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THIS REGULATORY AGREEMENT, made and entered into this day of 19,

by and between the FEDERAL HOUSING COMMISSIONER (bereinafter referred to as the ‘‘Commissioner’’) acting purauant
to the suthority grasted to him by the Nstionsl Housing Act, as amended, {(which Act. as amended. 1s hereinniter referred

10 aa the **Act™, with the FHA Regulations issved by the Commissioner pursuaat 1o the Act being bereinafter referred to

as the "‘Regulations™) and '
whose address is '
their successors, heirs, and asnigne (jointly and severally, hereinafier referred to ss Mortgagor.

WIT.N‘ESSETH THAT:

‘HEREAS the Mortgagor is seized and possessed of fee simple title of certain real property located in the County
of , State of . o0 which there into be constructed a housing proj-
ect, designated among the records o( the Federal Housing Admnnul.rnuon (hereinafter called the *’FHA'") as FHA Project
No. (hereinafter called the **Project’’), which certain real property (hereinafier called the ‘‘Preperty’) is
more particularly described in Exhibit A attached hereto and hereby made a part bereof; and

WHEREAS, Mortgagor desires 10 deveiop end construct the Project, and to establish within two (2) years after its
completion e plan of apartment ownership under which each family unit in the Project will be eligible for individual mort-
gace insurance under Section 234 (c) of the Act, and

WHEREAS, Mortgagor desires to finance the consteuction and development of the Project with a mortgage (berein-
aftee calied the **Mortgage’’) given by the Mortgagnr Lo secure the pavmment of a credit instrument (bereinafter called the
**Note™) issued or made by the Mortgagor to evidence moneys sdvanced or loaned to it to finance the development and con-
struction of the Project and to have such Note endorsed by the Commissioner for insurance pursuant to Section 234(d) of
the Act, and

WHEREAS, the Mortgagor has requested a financial nstitation (hereinafter called the “Mortgagee ™) to advance and
tend mooeys to finance the development and coastruction of the Project, and

WHEREAS, the Mortgagee is unwilling 10 advance and lend such moaeys to the Mortgagor without & contract of mort-
gage insurance evidenced by such endorsement of the Note by the Commissioner for insurance, snd

WHEREAS, the Mortgagor and the Mortgagee have req d the Commisei to end: said Note for mortgage in-
surance pursuant to Section 234 of the Act, and

WHEREAS, the Mortgugor has been approved by the Commissioner and has certified to the Commissioner, as & con
dition of obtaining such coatract of mortgage 1nsurance. (i) that wpoo completion of the Project covered by such Mortgage
it intends to eotablish a plan of apartment ownership and to sell family waits in the Project to purchasers approved by the
Commissioner, (ii) that it will faithfally and diligently make and carry out all reasonable efforts to establish a plan of
apartment owaership and to sell the family units in the Projact to spproved purchasers, and (iii) thet it shall be reguiated
or restricted by the Commissioner as to rents, ssles, charges, cepital structure, rate of retwrn, aad metbods of operation
during anv period while it holds the Project subject to such Mortgage, and

WHEREAS, the Commissioner is unwilling to endorse the Note for insurance uoless and until the Mortgagor, by en-
tering into the s aad ag ined in this Ag bas agreed to be regulated and restricted ss afore-
said:

NOW, THEREFORE, in consideration of the sam of One Dollar ($1.00) ia basd paid, sud other good and valsable
considerations by esch party to lhe other, the ncup& of which is bereby .cklowledgcd and in order 1o induce the Com-
wmissioser to end for the Note d by said Mortgage. and in order thet the Mortgugor may be
reguiated and restricted by the Com:nmuf as wforessnid, BE [T AGREED by aad betweea Mortgagor andthe Commission-
er as follows:

Section L. Murigage Obligations. Mortgagor, except as limited by section 29 bereof, assumea and agrees 1o make
promptly ol paymests dwe voder the Note and Morigage and to perform each and every ose of the covensats, conditions
and provisions required to be obaerved and performed under the terme of the Mortgage.

