               U.S. Department of Housing and Urban Development

                         Office of Housing

Special Attention of:           Notice H 96-65 (HUD)

All Secretary's Representatives Issued:  August 5, 1996

All Directors of Housing        Expires:  August 31, 1997

All Directors of Multifamily    Cross References:  H 93-54, 4350.1, 4470.1

 Housing Divisions              H 93-94, H 94-56, H 95-71

All Coinsurance Management Staff

Subject:  Extension of Notice H 95-71, Section 223(d) Operating Loss

          Loan Procedures for Formerly Coinsured Projects Under Sections

          221(d) (3), 221(d) (4) and 232 and Change Regarding Inclusion

          of Initial Operating Deficit in Operating Loss Loan Processing

     The expiration date of Notice H 95-71 , issued 08/09/95, is

being extended to 08/31/97.

                              Assistant Secretary for Housing-

                              Federal Housing Commissioner

HMHP:     Distribution: W-3-1, R-1, R-2, R-3-1(H)(RC),R-3-2, R-3-3, R-6,

               R-6-2, R-7, R-7-2, R-8

