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SAMPLE DEFERRED RECORDATI ON AGREEMENT

NOTE: Use the follow ng agreenent, nodified or adapted to neet |oca
requirenents.

Def erred Recordati on Agreenent
Capital |nprovenent Loan Program

Mor t gagor : (nane),
hereafter, "Mortgagor"

Type of Entity: (corporation, partnership, trust, etc.)

Addr ess of Mortgagor

Secretary of HUD: (hereafter "Secretary")

Field Ofice Address:

WHEREAS, Mortgagor is the owner of a project naned
("the project"), FHA Project No. , located at , and has

applied for a Capital Inprovenent loan in the anbunt of $ i n order

to restore or maintain the financial soundness of said project and to
mai ntain the | owto-noderate i ncome character of the project; and

WHEREAS, the Secretary is authorized by Section 201 of the Housing
and Comunity Devel opment Amendnments of 1978, 12 U.S.C. 1715z-1a to provide
such assistance in accordance with such rules and regul ations as the
Secretary night promul gate; and

WHEREAS, the project is presently encunbered by a
(nortgage, deed of trust) (the "first nortgage") in the amount of $
which is presently held by ;

VWHEREAS, the Secretary, as a condition precedent to granting the
flexible subsidy | oan, has required the Mdrtgagor to execute on the date of
this agreement a secured Fl exible Subsidy Loan Note in the anount of the
| oan and a Fl exi bl e Subsi dy Loan Mortgage/ Deed of Trust intended to be
recor ded:

| medi ately

On/after date on which the first nortgagee's, i.e.
hol di ng nortgagee's, witten consent to the lienis
obt ai ned.

On or after the date on which a claimfor nortgage
i nsurance benefits is filed with HUD, if a claimis
ever filed.

NOW THEREFORE: Mortgagor delivers along with its authorized



signature on this agreenment an executed Secured Fl exi bl e Subsidy Loan Note
of even date made payable to the Secretary in the ampunt of $
and an executed Fl exi bl e Subsidy Loan Mrtgage/ Deed of Trust creating a
lien or charge upon the project and expressly authorizes the secretary to
file said security

1 5/ 92
Appendi x 25
4355. 1
instrument of record in the City of County,

and State of in accordance with the terns and conditions
of this Agreenent.

Mort gagor covenants and agrees not to sell the project without first
complying with the rules and regul ati ons established by the secretary
governing transfers of physical assets and, in any event, that the closing
of any such sal e shall accel erate paynent of the Secured Fl exible Subsidy
Loan Note unless the Secretary agrees to accept a Secured Flexible Subsidy
Loan Note and Mortgage/ Deed of Trust executed by the purchaser.

This Agreenent is being executed in several counterparts, each of
whi ch shall constitute an original.

IN WTNESS WHEREOF, the parties hereto to have set their hands and

seals as of the day of , 19 .
W t ness: Mor t gagor
Wt ness: Secretary
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