Section 2 Construction of Preject. Mortgagor shall construct the Project, or canse the Project to be constructed,
in accordance with the applicable Regulations prescribed by the Commissioner pursuant to Section 234(d) of the Act. and
shall observe and perform cach and every one of the covensats. conditions, aad provisions required to be observed and
r.r{mcd by them Lunl to said Act and under the terms of the H of the C isei to ineure the mortguge
ono. the Building Loan Aareement referrad 1o in the Mortaage andthe costract for the construction of the Project.
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Section 3. Reserve for Replacements. Mortgagor shall establish snd maintain & reserve fund for teplacements by the
allacatinn to such remerve fund in o separate account with the Mortgagee o in a safe and ble d i d d

( by the Mortgagee, concurrently with the beg:nning of payments
amount equal to §
sioner.

towards amortization of the prirncipul of the Vorigage of an
~———————— per month unless a diffsrent date or amount is spproved in writing by the Commis-

PROVIDED THAT. o long as the Mortgagor maintains in force o contract, app! d by the C

. for the
maintenance and replacement of elevator equipment, the amount of such, monthly pavment may be reduced by
. {This proviso is applicabl

pp only where an elevator contract is executed.)

Such fund, whether in the form of a cash deponit or invested 1n obligations of, or fully guaranteed as to principal by, the
United States of America shall at all times be under the control of the Mongagee. Disbursements from such fund, whether
for the purpose of effecting replacement of structure el and hanical equip of the Praject or for any other
purpose. may be made only after receiving the consent in writing of the Commissioner. [n the event of a defavlt in the
terms of the Mortgage, pursuant to which the loan has been accelerated. the Comm aer may apply or authorize the ap-
plication of the balance in such fund to the wnount due on the mortgage debt as accelerated.

Section 4. Conversion wo Apurtment Ownership. Mortgagor shall faithfully and diligently make and carry out all rea-
sonable efforts to establish a plan o spartment ownership under which each family unit in the Project will be eligible for
individunl mortgage insurance under Section 234 (c) of the Act, and to sell the family units to purchasers spproved by the
Commissioner within two years from the pletion date. **Compl

dute’ as used in this Agreement shall mean the
date when all improvements constituting a part of the Project are completed and all buildiags constituting a part of such
improvements are ready for occupancy, as determined by the FHA.

Section 5. Distributions.

o :(l) Definition of Diatribution. For the purposes of this Regulatory Agreement, the term ‘distribution” shull mean any
", withdrawsl (whether 1 the lorm of loans, dividends. stack red ption, pay s on of ¢ and principal of

any outstanding obligations, notes, or otherwise) of cash or other asscts {other than proceeds of the loan secured by the

Mortgage or fuads mede availabie for financing the construction of the Project) of the Mortgagor other than for the payment

of expenses incident 1o the operation and maiatenance of the Project at such rate aa is fair and reasonable in the locality
for similar services.

(b) Definition of Surplus Cash. For the prposes of this Reguiatory Agreement, the term “‘surplus cash’’ shall mean
soy cash belonging to the Mortgagor remaining after the payment of the follawing:

G} all sums comently due or currently cequited to be paid under the Mortgage;
(i) all amounts currently dueto the Reserve Fund for Replacements provided for in Section 3 hereat;

(iii) the segregation of funds in the trust account provided for in the next to the last sentence of Section 12 hereof
in an amount equal to the aggregate of all valid outstanding claims on such trust account:

(iv) the segregation of funds in an amount equal to the sggregote of any special funds required to be established

#0d maintained in connection with the Project, including but not limited to the deposits for net receipts pro-
vided for in Section 6 hereof;

(v) the segregation of fuods in an amount equal to the aggregate of sll expenses incurred by the Mortgagor in con-

nection with the Project which are unpaid (exclusive of futare blig: under any instail contracis).
(c) Disuibutions to be Made Only from Surplus Cash. The Mortgagor shall meke no distribution except from surplus
cash.

(d) Other Limitations on Distributions. The Mortgagor shall not make any distributions except as of and after the end

of an wnnual fiscal period, and only aspermitted by law ard this Regulatory Agreement. The Mortgagor shall not make
any distribution from borrawed funds nor during the period of a default under this Agreement or under the Mortgage or dur-

88y period when there is outstandiag any aatice from the Commissioner to the Mortgagor of failure to maintain the Prop.
erty ia good coadition andrepair.

(¢} Prohibition Agsinst Distributions Pending Conversion to Apariment 0 hip. Any other provisions of this Agree-
ment to the contrary notwithstanding, during the period commencing onthe date of initial endorsement of the Note by the
Commissioner for insurance and ending on (i) the second anoiversary of the Completion Date or (i) the date the mortgage

insurance isterminated, whichever shall first occur, the Mortgagor shail not make any distribution.

