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[bookmark: _Toc470073670][bookmark: _Toc480183151]RADON TESTING REQUIREMENTS
All applications submitted after the effective date of Handbook 4232.1 REV-1 must comply with the handbook’s radon guidelines, found in Production, Chapter 7.8.  Here are a few items to keep in mind regarding Radon Testing:

· The radon report is required for all mortgage insurance applications, unless an exception applies (See Production, Chapter 7.8.B.3 for exceptions);
· [bookmark: _GoBack]For new construction, the Radon Report is required post-construction and prior to final closing;
· For new construction, Radon resistant construction is required for all radon zones;
· For new construction and substantial rehabilitation properties, all mitigation, including follow-up testing, must be completed prior to Final Closing;
· Radon Testing is also required for existing structures and new additions;
· Some 223(a)(7) projects may qualify under 24 CFR 50.19(b)(21) as categorical exclusions from environmental review.  In these cases, a radon report may not be required.
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[bookmark: _Toc480183152]APPLYING HANDBOOK 4232.1 REV-1’S DEBT SEASONING PROVISIONS
Production Chapter 3.13.B of Handbook 4232.1 REV-1 (here), lists categories of existing indebtedness that are eligible to be included in a Section 232/223(f) loan.  Section 3.13.D in turn sets forth a debt seasoning requirement for any existing indebtedness that does not fit within the 3.13.B listed categories and also lists some exceptions to the debt seasoning requirement.  These very limited exceptions are based in part on a mathematical calculation.  It is thus very important that, if you are relying on an exception to the debt seasoning requirement, you clearly set forth in the lender narrative all components and sub-components of that calculation.  Make specific reference to the exceptions in Handbook 4232.1 REV-1 and explain how each exception applies.  The HUD reviewer must be able to readily discern which items of debt you are asserting are project-related and why.

	Example:
	
	
	
	

	
	
	
	
	

	Data Points Needed to Demonstrate that a Project Qualifies for Debt Seasoning Exception Described in Handbook 3.13.D

	
	
	
	
	

	FHA#
	Name
	# Beds
	Type
	Borrower in Project Since

	123-45678
	Sample Community
	                       35 
	ALF
	2010

	
	
	
	
	

	Requested Mortgage Amount
	Appraised Value
	LTV as Presented
	
	

	         7,000,000 
	         10,000,000 
	70.0%
	
	

	
	
	
	
	

	Existing Debt

	Project
	Date of Project-Related Debt
	Non-Project
	Date of Non-Project-Related Debt
	% of existing debt that is non-project

	         4,875,000 
	 Over 2 yrs 
	         1,864,200 
	Oct-16
	27.7%

	
	
	
	
	

	Normalized NOI
	

	2014
	2015
	2016
	T12
	CAGR

	            799,955 
	            817,903 
	            855,636 
	            881,121 
	3.3%
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[bookmark: _Toc480183153]PREVIOUS PARTICIPATION REVIEW REMINDERS
Housing Notice H16-15 implements the revised Previous Participation Rule, 24 CFR Part 200.  Section C of the H16-15 lists the filing options for each program type.  The preferred filing method is an electronic submission via the Active Partners Performance System (APPS).  A paper filing option is available.  For ORCF projects, the paper filing option is via the Consolidated Certification Previous Participation Section.  Note that Form HUD-2530 is no longer accepted for ORCF projects.  

Per H16-15, when completing the previous participation certification via the Consolidated Certifications, an organization chart must be attached to the consolidated certification.  This organization chart must include the name of each participant, their percentage of ownership of the relevant entity and Social Security Number or Tax ID number for the controlling participants.  Lenders should carefully review the organization chart requirements listed in H16-15, Section B.  Please note that this organization chart is required as an attachment to the Consolidated Certifications even though organizational charts are currently required as separate application exhibits.  Complete and correct Consolidated Certifications must be submitted in the application.   

You are reminded that Controlling Participants for Previous Participation Review purposes may not be the same as the principals for Credit Purposes (HUD Handbook 4232.1, Chapter 6).

Training was conducted for Lenders and HUD Staff on November 7, 2016 via webcast.  The archived webcast is available to view (here). 
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[bookmark: _Toc480183154]MORTGAGEE LISTED AS LOSS PAYEE ON PROFESSIONAL LIABILITY INSURANCE
As a reminder, HUD is not to be listed as loss payee on Professional Liability Insurance (please see Handbook 4232.1 REV-1, Section II, Chapter 14.1.B).  Any existing policies, at renewal, need to replace HUD with the Mortgagee’s name.  Any future policies need to list the Mortgagee.
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[bookmark: _Toc480183155]CURRENT ORCF DOCUMENTS AVAILABLE ON ORCF PROGRAM WEBSITES
For current ORCF document use, please always check and download the current ORCF documents available on HUDClips and ORCF program websites.  This will ensure you are always using the most current documents.  
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1. Previous Participation Training Webcast
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Past Lean 232 Updates are available online.
Have questions about the Lean 232 Program? Please contact LeanThinking@hud.gov.
For more information on the Lean 232 Program, check out: http://www.hud.gov/healthcare.
Have your loan servicing colleagues joined our email list? The Email Blasts contain information relevant to them as well. You might suggest they Join here.
We hope that you will want to continue receiving information from HUD. We safeguard our lists and do not rent, sell, or permit the use of our lists by others, at any time, for any reason. If you wish to be taken off this mail list, please go here.
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