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This letter is to notify Multifamily Mortgagees' holders and servicers that on May 29, 2000, the second version of MDDR will be released.  This new release provides many enhancements to MDDR version 1 as well as new functionality such as a 202 Direct Loan component.  Also, please be informed that this letter supersedes Mortgagee Letter: 00-02 dated January 5, 2000.





Training





In preparation for this new release of MDDR version 2 and to support Lenders in the use of the system, HUD will be holding a satellite training session on May 16, 2000 from 1:00pm to 4:00pm (Eastern Daylight Time).  Training will be held at HUD offices in your jurisdiction.  Lenders should coordinate with their HUD servicing site to confirm attendance and seating requirements.





This training will provide Lenders and Project Managers at the servicing site with the following information:





o	MDDR version 2 registration and access process.


o	Walk users through MDDR's functionality.


o	Provide point-of-contact information for Help Desk Assistance.


o	Provide question and answer session.





Background





Multifamily mortgagees are required by 24 CFR part 200, Subpart B to report mortgage delinquencies, defaults, reinstatements, assignment elections, withdrawals of assignment elections, and related mortgage information electronically, over the Internet, in accordance with the following schedule of effectiveness:





�
	2








(1)	Mortgagees having 70 or more insured mortgage loans must comply with this section by no later than March 1, 1999;





(2)	Mortgagees having from 26 to 69 insured mortgage loans must comply with this section by no later than January 1, 2000;





(3)	Mortgagees having from 11 to 25 insured mortgage loans must comply with this section by no later than January 1, 2001;





(4)	Mortgagees having 10 or fewer insured mortgage loans must comply with this section by no later than January 1, 2002;





Exception.  On or after January 1, 2002, mortgagees that hold or service fewer than 10 multifamily mortgages may continue to report mortgage delinquencies, defaults, reinstatements, assignment elections, withdrawals of assignment elections, and related information in writing on Form HUD-92426 only with specific HUD approval.  HUD will grant such approval, upon application by the mortgagee, for reasons of hardship due to insufficient financial resources to purchase the required hardware and Internet access.





MDDR.  In response to the implementation of the CFR regulations stated above, the Department of Housing and Urban Development (HUD) has developed the Multifamily Delinquency and Default Reporting system (MDDR)to assist Lenders in satisfying the regulations.





The purpose of the regulation is to require mortgagees that hold or service multifamily mortgages insured by HUD to submit certain data electronically to HUD in a HUD prescribed format.  This rule applies to all multifamily mortgagees in their responsibility to report mortgage delinquencies, mortgage defaults, mortgage reinstatements, election to assign mortgages to HUD, and withdrawal of assignment elections.





The MDDR system is an internet application allowing mortgagees the ability to submit delinquency, default and election to assign notifications and assist servicing site project managers in assessing each notification submitted.  In addition, the MDDR system provides a reporting capability to generate reports based upon a pre-defined set of criteria for all submission types.





The existing application, FHA Insurance Notification System (FINS), that has been used by lenders will be phased out and ultimately replaced by the MDDR system.  As stated in Mortgagee Letter 00-02 dated January 05, 2000, Lenders were requested to start using MDDR effective October 31, 1999.  Submissions made through FINS are no longer being accepted.
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Per the schedule of effectiveness presented earlier in this letter, all Multifamily Mortgagees with 26 or more insured mortgage loans should be in compliance with 24 CFR part 200, Subpart B at this time.





If you have any questions concerning this letter, please contact the Office of Program Management and Oversight, Sharon E. Parker, Project Manager at 202-708-0614 x2557.





							Sincerely,











							William C. Apgar


							Assistant Secretary for Housing-


							  Federal Housing Commissioner