() Retention in Trust. Any distribution of any funds oftbe Project, which the party receiving such funds is not en-
titled to retain bereunder, shall be beld in trust separate and apast from soy other funds.

Section 6. sitory Requirements. During the period commeacicg on the date of the ini
Note by the Commissioner for inawance

ial endorsemeat of the
end endiag (i) twe years from the Completion Date or

(i} on the date the mortgage
insurance in terminated, whichever sball first occur, the Mortgagor shall, in a manner satisl; y to the C, issi

cavse all oet receipts (a8 defined inthis Section) to be deposited monthly with u depository satisfactory to the Commis-
sioner under an escrow ag pproved by the Commissi e term “‘oet receipts’’ as used hereis shall mean the
amount by which the income of the Project exceeds the expenditures for the operation and maintenaace of the Project, io-
cluding debt service requirements asd payments to the Reserve Fund for Repl Expendi or op i shall
in 00 event exceed the suma set forth in ao ated budget submitied by the Morigagor priot to the opening of the Proj-

- ect for occupancy and approved by the Commissioner, except as the Commissioner may have approved specilic increased
iteme of expense based upon evidence of actual coata inf Yy to the C iosi 8
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Section 7. Occupancy of Project Pending Establishment of Plan of Apartment Ownership. Prior to the date that a
plan o apartment awnerahip is establiahed or in the event o plan of apartment ownership 1s not established, until the sec-
ond anniversary of the Completion Dale, completed dwelling units in the Project mey be occupied with the prior written

pprovai of the Commi on & renal basis by prospective purchasers of family units 1n the Project and by other ten-
ants if approved by the Commiasioner all inwccordence with and pursuant to terms, rentals, sales agreements, information
bulletine and occupancy agreements approved io writing by the Comminsioner.

Rentai Schedules. Prior to the opening of all or
» the Mortgagor shall obtain the Commissioner's prior written approval of the following:

Section 8. Submission and
aay part of the Project for renta

(a) & rental schedule establishing the maximum rental average per dwelling anit room per moath based upon the specific
number of dwelling unit rooms stated in such rental schedule and including. as a part of such rental achedule, a written
statement of the accommodations, facilities and services to be offered by the Project and included in such maximam reotel
sverage. (together with a schedule of the maximum monthly charges 10 be made for garage or other parking spaces which
are to be reserved for tenant parking). Said rental schedule, including the written statement (when approved by the Com-
missioner), as the same may be amended from time to time with the written of the C i , is hereinafter re-
ferred to as the **Dwelling Reotal Schedule’’; and

(b) & rental acheduie estabiishing the minimum moothly charges for ail store, office, ini or other dwellin
sccommodations (including garage or other parking spaces which are not to be reserved for tenaat parking) included in the
Project. Said rental schedule (when approved by the Commissioner). as the same may be amended from time to time with
written consent of the Commissioner, is hereinafter referred 1o as the ‘“Non-Dwelling Rental Schedule .

Section 9. Rental Provisions. The Dwelling Reatal Schedule sball not be exceeded, nor shall any c’ arges be made

t by-the Mortgagor or by any other person for any dwelling accommodations, facilities or services offered by the Project (in-

. ;cluding the charges for garage or other parking spaces which are to be reserved for tenant parking) in excess of the charges
Aherefor set forth ia said Dwelling Reotal Schedule. Without the prior written approval of the Commisai , the dwelling

. accommodations in the Project shall not be reated for periods of less than one (1) month nor in excess of three (3) years.
No part of the Property shsil be rented to any person or organization for the purpose of subrenting without the prior written
approval of the FHA, nor shall the Property be rented or leased as an entirety without the prior written spproval of the
Commisaioner. Except with the prior written approval of the Commissioner, the monthly charges made by the Mortgagor
for any non-dwelling accommodations, facilities or secrvices offered by the Project shall not be less than the minimum
monthly charges therefor set forth in said Noo-Dwelling Rentsl Scbedule.

