4561.1

Appendix 55

Construction Contract eé Urtan Doveiaprmant ¥ 7N
Iincentive Payment Olicn St e omessiones U

Must Be Execused Prior 10 inital Closing

hmmmmummuwmumunw.umm d the Construction C ct to provide for
the peyment of an additionsl sum o the C a8 ank tive for v“__NMWMNM“Wth
ar by such date 1o which he P may be ded
The Construction Conract - Lump Sum (Form HUD-92442) may be The Conssruction Contract - Cost Plus - (From HUD-$2442-A) may be
amended by adding the following peragraph by rider. amended by siriking paragraph AQ) rom Asticie 3 and adding the following
paragraphs by nder:
Article 3 - Contract Sum snd Payments (cont) 3-
¥ the work is completed prior to the time for completion specihed in the i ) ! )
0 X QINMsWWbNmmmmem

e ) Mu-y‘hc o 'h' b:;‘ contract, the Owner shell maks an incentve payment 10 the C
""7' he d;:: . ! oll el i The amount of the payment shall be ascertained according 1 the

sum * instruceons on e atachment enttied incentve Payment Comp

WMxes. insurance and MONGEQEe INSUFANCE Premium during constructon,
totaling the amourt of $_______ .** exceads the Owner's certed cost of
hese same Aems as approved by the Commssioner. ﬂ)hmm“neﬁhmhan”w
MWhmmbumwmwww.
Plus anty inCentive paymMent under he provisions of paragraph (3) exceed
o . i N LT Lt s v o - rin P

which is made a part hareot.

S} X upon compigtion, the C: shall have ived cash payments
in excess of (a) he aciual cost of construceon, plus () the cash fee
specihed in paragragh (1), plus the InCentive PEYMent uNder the prowsons
dmmummmuwnnm

*  Not 10 exceed S0%

. . . *vs  The amount is 10 be COMPUISS Dy SUbrachng the amoont of the
.- Mmmmd”mﬁm'mmm\c‘.am Builder's Profit from the total Es b,y,. oo v..'goum_,, “
Morgage insurance Premium that appear in Section G of Form HUD- Section G. Form HUD-02264. and muttply The result Dy Wn (10) percent.

$2264 et are sttributable 1 the construction penod. For exampie. if the (See Reverse)
construchon penod aiso shown in Section G of Form HUD-82264 18
estmalgd 10 be 15 months, interest, iaxes. and iNaUraNce have been
calcuiated for 8 17 month penod. Only & portion (15/17) mey be included in
the Savings CoOmpuUARtion 1or these ems. Similarly, the MIP must be
prorated and (15/24's) would be included as this itlem is COMPUISd ON an
annual basss. In addibon, § there hes been 8 change in the interest rae
for Sve CONSYUCHON period. the doliar amount included i Secton
G of Form HUD-92264 must be adjusted and the sdyusted amount reflecied
in he SAaVINGS COMDULARON.
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4561.1

Appendix 55

Incentive Payment Computation

To be Compieted at Compistion of the Project Construction (Ses Note 2)

Step 1 Soft Cost Computations:

(a) Enter the sum of HUD's estimated cost of interest, real
estaie taxes, insurance and Morgage insurance
Premium from Section G. Form HUD-92264.**

(Ses Reverse Side.) $
() Enter the owners certified cost of these same Hams a3
approved by the Commissioner. $
{©) Subtract 1(b) rom 1(a). ¥ 1(d) exceeds 1(a) enter 0. [

Siep 2 Construction Cost Computations:

(-) Enter Lesser of (1) HUD's estimated cost of physical .
construction (as defined in Nowe 1 below or (2) Cash
upset price set out in Articie 3(s) of the Construction
Contract) o $
®) Enter HUD's estimated amount of tha net increase in cost or
net decrease in cost resulting from approved construction
changes from the final Form HUD-92437.

"W " Erker S of 2(a) nd 2() I spproved change orders resulted -
in construction cost increase. if approved changes resulted in
& decreass in COst subtract 2(b) from 2(a) and enter the

diflerence. s
@) Enter actual certified cost of physical construction as
approved by the commissioner (including Builider's Profit) $
(6) ¥ 2(c) exceeds 2(d) emer difference here. If 2(d) axceeds 2(c)
onter 0. . -

Step 3  Incentive Payment Computstions:

{a) Enter the sum of STEP 1(c) and 2(e)

(©) Muttiply 3(a) by _____ % (Note 2) 10 obtain amount of incentive
payment

Slep 44 Maximum Allowsbis incentive Payment

(a) Enier the cash fee specified in paragraph 1, Articie 3 of the

construction contract | S
®) Enter the amount to be paid by means other than cash

specified in paragraph 2, Articie 3 of the construction contract. $
(c) Enter the amount of the incentive payment caiculated in step

3 above. $
() Enter the sum of 4a). 4b) and 4{c). | S
(e) Enter the amount specified in paragraph &, Articie 3 of the :

construction contract $
mch)m«d;u«o)mmma '
@ Subiract 4) from 4(c) %o obtain maximum aliowable incentive

payment. : % -

Note 1:  HUD's estimate of the cost of physical construction shall  Note 2 This blank should be compisted on or before infie!
be determined by adding together the following lems that appear closing of the loan and the percentage 10 be inserted must not
in Section G of Form HUD-82264: Totai Land improvements. Total  excesd 50%.

Structures, General Requirements. Buiider's Prof, Bulider's

General Overhead, Bond Premium and Other Fess.
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