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Pra FORM Jaa7
Revisad March 1974
U.S. DEPARTMENT OF MOUSING AND URBAN DEVELOPMENT
FEDERAL HOUSING ADMINISTRATION
PROPERTY INSURANCE REQUIREMENTS

. ~(Dete)
To: Wertgoges) (FNA Project NoJ
(Sirees Addracs) — (Preject Name)
(Cisy) (Projact Locotion)

1. Reference is made to the applicable Administrative Regulstions of the National Housing Act uader which
the mortgage oa the sbove property (a) is insured Dy the Federal Housing Commissioner ia accordance with o

“ Commitmest For lasurasce o (b} will be insured by the Federsl Housing C in ed with apre-
noulyn:ued Commitment To | Upoa Completi
2. This notice is for the purpose of advising the Mortgagee of the Requi s of the Federal Housing
Commissioner a3 to the types of Property | y ta be maintsised upos the subject property and
of the esti of the Commiasi of the Total 100% Insurable Value of the property. The sttestion of the

T "‘“m?i. to the fact that ¢ R«,u'lemu.withrelpectmthctypelo_fﬁopenylumcewbe
..;.u?:i.‘ are coatintous Requirewenti, &b Joag as eny mortgage wpon the property is insured by the Federal - iAot

Housing Commissioner. 1t isthe duty of the Mortgagee to requi of the Montgag of inswrance ia
types sad amounts secessery to comply with the Requiremeats hereinafter stated and as stated in the insured
mortgege. The sttention of the Mortgeges is also directed to the pertaining Admigistrative Regulstions wherein
the Mortgagee is obligsted to provide Property Insarance coverage on the property is accordance with the terma
of the insured mortgage wpos failure of the Mortgagor to do so.

3. (a) Attached hereto and made & part hereof is Property lnsurance Schedule, FHA Forr No. 239,

deted , constituting the estimate of the Federal Housing Commissioner of the Total
100% Insurable Value of the property. The Property Insurance Schedule of Insurable Values is for the purpose
of estimating the of Per I , as well as the amount of Builders Risk Insorance.

(b) The Total 100% lasurable Velue reflected upon the sttached Property Insurance Schedule includes the
cost of excavations, foundations, piers, or other supports which are below the surface of the lowest basement
floor or where thete ia 8o basement, which are below the surface of the ground, underground flues, pipes, and
drains. These items are geserally excluded from the Property lnsurance coverage when it is subject to the pro-

of the Coi Clause or similer clause. If the Builders Risk | ot the Per Fire aad
Extended Coverage Insurance does not insure these items, then an ptable to the Mortigagee may be
deducted from the Federal Housing Commissioner’s estimate of the Total 100% insurable Value for the purpose
of estimatiag the of Builders Risk 1 or the of P I

4. INSURANCE DURING CONSTRUCTION.

The Requirements for this type of insurance are isapplicable when a Commitment To lasure Upon Com-
pletioa is issuved.

(a) Coscusrently with or prior to the issuance of mortgage insurance by the Federal Housing Commissioner
of any advance of mortgege proceeds for coastruction of the property, the Mortgagee shall have in its possess-
ion or control and in full force and effect, the standard form of Builders Risk Insurance policy or policies. h
shall be written wpon the standard Builders Risk Completed Value form, for Fire, Exiended Coverage snd Vandal-
ism and Malicious Mischief 1 . in an aggregate amount equal to 100% of the Insursble Valve of the com-
pleted building or buildiags.

(b) The Builders Risk losuraace policy o¢ policies shall show the Mortgagor as the Insured sad may slso
show as sdditional i ds the g 1 and other contractors and sub , as their i s

may appear. Each policy shall carry the staaderd form of Noa-Costribution Mortgage or Mortgag Clause show-
ing loss, if any, payable 10 the Mortgagee (same and address) and the Federal Housing Commissioner, Federal

Housing Administration, Washingtom, D. C., kis or assigns, as i way sppear. The original of
such policy or policies shall be ined in the p ion or 1 of the M and shall be maintained in
full force and effect.

b

{c) Upon cancellation of the Builders Risk Insurance or any portion thereof, Permanent lasursnce shall
be effected as bereinalter stipulated.
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S. PERMANENT INSURANCE.