Section_10. ]ncreases in Dwelling Rental Schedule. Within & reasonable time after receipt of a request from the
Mortgagor, praperly supported by substantiating data, for as increase inthe Dwelling Rental Schedule, the FHA shall
cause the same to be processed and:

(i} ahail consent, in writing, to such increase therein and amendment thereof as may be ascessary to compensate
for increased taxes (othes than income taxes) and other costs of the aperation and maintensace of the Project
over which the Morigagor hes no effective cootrol andto provide for not less than the net returs established at
original processing; or

(ii) if such consent is denied, shall advise the Mortgagor in writiog of the reasons for such denial. The items to be
considered inthe processing of any such request shall include any increases, together with offsetting decreases.
if any, in such taxes or other costs of the operation snd maistenance of the Project in excens of those estimated

by the FHA in connection with original processing or the last written consent by the FHA to an increase in the
Dwelling Rental Schedule.

Section 11. Charges for Additional Facilities or Services. The Mortgagor shall have the right to charge to end re-
ceive from any tenant such amounta as, from time to time, may be mutuaily agreed upon between the tepant snd the Mort-
gagor for any facilities or services which may be furnished by the Mortgagor or athers to such tenant, upon his request, in
addition to the facilities and services included in the Dwelling Reatal Schedule. Such services mey include, but are not
limited 10, furniture or furnishings, telephone operator and switchboard and meseage secvices, electric current, gas. air
cooling end conditioniag, master television antenna, lauadry equipment, furnished by the Mortgagor or others in connec-
tion with the operation of the Project: Provided, That, in the came of furniture or other equipment or facilities to be made
available for use within the tenant’s dwelling unit, the same shail be owned by the Mortgagor uniess the Commissioner
shall otherwise agree by giving prior consent in writing:” And provided further, That, no such sdditions! facilities or serv-
ices shall be offered by the Mortgegor except:

(i) pursuant to a prior written agreement between the Mortgagor end the tenant (in a form approved in writing, by the
Commissioner) that the use of such facilities or services (whether furnished by the Mortgagor or by others) and
peyment therefor by teunnts shall be compietely voluatary by the tenant and shall not be made s condition of
occupancy;

(i) if the furniture or equipment to be rented or the facilities to be inatalied to provide additional services shall be
owned by the Mortgagor, the same not thereaiter be encumbered, sold or otherwise disposed of without the prior
written ofthe C issi ;. and

(iii) all income received by the Mortgagor as s result of any such additional facilities or services so femished by
the Mortgagor or by others shall be deposited ia the bank of the Mortgagor snd shall be properly re-
corded it its books andrecords. Any other provisions hereof to the comtrary notwithetanding, wntil (i) the sec-
ond enniversary of the Completion Date, or (ii) the date morigage insurance is terminated, whichever date shall
first occur. no additional facilities or servicen shall be furnished, installed or provided, by the Mortgagor or
others without the prior written approval of the Commissioner.

Section 13. Prepayment of Rent; Secasity Deposits. The Mortgagor shall sot, without prior written approval of the
Commissioner, require as » condifion of the occepancy or leasing of any dwelling unit in the Project the purchase of any
stock of the Mortgagor either from the Mortgagor or from any etockholder, or the payment to or deposit with the Mortgagor,
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o7 any other person or persons. of sny amount other than the prepayment of the first month's rent, plus & security deposit
in an amount not in excess of one month's rent to gusrantee the performance of the covensnts of the lcase in respect of
such dwelling unit. Funds collected as security deposits shall be kept separste and apart from all other funds of the Mort.
gagor and deposited in o trast account which shall at all Limes equal or exceed the agaregate of all valid outsianding
claime on such trust account. hereof to the cootrary wotwithetanding wnti! (i) the aecond saniversary
of the Completion Date or (ii) the dete @ortgage insurance is terminated. whichever dete shall first occur. the Mortgegor
may require, as & condition of occupancy of any completed dwelling wnit in the Project the execution of an agreement to
parchase o dwelling unit in the Project if & plas of apartoent ownership is catablished.

Section 13. Other Limitations. Without ptior writtea approval of the Commissioser, the Mortgagor shall sot:

(a) Sale or Encumbrance. Sell, asaign, fer, dispose of or b
of the Project, except ee permitted by the terms of the Mortgage and this R

any real or personsl property or rents in tanpect
egulstory Agreement;

liah b

(b) Remodeling and Uses. Remodel, r from the p: ing the Project and

da
uct, or
subject 1o the Mortgage, or permit the wse of the Project or any part thereof for pwposes other thao those spproved by the
Commissioner;

(e} Consolidation or Me: . Cossolidate or merge into or with any

poration; or vol ily diswolve or liguidate.,
carry into effect any plan of reorganization, or effect any changes whatsoever ia ite capital structure except ae ;rovided
berein;

