          U.S. Department of Housing and Urban Development

                    Office of Housing

Special Attention of:              
Notice  H 96-98

Multifamily Development, Asset     
Issued: November 15, 1996

Management Branch Chiefs, State    
Expires: November 30, 1997

Contract Administrators and

Selected Project Owners       
Cross References:  HBK 4350.1

Subject:  SUSPENSION OF RESERVE FOR REPLACEMENT RELEASES BY MORTGAGEES

Effective immediately, this Notice SUSPENDS both Notice H-96-73  and

Mortgagee Letter Number 44, pending further notification.  Processing

of Reserve for Replacement Funds reverts to the approval of HUD or

State HFA field offices for all cases.

                    Nicolas P. Retsinas

                    Assistant Secretary for Housing-

                    Federal Housing Commissioner

H: Distribution: W-3-1

