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Completion of Critical Repairs

Recently, ORCF has received a number of requests to waive the requirement for completion of critical repairs until after closing.  Critical repairs are any individual or combination of repairs that are required to correct conditions that (a) endanger the safety or well-being of residents, patients, visitors, or passers-by; (b) endanger the physical security of the property; (c) adversely affect project or unit(s) ingress or egress; and/or (d) prevent the project from reaching sustaining occupancy.  These critical repairs are typically identified early in the firm commitment application process in the PCNA report.  As a reminder, critical repairs must be performed prior to HUD endorsement of the mortgage.  Non-critical repairs, approved by HUD, may be completed after endorsement with appropriate financial escrows at closing.

Back to top
Updated Instructions for CMS Database - Nursing Homes with National Fire Protection Association (NFPA)-13 Non-Compliant Sprinkler Systems 
As mentioned in the April 29, 2013 Email Blast, CMS has required that all nursing homes be fully sprinklered per the 1999 Edition of the NFPA-13 Standard for the Installation of Sprinkler Systems by August 13, 2013.  Instructions were given in the April 29, 2013 Email Blast on how to determine whether a project was listed as fully sprinklered on the CMS database.  Recently, CMS has re-designed their database website and made some changes in the database file formats.  Below are updated instructions on how to determine whether a project is listed as fully sprinklered on the CMS re-designed database website:

1. Go to the CMS website here. 

2. Enter the Location (Zip Code or City, State, or State), click on the “Search” button.

3. Check the box next the appropriate facility name.

4. Click on the green “Compare Now” button at the top of the page.  The “Results” page will load.  

5. Scroll down on the “General Information” tab to the “Automatic Sprinkler Systems: in All Required Areas” field.  The field will indicate Yes, No, or Partial.

Back to top
Updated Instructions for Loan Modification Submissions to ORCF

Please email all future Loan Modification applications to the following email address:  ORCFLOANMODIFICATION@HUD.GOV.

Back to top
FROM THE CLOSING CORNER

LAST STEP – Transaccess Information Needed!

As mentioned in the November 18, 2011 Email Blast, ORCF introduced a new method to obtain critical documents for each project following closing – The Transaccess Process.  These critical documents are essential for the Account Executives to service the new loans.  We thank all of those Lenders/Lenders’ Counsel that have been diligently providing Compact Discs and Zip files with these documents.  

New Post-Closing Procedure, EFFECTIVE IMMEDIATELY:  

1. Following closing, a CD with PDF copies of closing documents must be mailed directly to Gregory Arthur at:
Gregory Arthur

PSL, Inc., Document Imaging Specialist

Department of Housing and Urban Development (HUD)

451 Seventh St., S.W.,  Room  No. B282

Washington, D.C.  20410

2. Closing documents should be placed on the CD in the order of the Attorney Closing Checklist.  Please use the checklist for 223a7 and 223f transactions available here.

3. Be sure to include the closing checklist used at closing on the CD.

4. Lender/Lender Counsel should notify the Closer when the CD has been sent.   

ORCF appreciates your continued support in this endeavor to provide timely documents for our Account Executives.  

Last Minute Issues Prior to Closing – Procedures for Newly Discovered Litigation

Please keep in mind that searches should be run and analyzed by the Lender no earlier than 30 days before closing and no later than 5 business days before closing.  Lenders will disclose to HUD any newly discovered litigation or UCCs that will not be released in connection with closing.   Any issues will need to be cleared by ORCF and OGC prior to closing.
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1. 223(f) and 223(a)(7) Transaction Checklist
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Need to Reference Previous Lean 232 Updates?  Previous E-Newsletters (Email Updates) can be found at: http://portal.hud.gov/hudportal/HUD?src=/federal_housing_administration/healthcare_facilities/section_232/lean_processing_page/underwriting_guidance_home_page/previous_e_newsletters
For more information on the Lean 232 Program, check out: http://www.hud.gov/healthcare or further Lean 232 questions can be emailed to the Lean Thinking mailbox at LeanThinking@hud.gov 

Have your loan servicing colleagues joined our email list?  The Email Blasts contain information relevant to them as well.  You might suggest they sign up online. 