(d) Invesunents. lavest any funds (except surplus cash) in any property, real, personal, or mixed. other than ia obl ige
tions of the character specified in Section 3 hereof: Provided, That umil (i) the second i of the Completi

Date or (i) the date the mortgege is terminated, whichever date whall first occur, a0 funds shall be iavested without the
prior written approval of the Commissioner;

.« (e} Contacts for %owia_on or Mani‘uinl Services. Enter into any contracts for supervisory or managerial services
.' in‘conmection with the roject excepl those terminable at the option of the Commissioner;
L
. () Compcnaation for Services During Period of Defaults. During the period of any default ander this Agreemeat or of
" any delauli by the Monigagor ol 7ta obligation to make any payment required by the terms of the Mortgage, pay say com-

pensation for services except for services neces. for the operation and maintenance of the Project and at such rate as,
ia the locality where the Project is situsted. is fair and reasonable for similar services;

(g) Disbwsements During Period of Defaults. During the period of any default by the Mortgagor under this Agreement,
or of any default by the ‘u;rlglgor of its obligation to make any paymeot required by the teems of the Morigage, pay any
compensation, or make any disbursements, to any of its directors, officers, stockholders: or to any other persons having
n identity with the Morigagor:

(h) Dil?ai&ion of Morigage Proceeds. Di P or ber in any manger whatsoever ary funds derived from the pro-
ceeds of the Morigage in exceas of the sums required to pay the applicable stetutory percentage of the actus! cost of the
Project as cerntified by the Mortgagor end approved by the Commismioner puragant to Section 227 of the Act, nor fail 10 ap-

ply anv such excessfunds to reduction of the principal obligation of the Note. or in such other manuer us shall be approved
in ad by the C i o in writing;

(i) Not Amend Agreement of Incorporation, By-Laws or Organisational Documents. Alter or amend its certificate or
articles of Tncorporation or ite by-laws if the Mortgagor is & corporation, or any other orgasizational documents if the Mort-
8807 is other than a corporation:

(j) Not Engage in Other Business. Not engage in any other busi thao the develop construction, and operatiop
of the Project including the coaversion of the Project to Apartment owaership and the sale of the apartments to iadividual

owners. .
Section 14. Maintenance and Repairs. The Mortgagor sball maiotain the Project and the grounds, building and
equipment appurtenant thereto, 1o good sale condition asd repair, and {ailure to do so shall i » default b d

if not corrected within a reasonsble period of time to be prescribed by the Commissioner: Provided. That, in the evest
all or any of the buiidings covered by the Mortgage sball be destroyed or damaged by fire or other casualty, the money de-
riving from any insurance on the property shall be applied in accordasce with tbe terms of the Morigage.

Section 15. Maiatensnce and Ingpection of Project and Records. The plans and specifications covering the Proj-
ect lincluding the baildings and equipment coastituting a part thereof) as approved by the FHA (together with all changes
therein as may, from time to time, be approved by the FHA) and all books, records, s, doc: . and
otber papers of the Mortgagor pertainiog (o the Project shall at all times be maintained in reasonable condition for proper
sudit and ehail be subject to inspection and examination at reasonable times by the Commissioner or his duly anthorized
agents. The mortgaged propercy, equipment, buildinga, offices, app and otber p i of the Mortgagor shall
besubject to i sad inspection at any ble time by the C. issi or his duiy authorized agents.

Section 18. Information. At any time, ot the request of the Commiesioner, bis agents, or attorseys, the Mortgagor
shall give specific saswers to questions upon which iformation is requested relative to income, asseta, liabil , con-
tracts, operations, condition of the Project, status of the Morigage or otber data with respect to the Mortgagor or the Proj-

ect.
Section 17. Uniform %su- { Accowsts. The books and accounts of the Mortgagor shall be kept in accordance
O

with the requirsments of the oner,

6/73 Page 4

MUD.21E (1048) HUD-Wesh., D.C.




4580.1

APPENDIX 11
.5
Section 18. Reports and D The following, certified to by an olficer of the Mortgagor, shall be filed with
the FHA ia such form as shall have been prescribed by the Commissioner:
(s} Occupancy Reports. Monrthly occupancy reports, ing with the celendar month next following the calendar

mooth during which the Mortgagor receives written notification from the FHA that the same sball thereafter be required.

