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OFFICE OF THE ASSISTANT SECRETARY


FOR HOUSING-FEDERAL HOUSING COMMISSIONER       MORTGAGEE LETTER 98-30





TO: ALL APPROVED MORTGAGEES








SUBJECT:	Single Family Loan Production - Clarification Regarding FHA Mortgage Limits








Mortgagee Letter (ML) 98-28, "Single Family Loan Production - Increase in the FHA Maximum Mortgage Limits" signed on October 21, 1998, listed increases and decreases in FHA's Maximum Mortgage Limits.  While the vast majority of FHA loan limits increased, the FHA limits for two-, three-, and four-family units decreased in some isolated markets due to statutory requirements.  This Mortgagee Letter, 98-30, will provide information to mortgagees on how to determine which loans that were being processed prior to issuance of ML 98-28 at mortgage limits higher than the current statutory limit will be eligible for endorsement at the higher limits in effect prior to issuance of ML 98-28.





PROCEDURE FOR PROCESSING PIPELINE LOANS





Mortgagees have inquired about how to handle loans which were in process prior to the issuance of ML 98-28, and which after issuance of the mortgagee letter, would exceed the current statutory mortgage limits.  Loans in process prior to issuance of ML 98-28 will be eligible for endorsement at the previous mortgage limits if the additional material listed below is included in the endorsement file.





o	A Mortgage Credit Analysis Worksheet (Form HUD-92900 WS) signed by the Mortgagee's underwriter on or before October 20, 1998;





And





Either





o	A copy of a letter dated on or before October 20, 1998, from the lender to the borrower approving the loan.





Or





o	A certification in the endorsement file (a suggested format is attached as Exhibit I) that states that the lender had spoken or otherwise communicated with the borrower on or before October 20, 1998, approving the loan at the higher loan limits in effect on or before October 20, 1998.





�
	2





It should be noted that when processing cases of this type, mortgagees will receive the following error message "Mortgage Amount Exceeds Statutory Limit." If this is the only error, the system will still accept the case for further processing, and the mortgagee should submit the case to the appropriate Homeownership Center (HOC) where the endorsement clerk will manually issue the endorsement.  However, if there are several errors the case file and system data must be corrected prior to submission to the HOC. otherwise, the case will be returned to the lender for corrections.





Questions concerning this mortgagee letter or the mortgage limits in a particular area should be addressed to the HOCs in Atlanta (1-888-696-4687), Denver (1-800-543-9378), Philadelphia (1-800-440-8647) and Santa Ana (1-888-827-5605).





Sincerely,














		William C. Apgar


Assistant Secretary for Housing-


 Federal Housing Commissioner





Attachment





�
	Exhibit I


OMB Approval No. 2502-0059








LENDER CERTIFICATION








The undersigned hereby certifies that on or before October 20, 1998, _____________________, Mortgagors in FHA Case No. ________________________ were advised by the undersigned that their credit had been approved for such mortgage at a mortgage limit in effect on or before October 20, 1998.














					________________________________


					Name of lender








					By______________________________


					     Title








					________________________________


					Date


























WARNING: HUD will prosecute false claims and statements.  Conviction may result in criminal and/or civil penalties. (18 U.S.C. 1001, 1010, 1012; 31 U.S.C. 3729, 3802)


