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1-1.

1-2.

or gani

1-3.

1-4.

CHAPTER 1. DEFI NI TI ONS
"ACT" means the National Housing Act, as anended.

"ACTUAL COSTS" neans the costs (exclusive of kickbacks, rebates,
or trade discounts) to the nortgagor of the inprovenents

i nvol ved. These costs include amounts paid for |abor, materials,
construction contracts, |land planning, engineers' and architect's
fees, surveys, taxes, and interest during devel opnent,

zati onal

and | egal expenses, such allocation of general overhead

expenses as are acceptable to the Secretary, and other itens of
expense incidental to devel opnment which may be approved by the
Secretary. |If the Secretary deternmines there is an identity of

i nterest between the nortgagor and the contractor, there may be

i ncl uded an all owance for the contractor's profit in an anount
deened reasonable by the Secretary.

"ACQUI SI TI ON-W TH REHABI LI TATI ON. " Exi sting housi ng, including
site, which, when acquired by the Local Authority, requires
substantial alteration, repair or inprovenent at a cost-ratio

of 20 percent or nore of total devel opnent cost for nmulti-famly
housi ng or 25 percent or nmore of total devel opnent cost for
single fanm |y housing (detached, duplex or row house); and, after
acqui sition, such work is done either by enployees of the Loca
Authority or pursuant to a contract let by the Authority, or
partly by force account and partly by contract.

" ACQUI SI TI ON- W THOUT REHABI LI TATION. " Exi sting housing,

i ncl udi ng

| ess

1-5.

site, which, when acquired by the Local Authority, does not
require substantial alteration, repair or inprovenent; or
requires alteration, repair or inprovenment at a cost-ratio of

than 20 percent of the total devel opnent cost for multi-famly
housi ng or | ess than 25 percent of total devel opment cost for
single fam |y housing (detached, duplex or row house).

"ADJUSTED ANNUAL | NCOVE" neans the annual fanily inconme renaining
after making certain exclusions fromgross annual incone. The
following items shall be excluded, in the order listed, from

fam |y gross annual income.

a. b5 percent of such gross annual income, in |ieu of anmpbunts
to be withheld (social security, retirenent, health
i nsurance, etc);
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1-6.

1-7.

1-8.

1-9.

b. Any unusual incone or tenporary incone, as defined by the
Assi stant Secretary-FHA Comni ssi oner

c. The earnings of each nminor in the famly who is living with
such famly, plus the sumof $300 for each such ninor

"ADJUSTED MORTGAGE | NSURANCE PREM UM' neans the prem um paid by
the nortgagee to the Assistant Secretary-FHA Conm ssioner in
consi deration of ternmination of the contract of insurance by
reason of prepaynent in full of the nortgage.

"ANALYSI S OF LOCATI ON' neans the evaluation of the quality of a
site compared with that of other conpetitive sites.

" APPROVED PERCENTAGE" neans 90 percent in the case of an
I nvestor Project, and 97 percent in the case of a Managenent,
Sal es or Existing Construction Project.

"ARCHI TECTUAL ANALYSI S" means the anal ysis of the

characteristics

of the property to determine its quality and acceptability as
physi cal security for, HUD- FHA nortgage insurance.

1-10. "BEG NNI NG OF AMORTI ZATI ON' neans the date one nonth prior to
t he
date of the first nonthly paynment to principal and interest.
1-11. "BUI LDER- SELLER MORTGAGOR' neans a special type of linmted
di stribution nortgagor, which is: To construct or rehabilitate
a
nmultifam |y project and which has entered into a witten
agr eenment
with a qualified private nonprofit corporation to sell the
project (upon final endorsement) to the nonprofit corporation at
a purchase price not to exceed the certified actual cost of the
proj ect.
1-12. "CERTIFI CATE OF ELIGBILITY" neans the official certificate
i ssued by the Secretary of Defense to the Assistant Secretary
- FHA Conmi ssi oner whi ch established that the person designated
on
the certificate as the serviceman has net the eligibility
requi renments set forth in Section 222 of the National Housing
Act as
amended.
1-13. "COW SSI ONER' neans the Assistant Secretary-Federal Housing

Conmi ssioner or his authorized representative.
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1-14.

conmuni

1-15.
conpeti

1-16.

1-17.

"COVWON AREAS AND FACI LI TI ES" neans those areas of the project
and of the property upon which it is located that are for the
use and enjoynent of the owners of famly units located in the
project. The areas may include the |and, roofs, main walls,

el evators, staircases, |obbies, halls, parking space and

ty

and comercial facilities.

