.





The existing application, FHA Insurance Notification application, used by lenders will be replaced by the MDDR system.  To begin using the MDDR system, it is necessary to provide the following information to register for a user id and password:





1.	First Name


2.	Middle Initial


3.	Last Name


4.	Social Security Number


5.	Organization Name


6.	Lender ID


7.	Email Address


8.	Contact Phone Number


9.	Password


10.	Mother's Maiden Name





FAX the registration information listed above on your company's letterhead signed and dated by the Chief Executive Officer (CEO) to Ms. Anh Nguyen or Ronald Parker at (202) 401-3785.





Once registered, you will receive notification via email with your user id and password and any additional instructions on use of the MDDR system.  Effective 30 days from the date you receive your system ID, the Department will cease accepting your delinquency and default notifications from any other source.





If you have any questions concerning the use of the MDDR system, please contact the development team's project leader, Ms. Anh Nguyen at (202) 619-5461.





Sincerely,











					William C. Apgar


Assistant Secretary for Housing-


  Federal Housing Commissioner








