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  Subject:     Termination of the Mortgage Assignment Program

     Legislation has been passed by the Congress and signed by the

President which contains a provision that terminates the Mortgage

Assignment Program.

     HUD and lenders will not review or accept assignment of

any mortgage for which an application was received on or after April 26,

1996.  Lenders and Field Offices must follow the guidelines listed below

for the orderly completion of activities relating to the Mortgage

Assignment Program.

LENDER GUIDELINES

     1.   Lenders must continue to send the Borrower Information  Packet

          cover letter (ASGN-1) on the 35th day of delinquency.  HUD

          Pamphlet PA-426, Saving Your Home, dated March 1995, will be

          updated to delete references to the Mortgage Assignment Program

          and to emphasize such servicing and loss mitigation tools as

          special forbearance agreements, pre-foreclosure sales, deed-in-

          lieu of foreclosure and mortgage modification.   Lenders have

          been instructed on which portions of the Saving Your Home

          Pamphlet to delete the reference to

          the assignment program.

     2.   Lenders must discontinue sending the Lender Assignment Packet

          cover Letter (ASGN-2) and the Lender Follow-up Assignment Packet

          cover letter (ASGN-5), as of April 26, 1996.

     3.   Lenders have been instructed not to accept new requests for

          mortgage assignment if the borrower's application is received on

          or after the above effective date.  Assignment applications which

          are received by lenders prior to April 26, 1996 are to be

          processed to a final determination.  Borrower

          assignment applications are defined as either a written request

          for consideration or a completed Form HUD-92068-F, Request for

          Financial Information.

     4.   All "good cause appeals" to apply for assignment consideration

          must be received by the lender before the above date.  Borrowers

          who applied for assignment before the above date but missed a

          subsequent timeframe, e.g., to present documentation, request a

          conference with the HUD Office, etc., may have their appeal for

          continued processing considered under "good cause".

     5.   Borrowers who filed bankruptcy either before or after receiving

          the Lender Assignment Packet Cover Letter (ASGN-2) or the Lender

          Follow-up Packet Cover Letter but did not apply for assignment

          before the date above cannot be considered for assignment.

          Lenders that did not send ASGN-2 or ASGN-5 because a borrower had

          filed bankruptcy with the intention of sending the letters when a

          "lift of stay" was received cannot send the letters after the

          above date.

     FIELD OFFICE GUIDELINES

     1.   Field Office Asset Management Branches are likewise instructed

          not to accept requests for assignment consideration if the

          borrower's application is received on or after the above date.

          Field Office assignment applications are defined as either

          written or logged-in telephone responses or receipt of a Form

          HUD-92207, Mortgage Assignment Program Application, as a result

          of the borrower receiving the Lender Follow-up Assignment Packet

          cover letter (ASGN-5) or receipt of the form HUD-92068F, Request

          for Financial Information as a result of the Field Office sending

          ASGN-6.

     2.   All "good cause appeals" to apply for assignment consideration

          must be received by the HUD Office before the above date.

          Borrowers who applied for assignment consideration before the

          above date but missed a subsequent timeframe, e.g., to present

          documentation, submit the Form HUD-92068F, schedule an appeal

          conference, etc., may have their appeal for continued processing

          considered under "good cause."

     3.   Reporting Requirements - Even though Field Offices continue to

          process pending assignment requests to a final determination,

          effective immediately it is no longer necessary to send the HUD-

          92211, Automated Assignment Processing Report, to Headquarters.

     4.   File Retention - Field Office Asset Management Branches must

          follow their normal procedures for retention and storage of

          assignment application case files.

     Additional guidelines will be issued in the near future on loss

mitigation techniques.  If you have any questions, please call your desk

officer in the Secretary-held Servicing Branch.
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