               U.S. Department of Housing and Urban Development

                        H O U S I N G

Special Attention of:               Notice H 96-97

All Housing Directors

All Multifamily Housing             Issued: November 13, 1996

 Directors; All Asset Management    Expires: November 30, 1997

 Branch Chiefs; Owners/Managers;

Contract Administrators            
Cross References: H-96-74

                                                   
H-96-89

Subject:  SUPPLEMENT TO NOTICE H96-89

     This supplement to Notice H96-89 "FY97 HUD Appropriations Act"

issued October 15, 1996, provides a chart comparing section 8 renewal

provisions for FY97 contract expirations.  This chart is provided as a

"job aid" to assist in processing Section 8 contract renewals for

FY97.

     For questions or clarifications concerning this Notice, calls may

be directed to the Program Management Division at 202-708-3944.

                         Nicolas P. Retsinas

                         Assistant Secretary for Housing-

                         Federal Housing Commissioner

HMHP: Distribution: W-3-1,R-1,R-2,R-3-1(H)(RC),R-3-2,R-3-3,R-6,R-6-2,

                    R-7,R-7-2,R-8,ASC

          COMPARATIVE CHART OF SECTION 8 RENEWAL PROVISIONS

               FOR FISCAL YEAR 97 CONTRACT EXPIRATIONS

PROVISIONS     NOTICE H 96-74 OF 8/28/96     NOTICE H 96-89 OF

10/15/96

STATUTORY      405(a) of the Jan. 26, 1996,  Section 211 of FY97

AUTHORITY      Continuing Resolution.        Appropriation Act.

APPLICABILITY  Use for any project-based     Use for any project-based

               Section 8 contract expiring   Section 8 contract

expiring

               in FY97.                      in FY97.

WHEN           At the request of the owner   At the request of the

owner of

               of a project with an expiring a project with an

expiring

               project-based Section 8 HAP   project-based Section 8

HAP

               contract.                     contract.

RENT LEVELS    Capped at 120% of FMRs        Capped at 120% of FMRs

EXCEPTIONS TO  None                          Section 202, Section 515,

and

120% FMR CAP *                               projects that are

                                             publicly financed or

                                             insured are renewed at

                                             current rents.

CONTRACT TERM* One-year new contract.        One-year renewal

contract.

PROVISION FOR  Rental adjustment allowed for No rental increase

allowed for

RENT INCREASE  processing budget-based rent  term of renewal contract.

               increase up to 5%, not to exceed

               120% of FMRS.

TYPE OF HAP    New HAP - (HUD as CA)         Renewal HAP - (HUD as CA)

CONTRACT *     New HAP - (PHA as CA)         Renewal HAP - (PHA as CA)

RENEWAL        Owner certification of # of   No certification

required; HUD

REQUIREMENT    eligible families at contract will renew the total # of

               expiration or termination.    units under the expiring

                                             contract.

NOTICE         Tenant and HUD notice under   Tenant and HUD notice

under

               Section 8(c)(9) required (See Section 8(c)(9) required

(See

               Attachment 6 to Notice H96-89 Attachment 6 to Notice

H96-89

               for sample letter).           for sample letter).

LEASE          Lease addendum required for   Lease addendum required

for

MODIFICATION   all residents (Schedule pro-  all residents (Schedule

pro-

REQUIREMENT    vided in Notice H 96-89).     vided in Notice H 96-89).

OWNER DECISION Yes, at expiration, if the    Yes, at expiration, if

the

NOT TO RENEW   1- year notification to       1-year notification to

OR ENTER INTO  tenants and HUD is performed  tenants and HUD is

performed

A NEW CONTRACT in accordance with Section    in accordance with

Section

               8(c)(9) and the terms of the  8(c)(9) and the terms of

the

               contract.                     contract.

OPTION TO      No provision for the          Section 212 provides for

a PARTICIPATE IN    demonstration program.        6 month renewal at

current

THE                                          rents for FHA-insured

projects

DEMONSTRATION                                with FMRs greater than

120%

PROGRAM                                      that wish to participate

in

                                             the demonstration.

* For FHA-insured projects, see "Option To Participate In The

Demonstration Program" under Notice H 96-89.

