4075. 12 REV
CHAPTER 1
CHAPTER 1. PUBLI C SYSTEMS

1. DEFINI TIONS. Central water and sewage systens are classified in
two general categories, public systems and conmunity systens. The
difference between the two relates only to the type of ownership
as indicated by the follow ng definitions:

a. Public Water (or Sewage) System- A central system owned
operated and nai ntained by a municipality, county, or other
| ocal unit of governnent with the power of taxation or
assessnent .

b. Comunity Water (or Sewage) System- A central system which
is owned and operated and maintai ned by a private corporation
or a nonprofit property owners' association

2. REQUI REMENTS. Connection to satisfactory existing public water
and sewage systens is a requirenent for HUD nortgage insurance in
all cases where such connections are determned to be feasible.

If these services can be nmade avail abl e at any point adjacent to
a tract under consideration, they shall be extended throughout the
devel opnment to the fullest practical extent.

a. The connection to an existing public water or sewage system
shal | be considered feasible and shall be required under any
one of the follow ng conditions:

(1) Were the cost of extending a systemis not substantially
greater than the added value to the property due to the
availability of the extended facilities.

(2) Were the narket situation is such that a typical hone
buyer woul d expect to be served by an extended public
system

(3) Were it is determned that devel oped sites cannot conplete
successfully with sites in nearby areas, unless they are
connected to a public system

b. Extension of existing public water and sewage facilities wll
be considered infeasible and will not be required where the
officials of the appropriate unit of governnent will not pernit
the facilities to be extended. Acceptable witten evidence of
such refusal is required.
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Where it is not feasible to provide extensions to existing
public water and sewage systems, newy constructed public
central systenms will be required under any one of the

foll owi ng conditions:

(a)

(b)

(c)

Where the cost of constructing a new central system
is not substantially greater than the added value to
the property due to the availability of the new
facility.

Where the market situation is such that a typica
honme buyer woul d expect to be served by a new public
central system

Where it is determ ned that devel oped sites cannot
conpete successfully with sites in nearby areas, unless
they are connected to a public central system

If the local unit of governnent is unwilling to accept

dedi cati on of a new systemand the HUD field office is furnished
satisfactory evidence of this fact, HUD will consider private
ownership of these utilities.
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