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FHA FORM NO. 3230
{For all inewance vpon U. $. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

Complevion Proisets) FEDERAL HOUSING ADMINISTRATION
Revised July 1968

SURETY BOND AGAINST DEFECTS DUE TO
DEFECTIVE MATERIALS AND/OR FAULTY WORKMANSHIP

KNOW ALL MEN BY THKESZ PRESENTS, That Ve,

(hereinafter called the ‘' Principal’’) as Princi-

pal, sad

.0 corporation

(heceinafter called the ‘‘Surety'’), as Surety, acte beld and {irmly bound unto

(hereinsfter calied the

“Borrower’’) and usato

(hereinafter called the ‘‘Lender’’), their successors and assigns, as their respective interests may ap-

pear, as Obligees, in the sum of * Dollars
g ) lawful money ol the Usited Sntes ol A-euca. for the p-yncnl of which, Ve,
the Principal and Surety, bind ourselves, our heirs, tors, sdmiai tors, successors and assigns,

joiatly and severslly, firmly by these presents.

WHEREAS, Borrower is indebted to Leader in the sum of § , said
indebtedness being evidenced by & . dated
. hereinafter referred to as ‘‘Note, ** said indebted being d

by s mortgage or deed of trust of the same date, covering certain improved property more particularly de-
scribed therein, hereinafter refecred to as ““Mcrtgage,”’ which Mortgage is to be insured by the Federal
Housing Commissioner, heseinafter referred to as the *Commissioner, 'under the provisioas of the Nation-
al Housing Act, as smended; and

WHEREAS, it was a condition precedent to the granting of the losn that the Lender shouid receive
as additionsl security assurance that the improvements to the property described ia ssid Morigage would
be d ia d with Drawings and Spcc:hctuou mutually approved by Borzower, Leader,
and Commissioner prior to the ¢t of tios of said improvements, subject to oaly such
changes in said Drawings and Specifications as may have beea approved in writing by the Borrower, the
Lender and the Federal Housing Commissionear; and

WHEREAS, the Commissioner is uawilling to insure said Mortgage in favor of Leoder without as-
surance that said improvements have been made and installed in accordance with said Drawings and
Specifications and such chasges therein approved as sbove; sad

WHEREAS, Principal, as **
is expected to receive certain beaefits from the granting of said losa to Borrower by Lender and the in-
surance of seid Mortgage by the Commissioner.

NO¥W THEREFORE, in order to induce the Lender to make said losn and the Commissioner to-in-
sure said Mortgage, the Principsl unconditionally undertakes and agrees and guaraatees on demand of
the Borrower, Lender or Federsl Housing Commissioner, oc any of them, st the cost and expense of the
undersigned end without recourse against the Borrower, Lender or Commissioner, or eay of them, to rem-
edy ot cause to be remedied sll defects due to faulty msterisls or workmanship of both, or any damsge to
the mortgaged premises resaulting theref, which b e app t within one year from the date the Com-
missioner scting through the Chiel Underwriter of the responsible Federa] Housing Administration Insur
ing Office, approves the final Project Inspection Report. Such date is hereinafter ceferred to as the
“‘date of substantial completion.’” Said final Project Inspection Report may be spproved subject (0 8a
escrow for incomplete items.

The condition of this obligation is such that, if the Priacipal shall well and truly perfora said wa-
dertaking sad agreement hereinabove set forth, and fully indemnify and save harmless Obligees from all
coat and damage which they may suffer by reasos of Principal’s failure to do so, and fully teimbutse and
repay said Obligees for all outlay and expense which Obligees may incut in making good say such de-
fauit, then this obligation shall be aull and void; otherwise, it shall remsia in (ull force and effect.
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by the Commissioner

.2-

It is further understood snd sgreed by the parties hereto ss (ollows:

1. This Bond and sll righta accruing hereuader may be sssigned to any owae: or holder of the ja-
sured mortgage and to the C issl or his ot in office; and that such assigamest shall ia no

manner invalidate or quelify this Bond.

2. That neither the Principal nor the Surety shall have say right of recourse against the Botrower,
the Lender or the Commissioner, whether by subrogation, contribution ot otherwise, by reason of any pay-
ment made or work done pursuant to this Boad.

3. That this Boad is s continuing gueranty withia the limits aforesaid snd shall run for & period
of two years from the sforesaid date of substantial completioa.

4. That the lisbility of the undersigned under this Bond shall continue snd remain in full force and
effect isrespective of the fact that the Mortgage loan encumbering said Project insucted by the Commis-
sioner has baen repaid and the Mortgage discharged prior to the end of said two-year period.

S. That the aggregate liability of Surety hereunder to the Obligees or theis assigas is limited to
the penal sum sbove stated, snd Surety, upon making any payment hereunder, shall be subrogated to, sad
shall be entitled to an assignment of, all tights of the payee agaiast the Priacipal.

6.¢**Surety and Principal agree that any right of action that the Borrower herein might have uader
this Bond may be assigned to the purchasiag sonprofit ownership housing corporation or trust spproved
and that such assigament will ia so meanes iavalidete or qualify this isstrument.

o vy

7.%**sSurety end Principal agree that asy claim or right of actica that the Borrower hereis night
have under this Boad may be sssigsed to the Association of Owners and to the members of such Associ-
ation and theit successors ia interest, as theic i nay epp after the property described ia said
mortgage has been subdivided iato individusl condominium estates, sad that such assigament will in so
menner invalidate or qualify this instrument.

SIGNED AND $ SALED this day of .19 .

WITNESS AS TO PRINCIPAL
(SEAL)

(Principsl)

By

(SEAL)

(Surety )

By

. An amouat aot less then % of the cest of construction ss estimated by FPHA.

b State here the relationshsp of Principal te the prejoct. The priacipal will asrmelly be the general contracter,
¢ may be the principal stockhelder, partaer or jeiat vemturer of the general contmcter.

ses  Applicable enly te lavester-Spensor Prajects under Section 113 oc 221(4X3) aad te Bection 221(4X3) Buildee-
Seller Prejocts. Detete for all sther projecis.

csse Applicable saly te projects under Section 234, Delote for all sther preojocts.

142293-F Roo. 7788 WUD-Wesh., 0. C.
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