U. S. Departnment of Housing and Urban Devel opnent

HOUSI NG

Special Attention of: Transmittal Handbook No.: 4355.1 REV-1

Al'l Regional Admnistrators; | ssued: 5/29/92
Directors of Regional Housing;

Managers, Category A, B, and C Ofices; Directors, Housing
Managenent Divisions; Loan Managenent and Assi sted Housi ng
Management Branch Chiefs; Contract Administrators; Omners and
Managers of Projects Covered by this Handbook

1. This Transnits
A revi sed Handbook 4355.1, entitled Fl exible Subsidy
2. Explanation of Materials Transmitted.

A The Fl exi bl e Subsi dy Handbook i ncorporates existing
instructions for both the Qperating Assistance Program
(QAP) and the Capital Inprovenent Loan Program (ClLP)
as well as the following Notices:

1) 90-13, Restrictions on Lobbying

2) 90-17, Conbi ning LIHTC with HUD Prograns

3) 91-30, QOperating Assistance Instructions

4) 91-22, Conprehensive Multifam |y Servicing Program

B. The foll owi ng substantive changes have been made to the
ol d handbook:

1) The handbook now properly reflects the conpetitive
nature of the Flexible Subsidy award process.

2) Many of the requirements for receiving funding
under the two Fl exi bl e Subsidy Progranms (OA and
CILP) are identical, as are nany of the
requirenents for funding award, nonitoring
cl ose-out and accounting. Information that is
substantially simlar has been included in joint
chapters. Basic programdistinctions detailing
the uni que features of each program are included
in individual chapters

3) Fl exi bl e Subsidy contributions are no | onger
provided on a pro rata basis with the owner
contributions. The entire owner contribution
shoul d be nmade and spent before Fl exible Subsidy
assi stance can be tapped.

4) There is no | onger a Depository Agreenent



governi ng di spersal of Flexible Subsidy funds.
Instead, the Field Ofice approves all requests
for funding and the RAD instructs Treasury to
deposit the required funds directly to the project
i nprovenent account.

5) Whenever possi bl e, guidelines have been nade
identical for the two prograns. This entails sone
m nor changes in each program but results in a
single set of rules for Loan Managenent Staff to
work fromfor nobst aspects of the program

3. FEffective Date: Upon receipt for use beginning with FY
1993 Fl exi bl e Subsi dy applications.

4. Filing instructions:

Renove: I nsert:
Fl exi bl e Subsi dy Fl exi bl e Subsi dy
Handbook, dated 8/ 79 Handbook, dated 5/92

(including all changes)

Arthur J. Hill, Assistant Secretary
for Housi ng- Federal Housi ng Conmi ssi oner
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