Attachnment C

PIH TECHNICAL ACCOUNTING GUIDE
CHART OF ACCOUNTS UPDATE
FORM HUD 52599 - MAY 1998 REVISION

The foll owi ng accounts in the Chart of Accounts in Chapter |V of
the PIH Technical Accounting Guide, 7510.1 (1/96) are revised as
indicated to reflect changes in the programand in the revision
of Form HUD 52599. Page references are from 7510.1

Account Nunber

Operating Reserves (reference: page |V-64)

2820 Reserved Surplus - Operating Reserve - Locally Owed
Projects. At the end of each fiscal year this account
shalT be credited (and Account 2810 debited) with the
anmount of residual receipts fromoperations of |locally
owned Federally aided |lowrent projects. The operating
reserve is available to cover future fiscal year
operating deficits applicable to such projects. |If, at
the end of any fiscal year, there is a deficiency in
residual receipts applicable to these projects, this
account shall be debited (and Account 2810 credited)
with the anmount of such deficiency.

2821 Reserved Surplus - Operating Reserve - Leased Projects.
This account shall be credited (and Account 2810
debited) with the anount of residual receipts of |eased
| ow-i ncome projects. The operating reserve is
avail able to cover future fiscal year operating
deficits applicable to such projects. |If, at the end
of any fiscal year, there is a deficiency in residual
recei pts applicable to these projects, this account
shal |l be debited (and Account 2810 credited) with the
anmount of such deficiency.

2823 Reserved Surplus - Operating Reserve - Turnkey II1l -
Honmeownership Projects. This account shall be credited
(and Account 2810 debited) with the anobunt of residual
recei pts of a honeownership project (owned or | eased).

The operating reserve is available to cover future
fiscal year operating deficits applicable to such
project. |If, at the end of any fiscal year, there is a
deficiency in residual receipts applicable t a project,
this account shall be debited (and Account 2810
credited) with the amobunt of such deficiency. A
separate account shall be maintained for each Turnkey
1l Homeownership Project.
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Account Nunber

Not e:

7010

7011

7013

Not e:

The Operating Reserve Accounts 2820, 2821, and 2823 are
revised to elimnate the maxi muni m ni mum requirenents
for the Account bal ance. Therefore, in any fiscal year
that the deficiency in residual receipts on Line 760 of
Form HUD 52599 exceeds the credit balance in the
Operating Reserve Account, the Account will reflect a
debit bal ance after the deficiency is recorded.

If at the tinme of this revision in the account
description, the Operating Reserve balance is zero
because of a deficiency in residual receipts at the end
of the preceding fiscal year, an entry should be nade
in the current fiscal year to debit Account 6010 and
credit Account 2810 for the ampunt of the deficiency

t hat woul d have been entered on Line 650 of Form HUD
52599 at the end of the current fiscal year.

Provision For Reserves (reference: pages !V-89/90)

Provi sion for Operating Reserve - Locally Omed
Proj ects. Account Del eted.

Provi sion for Operating Reserve - Leased Projects.
Account Del et ed.

Provi sion for Operating Reserve - Turnkey Il -
Honmeowner shi p. Account Del et ed.

The Provision for Reserve Accounts 7010, 7011, 7013 are
del et ed because the elimnation of the maxi munt m ni mum
Operating Reserve | evels nakes the use of these
accounts unnecessary.

The amount cal cul ated at fiscal year end on Line 760
(Resi dual Receipts) of the Form HUD 52599, Statenent of
Operating Recei pts and Expenditures, wll be the anount
recorded as the increase (or decrease) to the Qperating
Reserve (Accounts 2820, 2821, 2823); the offsetting
entry is made to Account 2810, Unreserved Surpl us.
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Account Nunber

4195

Operating Expense: Subsidiary Account (add: page |V-77)
Qut si de Managenent Fees. This account shall be debited
w th the managenent fee paid by the PHA to an outside
entity to manage individual projects, or groups of
projects, owned by the PHA. These entities may be

ei ther private managenent conpani es or tenant

organi zati ons, such as Resi dent Managenent

Cor porations. The managenent fee is the anount paid to
the entity by the PHA to cover the professional
managenent services of the entity and does not include
any PHA paynents or reinbursenments nmade to the
managenent entity for the expenses of project

oper ati on.




