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1. Summary: This Notice describes the Fiscal Year 1998 funding
for public housing, Native Anerican housing assistance, and the
Section 8 program This Notice also describes the admnistrative
provi sions of the Bal anced Budget Act of 1997 enacted on August

5, 1997 as Public Law 105-33 and HUD s Fiscal Year 1998
Appropriations Act enacted on October 27, 1997 as Public Law 105-
65. Mst of the Fiscal Year 1996 and 1997 Appropriations Act

adm ni strative provi sions have been extended one year, until

Sept enber 30, 1998.

2. Programs Covered: This Notice applies to the Public Housing
Program Native American Housi ng Assi stance, Section 8 Tenant -
Based Certificate and Voucher Prograns (including |HA
adm ni stered Section 8 prograns), Section 8 Project-Based
Certificate Program and Section 8 Mdderate Rehabilitation
Program (i ncludi ng the Single Room Occupancy Program and Shel ter
Pl us Care Subconponent).

3. Public Housing Requirements:

a. The federal preferences suspension; suspension of the "one-
for-one" replacenment housing requirenent; ceiling rents; and
definition of adjusted incone (HA option to adopt additional

adj ustnents to earned incone) |egislative provisions that becane
applicable during federal Fiscal Years 1996 and 1997 have been
ext ended t hrough Septenber 30, 1998 wi thout change. (Tenant




rents based on ceiling rents and earned i nconme adjustnents
continue in effect until the first reexam nation after Septenber
30, 1998.)

b. As in federal Fiscal Year 1997, each public housing resident
is required to pay a nonthly "minimumrent"” of up to $50, as
determ ned by the HA. An HA may set the m ni numrent anywhere
from3$0 to $50. (Unless the rent is capped by a ceiling rent, a
famly nmust pay the greatest of 30 percent of nonthly adjusted

i ncome, 10 percent of nonthly inconme, the welfare rent, or any
mnimmrent of up to $50.) Changes to the current m ni numrent
policy nust be inplenented by anendi ng the HA Adm ssion and
Cccupancy Policy; the HA nust notify the HUD field office

imredi ately if they elect to inplenment a new mninumrent. HAs
that inplenment a mnimumrent are encouraged to consider adopting
a policy that provides for hardship exenptions for classes of
famlies (e.g., honeless individuals with m nimal incone,
famlies wwth mninmal inconme awaiting determ nation of
eligibility for public assistance, famlies with m niml incone
in States without General Assistance benefits, elderly famlies
ineligible for Supplenmental Security Inconme (SSI) benefits, and
large famlies with mnimal inconme in States with particularly

| ow Tenporary Assistance to Needy Fam lies benefits). The

m nimum rent requirenents described in this Notice expire on
Sept enber 30, 1998 unless there is subsequent m nimum rent

| egi sl ati on.

c. The Fiscal Year 1998 Appropriations Act did not extend

814(q) of the U S. Housing Act of 1937 which authorized HA use of
noder ni zation funds for devel opnent activities, devel opnent funds
for nodernization activities, and up to 10 percent of
noder ni zati on and devel opnent funds for operations. Therefore,
an HA cannot use Fiscal Year 1998 appropriations for expanded
noder ni zation use; an HA may opt, however, to use Fiscal Year
1997 and prior Fiscal Year nodernization appropriations for the
expanded use previously authorized.

d. The Fiscal Year 1998 Appropriations Act public housing

adm ni strative provisions are not applicable to prograns
adm ni stered by IHAs, tribes, or tribally designated housing
entities (TDHEs). The Native American Housing Assistance and

Sel f-Determ nation Act of 1996 (Public Law 104-330) provided for

i npl ementation of the Native American Housing Bl ock Grant program
in Fiscal Year 1998. This new grant program has repl aced the

| ndi an housi ng program



4. Section 8 Certificate, Voucher and Moderate Rehabilitation
Requirements:

a. The federal preferences suspension; three nonth rei ssuance
del ay of turnover certificates and vouchers; "take-one, take-all"
suspensi on; "endl ess | ease" elimnation; and suspension of the
owner termnation notice to HUD | egi slative provisions that
becane applicable during federal Fiscal Year 1996 have been

ext ended t hrough Septenber 30, 1998 wi t hout change. (Federal
preferences generally do not apply to the SRO noderate
rehabilitation programor the shelter plus care SRO
subconponent .)

