Occupancy – Issue Paper
Child Support as a deduction

1. Issue Statement:
(What is the specific issue and related problem)
Child support is not considered a deduction for the families income, but is considered income to the tenant that receives it. Many families paying child support find it almost impossible to pay rent based upon their income for monies that have no control over.

2. Background:

(What is the history of the issue; has it always been an issue)
In the past it has been found that working parents living in the HA, that pay child support finds it almost impossible to pay the support and the rent. We have had actually had fathers move out of the apartment because their income was insufficient to pay both the support and the rent.

3. Proposal:

(Describe your proposal in detail for addressing the issues)
Allow child support as a deduction

4. Outcome/Results:
(What are the advantages and disadvantages to your proposal) 
Advantage would be that it wouldn’t penalize families especially fathers from paying child support and thus making it harder to live in the household.
Disadvantage is that the deduction would lower the rent of the family thus reducing the gross rent of the Authority. This reduction in gross rent would most likely be offset by those leaving the Authority due to the high rent thus resulting in an even lower rent than calculated by the deduction.

5. Program Cost/Savings:
(What is the cost benefit analysis of your suggestion; include implementation costs)
The gross rent with the deduction would be more manageable by the family and thus permit a longer term and more stable rent.
6. Regulatory/Statutory Reference:  What regs/statues/handbooks governance would need to been changed to implement your proposal
7. Stakeholder Impact: (Who is impacted +/- by your proposal - PHA, Resident, Industry, HUD, Taxpayer)
The resident would have the greatest impact of this proposal. It is expected that he PHA would create a better environment for the families, proved a more stable relationship and promote and encourage child support payments and responsibility.
8. Other Factors for Consideration: 

It is inconsistent of a requirement that the payment is not a deduction but the receiving of the income is considered rent, thus double dipping the family for the same dollars. It also penalizes good fathers from paying child support. The dollars should only be counted once and should be on the receiving parent family.
