S. Department of Housing and Urban Development


Washington, D. C.  20410-8000





� TIME \@ "MMMM d, yyyy" �February 22, 2001�











MORTGAGEE LETTER 2001-05








TO:  ALL APPROVED MORTGAGEES








SUBJECT:  Elimination of the Section 221(d)(2) Mortgage Insurance Program








	As originally announced in the Federal Register of January 19, 2001 (and subsequently extended in the January 30, 2001, Federal Register), the Section 221(d)(2) mortgage insurance program has been eliminated.  So as not to disrupt lenders with Section 221(d)(2) loan applications already in their pipelines, FHA will continue to accept for endorsement processing those that were approved by a Direct Endorsement underwriter or were rated as an accept or approve by a FHA-approved automated underwriting system no later than April 20, 2001.  FHA will only endorse those Section 221(d)(2) mortgage insurance applications that were approved—as evidenced by an approval date on the mortgage credit analysis worksheet—by this date.





In addition, the case binder submitted to FHA for insurance endorsement must reach the jurisdictional HOC no later than the end of Fiscal Year 2001 (September 30, 2001).  FHA will not endorse any Section 221(d)(2) mortgages—even if the loan application was approved by the cutoff date described above—if not received by September 30, 2001.





If you have any questions about this Mortgagee Letter, please contact your local Homeownership Center in Atlanta (888-696-4687), Denver (800-543-9378), Philadelphia 


(800-440-8647), or Santa Ana (888-827-5605).





					Sincerely,














					Shaun L. Donovan


					Deputy Assistant Secretary for Multifamily Housing
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