(b) Changes in Directors, Officers ot Stockholders. Notice (within tea (10) days after such changes occur) of asy change
in directors, officers or stockholders, or 1n the office of the Mortgagor to which mail.isto be directed o notices sent:
Provided, That after the expiration of two yoars from the Completion Date, notices of changes of ownership of stock shall
8ot be required uniess and unti) et least twenty-five perceatum (25%) of the stock issued and outsianding st the dete of the
last previous notice bas been transferred.

(c) Financial Reports. Complete sanual financial reports based upon examinations of the books asd records of the Mort-
gagor prepared in accordance with the requirements prescribed by the FHA and centified by the Mortgagor, and, uslcss
waived in writing by the FHA, prepared and certified by a Certified Public Accountant (or other person acceptable to the
FHA). such reports to be submitted withinsixty (60) days after the end of each fiscal year.

(d) Report of Distributions. Not later than wixty (60) deys after the date s distribution shall be made by the Mortgagor,
the Mortgagor shail furnish the FHA with a written report in respect of such distribution, such written report to include an
opinioo of counsel for the Morigagor that ail requirements of law and the provisions hereof applicable to such distribution
have been duly complied with and & certification by the Mortgagor thet the financial condition of the Project warranted
such distribution; and

. lied copics of sac

changes are made.

Tfo. “Section 19. Bmk_r;gﬂ, Insolvency, Reorganization, etc. The Morigagor shall not file any petition in bankruptcy, or
for y receiver. or in insclvency, or for reorganization or composition, or make any assignment for the benefit of creditors or

" to @ trustee for creditors, or permit an adjudication in bankruptcy, ot the taking p ioo of the tgaged property or
any part thereof by a receiver, or the seizure and sale of the morigaged property or any part thereof under judicial process
of pursuant to asy power of sa

Section 20. Mo;:_!.‘_l_‘! Obligations, The Mortgagor agrees to observe and perform each and every one of the cove-

nants, conditions, and provisions required to be observed and performed under the terms of the Mortgage.

Section 21. Indirect Accomplishment of Prohibited Actions. The Mortgagor shell not take any action to accomplish
by indirect methods that which it is oot permitted 10 do directly hereander.

Section 22. Interim Mlllgg#lﬂ. Uatil (i) the second anniversary of the Completioe Date or (ii) the date the mort.
gege i i i i et date sball first occwr, the Mortgagor shall:

() Pay oo compensation or fee nor incur any obligation to meke any payments in excese of the smosnts set forth in the
estimated budget submitted by the Mortgagor and approved by the Commissioner as provided for ia the last sentence of
Section 6 hereof, except with written approval of the FHA; .

(b) Pay no compenaation to ite officers, ditectors or stockholders, or other peraons having as identity with the Mortgagor
except with the prior writtea approval of the Commissioaer;

(c) Not peemit any of its officers, directors, stockholders, employees or other persons Laviog aa idestity with the Mort-
$8g0r to incur any debt to the Mortgagor except on account of approved occupancy charges for dwelling accommodations in
the Project.

Section 23. Non-Discrimination. Mortgagor shall not execute or file for record any instrument which imposes a re-
striction upon the sale, leasing. or occupancy of the Project onthe basis of race. color or creed, and in selecting tenants
for the Project, Mortgagor shall not discriminate agninst any person or persons by reason of the fact that there are children
io the family.

Section 24. Defaults and Rewedies. Upon a violation of any of the above provisions of this Agreement by the Mort-
gagor. the Commissioner may give written notice, thereof to the Mortgagor, by registered or certified mail, addressed to the
addresasees stated in this Agreement. If such violation is not corrected to the satisfaction of the Commissioner within 15
days after the date such notice is mailed, or within such additional period of time as is set forth in the notice, or where
the Mortgagor proceeds immediately and diligeotly, within such forther time as the C iomi d P in Y
to correct the violation, without further notice the Commissioner may declare a default wader this Agreement and upon such
default the Commissioner may:

(a} (i) i the Commissioner holds the note - declare the whole of aaid indebtedness immediately due and payable sod
then proceed with the foreclosure of the morigage;

(ii) If smid note is not heid by the Commissioser - notify the bolder of the note of such defauii. and the bolder, with
the prior written of the Commissioner, may declare the whole indabted due, and thereupos p: d
with foreclosure of the morgage, or assiga the note and mortgage to the Commissionsr a8 provided in the Regale-
tions;