" COVPETI TI VE LOCATIONS. " Locations are construed to be

tive

when they are inmproved with, or appropriate for residentia
properties that are approximately simlar in acconmpdations, and
are within a sales price range or rental range that proves
acceptable to typical residents or prospective occupants of the
sanme segnment of the market.

" CONSUMER COOPERATI VE" neans:

a. A nonprofit cooperative ownership housing corporation or
trust which is the owner of an Existing Construction subject
to an outstandi ng i ndebtedness and is approved by the
Assi stant Secretary-FHA Commi ssioner for refinancing the
i ndebt edness with an insured nortgage; or

b. A nonprofit cooperative ownership housing corporation or
trust organi zed for the purpose of purchasing an Existing
Construction, the menbers and organi zers of which do not
have an identity of interest with the seller of the Existing
Constructi on except where the Assistant Secretary-FHA
Conmi ssi oner has approved such interest as being consistent
with the objectives of the cooperative.

"CONTRACT OF | NSURANCE" neans the agreenent evidenced by the
i ssuance of a Mortgage Insurance Certificate or by the

endor senent

1-18.
be)

of the Assistant Secretary-FHA Conmi ssioner upon the credit
instrument given in connection with an insured nortgage,

i ncorporating by reference the regulations and the applicable
provi sions of the Act.

" CONVENT| ONAL- MUTUAL - HELP- NEW CONSTRUCTI ON. " New housing (to
constructed by or for the Local Authority and utilizing in whole

or in part |abor of prospective occupants to be credited to them
as equity toward ultimate hone ownership



1-19. " CONVENTI ONAL (BI D METHOD) - NEW CONSTRUCTI ON. " New housi ng whi ch
is (to be) constructed on the Local Authority's site pursuant
to a contract for construction let by the Local Authority.
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1-20. " DATA TRACT" neans an area the approxi mate borders of which have
been established for the purpose of indexing and cl assifying of
| ocation, sales, and rental data. A Data tract may in many
i nstances be conposed of nore than one nei ghborhood.

1-21. "DEBENTURES' neans registered, transferable securities which are
valid and binding obligations issued in the name of the Mitua
Mort gage | nsurance Fund.

1-22. "Dl LAPI DATED HOUSI NG' neans a housing unit that does not provide
saf e and adequate shelter, and in its present condition
endanger s
the health, safety or well-being of the occupants. Such a
housi ng
unit shall have one or nore critical defects, or a conbination
of intermedi ate defects in sufficient nunmber or extent to
require
consi derabl e repair or rebuilding. Such defects nmay involve
original construction, or they may result from conti nued negl ect
or lack of repair or from Serious danage to the structure.

1-23. "Dl SCRI M NATORY PRACTI CE" means any di scrim nation because of
race, color, creed, or national origin in | ending practices or
in the sale, rental, or other disposition of residentia

property
or related facilities and group practice facilities, or in the
use or occupancy thereof, if:

a. Such property is or will be constructed, rehabilitated,
purchased or financed with the proceeds of a | oan or
i nvest ment
i nsured under the provisions of the National Housing Act
pursuant to an application for nortgage insurance received
by the Assistant Secretary-FHA Comi ssioner after Novenber
20, 1962; or

b. Such property is offered for sale under ternms which include
financi ng under the provisions of the National Housing Act
pursuant to an application for nortgage insurance received
by the Assistant Secretary-FHA Comi ssioner after Novenber



20, 1962; or

c. Such property is inproved with a |loan reported for insurance
under Title | of the National Housing Act, the proceeds of
whi ch are di sbursed after Novenmber 20, 1962; or

d. Such property is owned by the Federal Housing
Admi ni stration.

1-24. "Dl SPLACED BY GOVERNMENTAL ACTI ON' neans an individual or
fam |y
noved or to be noved fromreal property occupied as a dwelling
unit as a result of activities in connection with a public
i mprovenent or devel opnent program carried on by an agency of
t he
United State or any State or |ocal governnental body or agency.
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1-25. "Dl SPLACED FAM LY" neans a fam |y displaced from an urban
renewal
area, or as a result of a governmental action, or as a result of
a maj or disaster as determ ned by the President.

1-26. "ELDERLY PERSON' means any person narried or single, 62 years of
age or nore.

1-27. "EXI STI NG CONSTRUCTI ON' neans a project or projects constructed
prior to the filing of an application for nortgage insurance.

