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CHAPTER 4. PROGRAM ADM NI STRATI ON

GENERAL The mgjority of ARC funds are admi ni stered

in conjunction with Community Devel opnent Bl ock
Grants. Administration of ARC grants will be governed
by Community Devel opnent Bl ock Grant (CDBG
regul ati ons and must meet the basic requirenments of

t he CDBG program

CDBG ELIG@BILITY The proposed activity nust be
eligible for assistance under the CDBG program and
must neet a national objective.

COWPLI ANCE W TH APPLI CABLE FEDERAL LAWS The State or
the HUD Field Ofice nust ensure that ARC funds
adm ni stered in conjunction with CDBG funds conply
with all applicable Federal |laws. The State or the
HUD Field Ofice, as applicable, rmust conduct reviews
and audits of these recipients as may be necessary to
determ ne conpliance with applicable laws and Title
requirenents.

ADM NI STRATI ON The grantee is responsible for

admi nistering the ARC projects. However, the grantee
could contract adnministration of the ARC grants to
public agencies or political subdivisions other than
units of general |ocal government, or nonprofit
agenci es. However, the |ocal government recipient has
ultimate responsibility for program adm nistrati on and
conpliance, even when it has contracted out the

adm nistration of its ARC funds.

MONI TORING State and HUD Field Ofice nonitoring nust
be conducted in conjunction with Title | CDBG grants
and nust cover the follow ng review areas:

A The performance of ARC s applicant regarding
i mpl ement ati on of ARC Resol uti on Nunber 31
concer ni ng maxi mum f easi bl e enpl oynent of |oca
| abor and other funding as required in the ARC
fundi ng approval ; and

B. Whet her the total ARC contribution for projects
assi sted under Section 214 of Title Il of the
Appal achi an Regi onal Devel oprment Act of 1965, as
anended, is limted to 80 percent of the total
proj ect costs.
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4-6 TIMELY START OF WORK The Conmi ssion may revoke or
revise its approval of any project if the intended
work is not started or placed under contract within 18
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nonths after the date of the grant agreenent.

CHANGES | N SCOPE OF WORK The Federal Co-Chairnman in
ARC shal | approve any significant changes in the scope
of work or significant budget amendments nade after
ARC approval. Therefore, the HUD O fice of Block
Grant Assistance shall report to ARC, as applicable,
any proposed significant changes.

PRQIECT CANCELLATION The HUD Field Ofice mnust
deobligate any funds for projects that are cancell ed
and notify the Ofice of Block Grant Assistance (OBGA)
in Headquarters. OBGA will request OFA to return the
funds to ARC
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