b. Each Section 8 participant (including a SRO participant) is
required to pay a nonthly "mnimumrent” of up to $50, as

determ ned by the HA. An HA may set the m ni numrent anywhere
from$0 to $50. (For exanple, a certificate and noderate
rehabilitation famly nust pay the greatest of 30 percent of
mont hl y adj usted inconme, 10 percent of nonthly incone, the

wel fare rent, or any minimumrent of up to $50.) Changes to the
current mninmumrent policy nust be inplenmented by revising the
HA adm nistrative plan; the HA nust notify the HUD field office
imredi ately if they elect to inplenent a new mninumrent. HAs
that inplenment a mninumrent are encouraged to consider adopting
a policy that provides for hardship exenptions for classes of
famlies (e.qg., honeless individuals with m nimal incone,
famlies wwth mninmal inconme awaiting determ nation of
eligibility for public assistance, famlies with mniml incone
in States w thout General Assistance benefits, and large famlies
with mnimal inconme in States with particularly | ow Tenporary
Assi stance to Needy Fam |lies benefits). The m ninmum rent

requi renents described in this Notice expire on Septenber 30,
1998 unl ess there is subsequent mninmumrent |egislation.

c. The noderate rehabilitation contract rent annual adjustnent
policies (conmparability and the 1 percent reduction of the Annual
Adj ust nent Factor for non-turnover units) and the tenant-based
and project-based certificate contract rent annual adjustnent
policies (conparability and the 1 percent reduction of the Annual
Adj ustment factor for all units) effective during federal Fiscal
Year 1997 were extended to federal Fiscal Year 1998. Further,
these Fiscal Year 1998 Appropriations Act contract rent annual
adj ustnent policies were nade permanent | aw by the Bal anced
Budget Act of 1997, and will be applicable in future years unless
there i s subsequent legislation. See Notice PIH 97-57 issued
Novenber 19, 1997.




d. The renewal of expiring noderate rehabilitation HAP contracts
| egi sl ative provisions that becanme applicable during federal
Fi scal Year 1997 have been nodified and extended through
Septenber 30, 1998. Omers of multifam |y noderate
rehabilitation projects with HAP contracts that expire between
Cctober 1, 1997 and Septenber 30, 1998 generally may opt to renew
their project-based assistance for a period not exceeding 1
year. Moderate rehabilitation projects not eligible for the 1
year project-based renewal include projects consisting of 1 to 4
units, projects where the owners have engaged in material adverse
financial or managerial actions or om ssions, and projects where
the owners are in material default of their HAP contracts.

Famlies living in noderate rehabilitation projects with HAP
contracts expiring between October 1, 1997 and Septenber 30, 1998
that are not renewed as project-based assistance will be offered
t enant - based certificates or vouchers.

See Notice PIH 97-58 issued Novenber 21, 1997 for further
i nformati on concerning renewal rent |evels, renewal procedures
and owner notification requirenents for expiring noderate
rehabilitati on HAP contracts.

e. The Fiscal Year 1998 Appropriations Act Section 8

adm ni strative provisions are applicable to Section 8 prograns
adm ni stered by IHAs. Although the Native Anerican Housi ng Bl ock
Grant programis being inplenmented during Fiscal Year 1998 and
will eventually replace | HA-adm ni stered Section 8 prograns, |HAs
W ll continue to adm nister current Section 8 progranms until ACC
expiration. (Expiring IHA Section 8 ACCs wll not be renewed.)



5. Comparison of Fiscal Year 1997 and Fiscal Year 1998 Funding
Year 1998 Allocation

Levels and

Method/Application Process:
funding provided in the Fisca

Appropriations Acts. It

each year

Identification of the Fiscal
The foll ow ng table summari zes
1997 and Fi scal
is noted the actual
may be hi gher since the anbunts in the table do not

Year

Year 1998

funding | evels for

i nclude any avail able "carryover" funds from prior years.