1-28. "FAMLY" means

a. Two or nore persons related by blood, marriage, or operation
of law, who occupy the sane dwelling or unit;

b. A handi capped person who has a physical inpairnment which is
expected to be of |ong-continued and indefinite duration,
substantially inpedes his ability to live independently, and
is of such a nature that his ability to Iive independently
could be inproved by nore suitable housing conditions; or

c. A single person 62 years of age or ol der
1-29. "FAMLY UNIT" neans a one-family unit including the undivided

interest in the common areas and facilities, and such restricted
comon areas and facilities as nmay be designat ed.



1- 30.

"FEDERAL AGENCY" neans any departnent, independent

est abl i shment,

1-31.

1-32.

Covernment corporation, or other agency of the executive branch
of the Federal Government, except the American National Red
Cross.

"FHA" nmeans the Federal Housing Administration

"GROUP PRACTI CE FACILITY" means an establishnent designed for
operation primarily by a nedical or dental group which provides
preventive, diagnostic, and treatnent services to anmbul atory
pati ents under the professional supervision of persons |icensed
to practice dentistry, medicine, or optonetry in the State.
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1-33.

"GROUP PRACTICE UNIT* neans a private nonprofit organization of
one of the follow ng types:

a. An organization which undertakes to provide (directly or
t hrough arrangenents with a nedi cal or dental group)

conpl ete

dental, medical, or optonmetric care, or any conbination
thereof. It may al so provide health insurance to nenbers or
subscribers on a group practice prepaynent basis;

b. An organization established for the purpose of providing
dental, medical, or optometric care or for performng

functions

1-34.

wages,

1-35.

related to such care through arrangenents for the use of the
group practice facility by a nedical or dental group.

"GROSS ANNUAL | NCOVE" nmeans the total incone, before taxes and
ot her deductions, received by all menbers of the tenant's
household. There shall be included in this total incone al

soci al security paynents, retirenent benefits, mlitary and
veteran's disability paynents, unenploynent benefits, welfare
benefits, interest and dividend paynents and such ot her incone
itenms as the Secretary considers appropriate.

"HANDI CAPPED PERSON' means a person who has a physica

i mpai r ment

whi ch:



a. |Is expected to be of a long-continued and indefinite
durati on;

b. Substantially inpedes his ability to |live independently; and

c. |Is of such nature that his ability to live i ndependently
could be inproved by nore suitable housing conditions.

1-36. "HOSPITAL" neans a facility :

a. Wich provides community service for inpatient nedical care
of the sick or injured (including obstetrical care);

b. Where not nore than 50 percent of the total patient days
during any year are customarily assignable to the categories
of chroni c conval escent and rest, drug and al coholi c,

epi l eptic,
mental ly deficient, nental, nervous and nental, and
t ubercul osi s; and
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C. Which is a proprietary facility, or facility of a private
nonprofit corporation or association, licensed or regul ated
by the State (or, if there is no State |aw providing for
such
licensing or regulation by the State, by the nmunicipality
or
other political subdivision in which the facility is
| ocat ed) .

1-37. "HOUSI NG FOR THE ELDERLY" means ei ght or nore new or
rehabilitated
living units which are specially designed for the use and
occupancy of elderly persons.

1-38. "HUD FHA" neans the Departnent of Housing and Urban Devel opnent
- Federal Housing Administration. The termis used in |lieu of

FHA
wherever it occurs except in the case of the Assistant Regiona
Admi ni strator for FHA which will read the, Assistant Regi ona
Admi ni strator for HPMC

1-39. "IND VIDUAL MORTGAGE' neans a nortgage covering an individua
single-fam |y dwelling which has been rel eased froma

Ml tifamly

Sal es Project nortgage.



1-40. "1 MPROVEMENTS' (as applied to | and devel opnent) neans water
lines
and water supply installations, sewer |ines and sewage di sposal.
installations; steam gas and electric lines and installations;
roads; streets; curbs; gutters; sidewal ks; storm drai nage
facilities; and other installations or work, whether on or off
t he
site of the nortgaged property, which the Assistant Secretary-
FHA
Conmi ssi oner deens necessary or desirable to prepare |and
primarily
for residential and related uses or to provide facilities for
public or comobn use. Related uses may include industrial uses,
with sites for such uses to be in proper proportion to the size
and scope of the devel opnents. The public or comon facilities
shal | include only such buildings as are needed in connection
with water supply or sewage disposal installations; or steam
gas, or electric lines or installations; and such buil di ngs,

ot her
than schools, as the Assistant Secretary-FHA Comi ssi oner
consi ders appropriate, which are to be owned and nmi nt ai ned
Jointly by the property owners.

1-41. "I NSURED MORTGAGE" neans a nortgage whi ch has been insured by

t he

i ssuance of a Mortgage Insurance Certificate or by the
endor senent

of the credit instrunent by the Assistant Secretary-FHA

Conmi ssi oner .

