
               CHAPTER 7.  RENTS AND CHARGES 
  
7-1. GENERAL INSTRUCTION.  Follow Chapter 7 of HUD Handbook 4566.2, 
     as modified by this supplement. 
  
7-2. CHARGES FOR FACILITIES AND SERVICES IN ADDITION TO RENT 
  
     A.   The HUD Field Office must review and approve charges for 
          all units receiving Section 8 assistance. 
  
     B.   Except as noted in subparagraph C.2) below, owners of 
          221(d)(4) projects may establish and periodically adjust 
          charges for unsubsidized units without obtaining the 
          lender's approval. 
  
     C.   The lender must review and approve charges for unsubsidized 
          units in: 
  
          1)   all 221(d)(3) projects 
  
          2)   221(d)(4) projects built exclusively for the elderly 
               or handicapped. 
  
          The lender may approve only amounts that do not exceed what 
          similar projects in the same market area charge for 
          comparable services. 
  
     D.   Projects with elderly/handicapped units may not require 
          applicants to: 
  
          1)   pay founders fees; 
  
          2)   sign life care contracts; or 
  
          3)   obligate themselves under any similar arrangement. 
  
7-3. INITIAL APARTMENT RENTS 
  
     A.   Initial rents for all units receiving Section 8 assistance 
          are established in accordance with HUD Handbook 4561.1. 
          For units assisted under the Section 8 Moderate 
          Rehabilitation Program, the PHA Contract Administrator may 
          recommend what these rents should be. 
  
     B.   During processing, the lender establishes initial rents for 
          unsubsidized units.  The lender does this using Chapter 9 
          of HUD Handbook 4561.1.  Owners of unregulated 221(d)(4) 
          projects may increase those rents without advance lender 
          approval. 
  
7-4. RENT ADJUSTMENTS FOR SUBSIDIZED UNITS.  FOR UNITS RECEIVING 
     ASSISTANCE UNDER ANY OF THE SECTION 8 PROGRAMS, OWNERS MUST 
     FOLLOW THE HUD REGULATIONS AND ADMINISTRATIVE PROCEDURES THAT 
     APPLY TO THE TYPE OF SECTION 8 THOSE UNITS RECEIVE. 
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7-5. RENT ADJUSTMENTS FOR UNSUBSIDIZED UNITS.  The rent adjustment 
     method that applies to a particular project is shown in 
     paragraph B.2.a. of that project's regulatory agreement 
     (Appendix 36 of HUD Handbook 4561.1). 
  
     A.   221(d)(3) unsubsidized projects.  The lender must process 
          rent increase requests using the "cost approach" described 
          in paragraph 7-5a. of HUD Handbook 4566.2. 
  
     B.   Other 221(d)(4) unsubsidized projects 
  
          1)   Except as noted in subparagraph B.2) below, owners 
               are free to periodically adjust rents without 
               obtaining the lender's approval. 
  
          2)   The lender may control rents if: 
  
               a)   the owner requests rent control 
                                        or 
               b)   the project is financed with tax-exempt bonds 
                    and the lender determines that regulation of 
                    rents is necessary to comply with the Internal 
                    Revenue Code or State law. 
  
          3)   If the lender controls rents, the owner may choose to 
               have rent increase requests processed using either: 
  
               a)   the "cost approach" described in paragraph 7-5.a 
                    of HUD Handbook 4566.2 
                                             or 
               b)   the "market approach" described in paragraph 7- 
                    5.b. of HUD Handbook 4566.2. 
  
          4)   The owner can switch between having rents regulated or 
               deregulated. The owner and lender must amend paragraph 
               B.2.a. of the regulatory agreement in order to change 
               the rent adjustment method. 
  
7-6. RENT SCHEDULE (FORM HUD-92458) 
  
     A.   Project owners/agents must submit rent schedules to the 
          lender as provided below.  (Follow Appendix 22 of HUD 
          Handbook 4566.2 for completing the rent schedule.) 
  
          1.   All projects.  Whenever there is a change in the 
               composition of the ownership entity. 
  
          2.   Regulated projects.  With any request for increases in 
               charges or rents. 
  
          3.   Unregulated projects.  Immediately after implementing 
               a change in scheduled rents or charges. 
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B.   In addition to the rent schedules and decision letters required 
     by paragraph 7-13.b. of HUD Handbook 4566.2, the lender must 
     send the HUD Field Office copies of all rent schedules for 
     unregulated projects.  HUD needs this information for market 
     studies and rent comparability reviews on Section 8 New 
     Construction and Substantial Rehabilitation projects. 
  
                              7-3                      6/85 
_____________________________________________________________________ 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