FUNDING APPROX. FY | APPROX. FY | INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD
UNITS UNITS [ DECREASE]
PUBLI C $2.9 B $2.9 B NA Formul a
HOUSI NG appropri - appropri -
OPERATI NG ation ation
SUBSI DY
(PFS)
PUBLI C $2. 495 B $2.5 B [$5 M Comp Grant:
HOUSI NG appropri - appropri - forml a
MODERNI ZA- ation (An ation
TI ON ( COWP addi ti onal Cl AP. future
GRANT, CIAP, |$5 Mis NCFA
& TA) i ncl uded
in the
noder ni za-
tion
appropri -
ation for
TOP)
ECONOM C $30 M EDSS | $45 M EDSS |[$15 M EDSS: future
DEVEL OPMENT appropri - appropri - NOFA
& SUPPCRTI VE | ation ation
SERVI CES Service
( EDSS) , $6.5 M 0 $6.5 M Coor di nators
ELDERLY/ public : future
DI SABLED housi ng NOFA
SERVI CE service
COORDI NATORS | coor di na- Expiring
, CONGREGATE | tor appro- Congregate &
SERVI CES & priation Servi ce
MOVI NG TO Coor di nat or
WORK ( MTW $7 M 0 $7 M Contr act s:
DEMO appropri a- HUD HQ
tion for det erm nes
expiring r enewal
public and al l ocation




FUNDING APPROX. FY | APPROX. FY | INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD
UNITS UNITS [ DECREASE]
assi sted
housi ng MI'W Deno:
congr egat e HUD HQ
& service al | ocat es
coor di na- f unds
tor (addi ti onal
contracts partici pants
w ll not be
Up to $5 M | $5 M MITW NA selected in
appropria- |appropria- FY 98)
tion for tion
the MIw
deno
TENANT $5 M $5 M NA Fut ure NOFA
OPPORTUNI TY i ncl uded appropri a-
PROGRAM in the tion
nmoder ni za-
tion
appropri -
ation
HOPE VI $459 M $480 M [up to $21 | Future NOFA
PROGRAM appropri - appropri - M; this
(GRANTS & ation ation (An decr ease
TA) whi ch additional |results
includes a |up to $70 fromthe
$26 M M was $21 M
el derly i ncl uded I ncrease
deno set - in the for 88
asi de (An HOPE VI certs/
addi tional |appropri- vouchers
up to $91 |ation for
Mis 88 certs/
i ncl uded vouchers)
in the
HOPE VI
appropri -
ation for
88 certs/
vouchers)
DRUG $270 M $280 M [$10 M Fut ure NOFA
ELI M NATI ON appropri - appropri -
GRANTS ation ation
whi ch i n- whi ch




FUNDING APPROX. FY | APPROX. FY | INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD

UNITS UNITS [ DECREASE]

cl udes $10 | i ncl uded

M for TA $10 Mfor

eligible TA

applicants

for nost

of the $

are HAs &

TDHEs ( HUD

has deci d-

ed not to

use any of

this

appropri a-

tion for

Yout h

Sports)
OPERATI ON $20 M $10 M $10 M HUD HQ O G
SAFE HOVE appropria- | appropri- al | ocat es

tion for ation for f unds

public and | public and

assi sted assi sted

housi ng housi ng

whi ch whi ch

includes a |included a

$10 MO G |$5 MAG

set asi de set asi de
NEW APPROACH | $20 M $20 M NA Fut ure NOFA
ANTI - DRUG appropri - appropri -
PROGRAM ation ation for

(eligible t he

applicants |[simlar

i ncl ude Saf e

HAs, Nei ghbor -

Tri bes, & hood

TDHES) Program
88 PUBLI C up to $91 up to $70 up to $21 HUD HQ
HOUSI NG M (10, 000 Mincluded | M det er m nes
RELCOCATI OV uni ts) in the HA al | oca-
REPLACENMENT i ncl uded HOPE VI tion based
CERTS & in the appropri a- on approved
VOUCHERS HOPE VI tion denolition/