1-42. "I NTERVEDI ATE CARE FACI LI TY" neans a proprietary facility or
facility of a private nonprofit corporation or association
licensed or regulated by the State (or if there is no State | aw
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providing for such licensing and regul ation by the State, by the

muni ci pality or other political subdivision in which the
facility

is located) for the accommodati on of persons who, because of

incapacitating infirmties, require mnimumbut continuous care

but are not in need of continuous nedical or nursing services.

1-43. "I NVESTOR PRQJECT" neans a project owned by a nortgagor which
intends to sell the project to the nortgagor of a Managenent
Proj ect.



1- 44,

1-45.

i ncone

1-46.

"LAND DEVELOPMENT" means the process of making, installing, or
constructing inprovenents.

"LEASED HOUSI NG- NEW CONSTRUCTI ON' nmeans new housi ng which is

(to be) constructed pursuant to an agreement between the Loca
Aut hority and a buil der and whi ch upon conpletion will be | eased
by the Local Authority fromthe owner under a contract which
permts the Local Authority to sub-lease these units to | ow

famlies in accordance with an established rent schedul e.

"LEASED HOUSI NG W TH REHABI LI TATI ON' neans exi sting housi ng,
including site, which requires substantial alteration, repair or
i mprovenent at a cost-ratio of 20 percent or nmore of tota

devel opnent cost for multifanmily housing or 25 percent or nore
of total devel opnment cost for single fam |y housing (detached,
dupl ex or row house); and such work is to be done pursuant to an
agreement between the Local Authority and an owner upon

conpl eti on

of which it will be |eased by the Local Authority fromthe owner
under a contract which pernits the Local Authority to sub-I|ease
these units to lowinconme famlies in accordance with an
establ i shed rent schedul e.

The "total devel opnent cost" for |eased housing with
rehabilitation should represent the estinmated value of the units
after rehabilitation.

1-47. "LEASED HOUSI NG W THOUT REHABI LI TATI ON' neans exi sting housing
whi ch does not involve new construction or substantia
rehabilitati on as defined herein, and which is (to be) |eased by
the Local Authority froman owner under a contract which pernits
the Local Authority to sub-lease these units to | owincone

famlies
in accordance with an established rent schedul e.

11/ 72 Page 1-8

HUD- Wash., D. C.
4010.1

1-48. "LIM TED DI STRI BUTI ON MORTGAGOR' means a nortgagor corporation
restricted as to distributions of income by the [aws of the

state
of its incorporation (or by the Assistant Secretary-FHA
Conmi ssioner) or it shall be a trust, partnership, association,
i ndi vidual, or other entity restricted by I aw or by the

Assi st ant

Secretary- FHA Conm ssioner as to distributions of incone, and
regul ated as to rents, charges, rate of return and nethods of
operation in such formand manner as is satisfactory to the



Assi stant Secretary-FHA Conm ssioner to effectuate the purposes
of the |egislation.

1-49. "LOAN' neans an advance of funds or credit evidenced by a note
secured by a security instrument.

1-50. "LOCAL GOVERNMENT" neans any county, city, village, town,
district, or other political subdivision of any State.

1-51. "LOCAL PUBLI C AGENCY (LPA)" neans the official body enpowered
under State law to plan and undertake a | ocal urban renewa
program wi t h Federal assistance. May be a city, county or other
governmental entity, or a separate body such as a redevel opnent
agency or a local housing authority.

1-52. "LOCAL PUBLI C BODY" neans a county, city, or other politica
subdivision within which a | and devel opnent project or part of
such project is established, and any other politica

subdi vi si on,
public agency, or instrumentality of one or nore States,

counti es,
or political subdivisions enpowered under law to take or

wi t hhol d
any action required in connection with the establishnment of such
proj ect.

1-53. "LOW RENT HOUSI NG' neans decent, safe, and sanitary dwellings
within the financial reach of famlies of |ow incone, and
devel oped and administered to pronote serviceability,

ef ficiency,
econony, and stability, and enbraces all necessary appurtenances
thereto. The dwellings in lowrent housing shall be available
solely for famlies of |ow income.

1-54. "LOW RENT HOUSI NG | N PRI VATE ACCOVMODATI ONS" neans dwel | i ngs
units in a structure leased froma private owner, which provide
decent, safe, and sanitary dwelling accombdati ons and rel ated
facilities.