(s) Fire and Extended Caverage Insurance shall be provided for the subject propert and may be either
blanket coverags or by specific allocations to individual atructures. Such insurance shall be evidenced by staad-
ard Fire aod Extended Coverage Insursace policy or policies, in amounta not leas then neceasary to comply with
the spplicable Coinsursnce Clause perceatage, but in a0 event shall the amounta of covarege be less then 80% of
the [nsurable Values ornot less thaa the unpaid balance of the insured gage, whichever isthe |

{b) The Permanent Insurance policy o policies shall show the Norigagor s the Insured aad shall cerry
the standard form of Noo-Contribution Mortgage or Mortgagee Clause, showing loss, if any, paysble to the Mort-
gegee (name and address) and the Federal Housing Commiasi Federal Housing Administration, Washington,
D. C., his s or sssigns, as i may sppesr. The original of such policy or policies shail be re-
tained in the p ioa or 1 of the Mortgagee and shall be maintained ia full force and effect.

(c) BOILER EXPLOSION INSURANCE - If the boiler or boilers | d ia the subject property are other
than steam boilers, specific Boiler Explosioa lnsurance generally is not required. If there is & steam bailer or
boilers in operation in cosnection with the subject property, specific Boiler Explosion Insursace is required. Ia
determining the adequacy of the amoust or amounts of this coversge there must be careful review and coasiders-
tioa of all the facts and exp for the purpose of estimating the mazimum possible amount of a single loas by
stean boiler explosion. The minimum limit of Boiler Explosion lasuresce, when required, is $50,000 per soci-
deet, per location. After dus examination of all the related infarmation in any given case, it may be determined
this required winimum limit of $50,000 is inadequste. In that event s g amoust of age should be pro-
vided. Determination of such amount is the responsibility of the Mortgagee.

18 Bollar Biplosion Insurance, & Bereln rediilred, TEATSE Widenced by Musdard form of Botier wé
Machinery policy or palicies showiag the Mortgagor as the Insured and shall bave attached staadard Mortgages
1 End howing loss, if any, on property of the Insured, to be adjusted with and paysble to the
Inswred and the Mortgagee (name and address) andthe Federal Housing Commissioser, Foedersl Housing Admisis-
tration, Washington, D. C., his orassigns, astheir interests may sppesr. The original of such policy
oc policies shall be retsined in the possession or costrul of the Mortgagee and shall be maintaned ia tull force
wd effect. ’

6. FLOOD INSURANCE. (Required whenever the property is located in an area of special flood harerds in which
flood inswrence is availeble under the National Flood Insurance dct.}
O reEQuIRED [ ~oT REQUIRED

Flood insurence shall be provided for the subject property during the term of the mortgage loen. The
insurance shall be in an vmount at least equal 10 the outstanding principal balance of the loan, or the meximum
amouat of insurance available with respect to the project under the \ational Flood Insurance Act, whichever
is lesser. ine policy shall shuw the mortgagor as insured and shall show loss, ifany, paysble to the mortgagee
(neme and sddress) and the Federal Housing Commissioner, hashington, D.C., his successors or assigns, as
their interests may appear. The original of such policy or policies shall be ined i the p ioa or
coatrol of the morigagee and shall be mintained ia full force and effect.

7. INSURANCE CARRIERS.

The ptability of i carriers, types of coverage and the forms, coaditions, smousts sad scope
of insurance policies are responsibilities of the Mortgagee. The Federal Housing Commissioner does sot require
that aay duplicate policies, certificates or memoranda of insurance or other evid of the foregoing in
coverages be submitted to him or to any of his field offices or authorized agents.

8. LOSS SETTLEMENT DRAFTS AND CHECKS.

(a) Loas settl drafts and checks ia settlement of | ined under say of the aforementioned
types of insursace coverages shall siways incliude the Mortgagee and the Federal Housiag Commissioner as
payees.

(b.)l.ou L drafts and chechs should be forwarded to the Federal Housing Administration Field
Office Director having jurisdiction over the area in which the property sustaining the loss is situated, and he is
reapoasible for the end and releang of such instr vu behalf of tl:;dlul Houslag Commissionwr.

FEDERAL NOUSING COMMISSIONER
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