appropri a- di sposition

tion applic or




FUNDING APPROX. FY | APPROX. FY | INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD
UNITS UNITS [ DECREASE]
di stressed
public
housi ng
conver si on
pl an (see
9/ 22/ 97 FR
conver si on
Noti ce);
af fected HAs
will be
invited to
apply
88 TENANT $303 M $190 M $113 M HUD- Omed
PROTECTI ON appropri - appropri - Housi ng
REPLACENMENT ation ation Rel oc, 88
CERTS & P-B Term -
VOUCHERS FOR | ( Not e: nations &
HUD- OANED there are Opt - Qut s:
HOUSI NG carryover HUD FO
RELOCATI ON; f unds requests
88 PRQIECT- avai l abl e funds from
BASED TERM - |for liti- HUD HQ HA
NATI ONS & gation & invited to
OPT- QUTS; counsel - apply
8§23 CONVER- i ng)
SI ONS; §23: 1st
FAM LY cone, 1st
UNI FI CATI ON, served; HA
& W TNESS with | ease/
RELOCATI ON HAP contract

expiring in
FY 98
submts
applic to
HUD FO

Fam |y Unif:
future NOFA

Wt ness

Rel oc: 1st
come, 1st
served; see
Notice PIH




FUNDING APPROX. FY | APPROX. FY | INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD
UNITS UNITS [DECREASE]
96- 83 dat ed
10/ 96
Litigation &
Counsel i ng:
HUD HQ de-
term nes HA
al I ocati on;
HA invited
to apply or
notified by
HUD
88 CERT & $40 M $50 M [$10 M Fut ure NOFA
VOUCHERS FOR | approri a- appropri a-
NONELDERLY tion (6500 |tion (8400
DI SABLED units; uni ts)
AFFECTED BY |surplus $
ELDERLY will be
DESI GNATI ON used for
CF PUBLIC ot her
HOUSI NG nonel derly
di sabl ed
famlies)
88 CERT & $48.5 M 5- | $48.5 M5- | NA Fut ure NOFA
VOUCHERS FOR | yr BA yr BA
MAI NSTREAM appropria- | appropria-
PROGRAM FOR [tion (1700 |tion (2000
DI SABLED uni ts) uni ts)
(8811)
FSS $24 M $15 M $9 M Fut ure NOFA
COORDI NATORS | i ncl uded appropri a-
in the 88 tion
renewal
appropri a-
tion
88 CERT, $5.94 B $2.54 B $3.4 B HUD FO
VOUCHER & appropria- | appropria- det erm nes
MOD REHAB tion (An tion HA renewal
RENEWALS addi ti onal al I ocation
$24 Mfor
FSS coor -

di nators




FUNDING APPROX. FY | APPROX. FY | INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD

UNITS UNITS [DECREASE]

is inclu-

ded in the

renewal

appropri -

ation)
88 CERT & $150 M $150 M NA HUD FO
MOD REHAB appropria- | appropria- det erm nes
COsT tion tion HA
AMENDMVENTS al I ocation
NATI VE $595 M NA NA Needs- based
AMERI CAN apropri a- formul a
HOUSI NG tion which (dependent
BLOCK GRANTS | i ncl udes upon recei pt

$5 M for of an Indian

training & Housi ng

TA; new Pl an)

programin

FY 98

whi ch

repl aces

all 1937

Housi ng

Act pro-

grans, all

honel ess

progr ans,

& HOME &

Yout hbui I d

progr ams
TI TLE VI $5 M NA NA Loan
TRI BAL appropri a- application
HOUSI NG tion (new
ACTI VI TI ES programin
LOAN FY 98;
GUARANTEE $217 M
PROGRAM DEMO | guar ant ee

[imt)
8184 INDIAN | $5 M $3 M $2 M Loan
HOUSI NG LOAN | appropria- | appropri a- application
GUARANTEE tion tion
PROGRAM ($61.5 M ($36.9 M

guar ant ee guar ant ee




FUNDING APPROX. FY | APPROX. FY INCREASE ALLOCATION
CATEGORY 98 FUNDS & | 97 FUNDS & | OR METHOD
UNITS UNITS [ DECREASE]
[imt) [imt)
/s/
Kevi n Emanuel Marchman,

Assi stant Secretary for
Publ i c and I ndi an Housi ng