(b} Collect all rests and charges in ion with the operation of the Project and use such collectioas to pay the
Morigagoe’s obligations usder thie Agreement and ander the not= and and the y of premerving
the property and operating the Project;
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(c) Take possession of the mortgaged property, bring any action necessary Lo enforce any rights of the Project, and op-
erste the Project in sccordance with the terms of this Agreement until such time asthe Commiaesioner in his di ion de-
termines thet the Mortgagor is sgain in a Pposition to operate the Project in accordance with the terms of this Agreement
and in compliance with the reqairements of the Note and Mortgage;

(d) Apply to any court, State or Federal, for pecifi f of this A

tion of the Ag for the sppoi nof a 'lo take over and operate the Project in accordsnce with the lerms

of the Agreement. or for such other relief s may be appropriate, since the injury 10 the Commissioner anising {rom a de-

fault under any of 1he terms of this Agreement would be irreparable and the amount of damage would be difficult to ascer-
tain.

re . for an iaj ion against any viola.

Section 25. Additional Security. As secerity for the payment due under this Agreement for the Reserve Fund for Re-
placements, and he C.

to secure the (ommissioner because of his liability under the endorsement of the Note for insurance, snd
88 security for the other obligations under this Agreement, the Mortgagor assigns, pledges and mortgages to the Commis-
sioner its rightsto the rents, profits, income and charges of whatever sort which it may receive or be entitled to receive
from the operation of the mortgaged property, subject, however, to any sssignment of rents in the insyred mortgage referred
to herein: Provided, however, that permission is granted to the Mortgagor to collect und retain under the provisions of this
Agreement the rent, profits, income and charges, during any such period or periods of time for which the Commis oner has
aot declared a default. Upon declaration of « default, the said permission is terminated and ahall not be deemed to be rein-
staled until the Commissioner has declared the default to be cured.

Section 28. Equal

. Morigagor agrees that there shall be full compliance with the prov
i i ing on the basie of race, color, ceeed. or national ori, .
on providing for aondiscrimination and equal opportunity
ure or refusal Lo comply with any such provisions shell be & proper basis
for the C i to take any ive action he may deem necessary including, but not limited 10, the rejection of
¢ , < future applications for FHA morigage insutance and the refusal to enter into future contracts of any kind with which the
! M_&rlg-gor is identified; and further, if the Mortgagor is ® corparation or sy other type of busiuess association or organiza-
tion which may fail or refuse to comply with the aforementiooed provisions, the Commissioner shall bave a similer right of
.“corrective action (1) with respect to any individuals who are officers, di .. gers, partoers. associates,
Y oor priacipel kholders of the gegor, and (2} with respect 10 any corporatioa or any other type of business associa-
tion, or organization with which the officers, directors, trustees, gere, p N i or principal stockholders
of the Mortgagor may be ideatified.

Section 27. Defined Terma. As used in this Agreement the terms:

(a) **Mortgage' includes **Decd of Trust”’, **Chettel Morigage™, and any other security for the Note endorsed for inmur-
ance by the Commissioner;

) **Mortigaged Property™ includes all property, real, personsl, or mixed covered by the |mortgege or mortgages securing

the note endaraed for insurance, and all other property, real, p | or mixed, belonging to the Project;

(€) “Project™ includes the mortgaged property and the busi ducted on said gaged property, and business
being the fumishing of housing and such otber activities as are incideatal thersto; and

(d) **Default’* meane a defsult declared by the Comminsi when a violation of this Ag is pot d to his
satis{action within the time allowed by this Agreement or such further time as may be allowed by the C issi after

written notice.

Section 28. Savings Clause. The invalidity of any clause, part or provision of this Agreement shall not affect the
validity of the remainiag portions thereof.

Section 29. Lisbility, The following persans -

do poL assume personal fiability for paymeats due under the Note and Mortgage, or for the payments to the reserve for re-
placements, o for matiers not under their coatrol, provided that the foregoing named persons shall remain liable under this
Agreement with respect to the matters bersinaiter stated; pamely:

{(a) for funds or property of the Project coming into their hands which, by the provisions hereof, they are sot eatitled to
retaio; and

(b) for their own acts and deeds of ocbers which they have authorized in violation of the provisionn hereof.

(To be d with formalities for ding & deed to real estate)
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