4330.1 REV-5

APPENDIX 4

CALCULATION OF RECAST PRINCIPAL AMOUNT AND NEW MONTHLY PAYMENT

Example - Mortgage Term Extended 10 Years

Case No. 421-019614-203-Garth Original Term: 30 years
Date of this Computation: 10-17-73 Date of First Payment: 10-1-63
Original Amount of Mortgage: $15,200 Original Maturity Date: 9-1-93

Interest Rate: 5 1/4%
Monthly Installments Due 5-1-73 through 10-1-73 unpaid

Present Monthly Payment

MIP 5.26
Taxes 14 .58
Insurance 5.83
Interest and Principal 84.06

109.73

Computation of "New Original Principal Balance'™ to be Amortized:

No. Payments

Item Per Month Missed

Unpaid Principal Balance $12,583.43

Unpaid Interest (5 1/4%) 4-1-73 55.05 X 6 333.30
to 10-1-73

MIP (1/2%) 9-1-73 5.26 X 6 31.56

Escrow Item Due but Unpaid

Taxes 14.58 X 6 87.48
Hazard Insurance 5.83 X 6 34.98
Total "New Original Principal Balance" $13,070.75
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The First monthly installment based on the above figure will be due
November 1, 1973, and the final payment to principal and interest will be
due March 1, 2003 (Original Maturity Date plus 10 years).

New Monthly Payment Based on New Maturity Date and "New Original Principal
Balance"

To amortize $13,070.75, the number of monthly payments in the new term must
first be computed. To the original term of 360 months is added 120 months
(the extension period of 10 years) for a total of 480 months. From the
total of 480 months, subtract 121 months (the total number of payments due
prior to 11-1-73) for a remaining term of 359 months or 29 years and 11
months.

The new payment to principal and interest is reached by multiplying the new
balance by the monthly installment per $1,000 for 29 years and 11 months
($13,070.75 x $5.53 / $1,000 = $72.30). The monthly installment per $1,000
may be found under "Amortization Tables™ in FHA Form 2025. The new monthly
installment will be:

Principal and Interest $72.30
MIP 5.26 (Based on Original
Amortization Schedule)
Taxes 14 .58
Insurance 5.83

$97.97
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