U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
WASHINGTON, DC 20410-8000

August 6, 1999

OFFICE OF THE ASSISTANT SECRETARY
FOR HOUSING-FEDERAL HOUSING COMMISSIONER
MORTGAGEE LETTER 99-25

TO:   ALL APPROVED MORTGAGEES

SUBJECT:
Implementation of the Single Family Premium Collection Subsystem-Periodic

(SFPCS-P)

PURPOSE

Effective October 1, 1999, the new Single Family Premium Collection Subsystem Periodic (SFPCS-P) responsible for both Risk-Based and Section 530 cases will be implemented.  The bill for payments due October 1st  will be available on September 17, 1999.  With the implementation of the new SFPCS-P, please note that all single family periodic premium calculations must be consistent with the formula in Mortgagee Letter 98-22.

DESCRIPTION

SFPCS-P will strengthen HUD's ability to manage and process single family mortgage insurance premium collections and will replace the current Single Family Premium Collection System (A31), the current FHA Risk-Based Reconciliation Group and the Section 530 Reconciliation process.  SFPCS-P will bill, collect, and reconcile Risk-Based and Section 530premiunnfor FHA loans at the case level.

In preparation for the SFPCS-P implementation, the following procedures and processes have been established:

o
The SFPCS-P information package, including answers to frequently asked questions, is on the Internet at the following location:


http://www.hud.gov/fha/comp/premiums/sfpcs-p5.html

o
Each mortgagee's FHA portfolio is available on the Internet via the FHA Connection or frame relay.  See Mortgagee Letter 97-33 for further details.


2

o
Each mortgagee's monthly bill, Advance Notice and Refund, Reconciliation, and Mortgagee Notification reports are also available via the FHA Connection or frame relay.

o
Mortgagees are encouraged to reconcile their portfolio data with the Department's information which is available via the FHA Connection.  Unreconciled data will impact the amount of premium billed by SFPCS-P.  Questions should be referred to sf_premiums@hud.gov.
ADDITIONAL INFORMATION
o
All mortgagees are expected to be ready to use the new system upon implementation on October 1st.  If your service provider is ready, you must also be ready to use the system.

o
The Loan Calculator Application is available on the Internet via FHA Connection -or at the following location: https://entp.hud.gov/a43i/html/amort.htm



A user must have a valid FHA Connection user-id and password to access the calculator.  To obtain assistance on the various Periodic FHA Connection applications or frame relay, please contact the Mortgagee Help Desk at (202) 708-0142 or FAX to 202-401-6765.

o
At implementation, all mortgage insurance premiums must be sent via Automated Clearing House (ACH).  Types of ACH applications available include Windows-based HUD MBC and CPU to CPU.  To sign up for ACH or change an application, please contact the ACH Outreach Team at (703) 845-4991.

o
At implementation, HUD will no longer mail Advance Notice of Payments (ANP) and portfolios to participating mortgagees.

Mortgagees are expected to remit the MIP on time (by the 10th of the month after receipt) and in the correct amount.  We understand that due to unreconciled data between the mortgagee's portfolio and the Department's information, the amount of premium billed by SFPCS-P may exceed what the mortgagee actually owes.  In such cases, mortgagees will be expected to remit only the amount of MIP actually owed and will not be billed for interest and/or late payments for nonpayments of amounts billed by the SFPCS-P System exceeding the amounts actually owed.
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Mortgagees having difficulties with implementation should immediately contact the SFPCS-P Help Desk at 202-708-0142 for assistance.


Thank you for your continued support of the FHA Single Family Mortgage Insurance Program.  Questions regarding this mortgagee letter may be directed through the Internet to 

sf _premiums@hud.gov.








Sincerely,









William C. Apgar



Assistant Secretary for Housing-




   Federal Housing Commissioner