1-55. "MAJOR DI SASTER' neans any hurricane, tornado, storm fl ood,
hi gh water, wind-driven water, tidal wave, earthquake, drought,
fire, or other catastrophe in any part of the United States,

whi ch
in the determnation of the President, is or threatens to be of
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sufficient severity and magnitude to warrant disaster assistance
by the Federal Governnent to supplenment the efforts and
avai |l abl e
resources of States, |ocal governnents, and relief organizations
in alleviating the danage, |oss, hardship, or suffering caused
t hereby, and with respect to which the Governor of any State in
whi ch such catastrophe occurs or threatens to occur certifies
the need for Federal disaster assistance under this Act and
gi ves
assurance of the expenditure of a reasonable anount of the funds
of such State, its local governnments, or other agencies for
al l eviating the damage, |oss, hardship, or suffering resulting
from such catastrophe.

1-56. "MANAGEMENT PRQIJIECT" neans a project owned by a nortgagor
non-profit cooperative ownership housing corporation or trust
whi ch
restricts pernmanent occupancy of the project to the nenbers of
the corporation or to the beneficiaries of the trust.

1-57. "MATURI TY DATE" neans the date on which the nortgage

i ndebt edness
woul d be extinguished if paid in accordance with periodic
paynments provided for in the nortgage.

1-58. "MEDI CAL OR DENTAL GROUP" neans a partnership or other

associ ation
of persons licensed to practice dentistry, nedicine, or

optometry
in the State who, as their principal professional activity and
as a group responsibility, engage in the coordinated practice of
their profession in one or nore group practice facilities. The
group shall share conmon over head expenses, shall jointly
establ i sh nmedi cal and ot her records, and shall jointly use
substantial portions of the equi prent and the services of
professional, technical, and admnistrative staffs. It shall be
conposed of such types of professional personnel and shall nake
avai | abl e such health services as may be required to neet the
standards prescribed by the Assistant Secretary-FHA

Conmi ssi oner .

1-59. "M NOR' neans a person under the age of 21

1-60. "MP" neans the nortgage i nsurance premni um paid by the nortgagee
to the Assistant Secretary-FHA Comm ssioner in consideration of
the contract of insurance.

1-61. "MORTGAGE" neans a first nmortgage on real estate, in fee sinple,
or on a | easehol d:

a. Under a |lease for not |less than 99 years which is renewabl e;
or
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b. Under a | ease having a period of not less than 75 years to
run fromthe date the nortgage is executed; or
C. Under a | ease executed by a governnental agency for the

of ,

1-62.

1-63.

1-64.

1-65.

i ndivid

1- 66.

1-67.

have

maxi mumterm consistent with its |legal authority, provided
such | ease has a period of not |less than 50 years to run
fromthe date the nortgage is executed; and the term"first
nort gage" neans such classes of first liens as are commonly
gi ven to secure advances on, or the unpaid purchase price

real estate, under the laws of the State in which the rea
estate is |located, together with the credit instrunments, if
any, secured thereby.

"MORTGAGEE" neans the original |ender under a nortgage, and its
successors and assigns, and includes the holders of credit

i nstrunments issued under a trust indenture, nortgage or deed of
trust pursuant to which such holders act by and through a
trustee therein named

"MORTGAGOR' neans the original borrower under a nortgage and his
heirs, executors, adm nistrators and assigns.

"MULTI FAM LY RENTAL PROJECT" means a project constructed for the
pur pose of providing rental housi ng accommpdations for eligible
t enant s.

"MJLTI FAM LY SALES PRQJECT" neans a project constructed under a
bl anket nortgage, covering a group of not |ess than eight
single-famly dwellings constructed for eventual sale to

ua

pur chasers.

"MJLTI FAM LY PRQIECT" usually neans a project containing five or
nore famly units

" A NONPROFI T COOPERATI VE HOUSI NG CORPCRATI ON CR TRUST" neans an
organi zation initiated and organi zed by bona fide nenbers or
stockhol ders who are the ultimte consunmers, or by a consumer
group or sponsor, the nmenmbers and organi zers of which do not

an identity of interest with the builder or | andowner and which
conducts all transactions between it and the buil der and the
| andowner on an arns-length basis.
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1-68. "NOTE" neans a note or other evidence of indebtedness executed,
upon a form approved by the Assistant Secretary-FHA
Comi ssi oner,
for use in the jurisdiction where the | oan is disbursed.

1-69. "NURSING HOVE" neans a proprietary facility or facility of a
private nonprofit corporation or association, |licensed or

regul at ed
by the State (or, if there is no State |aw providing for
such licensing and regulation by the State, by the nunicipality
or other political subdivision in which the facility if

| ocat ed),
for the accommodati ons of conval escents or other persons who
are not acutely ill and not in need of hospital care but who
require skilled nursing care and rel ated nedical services, in
whi ch such nursing care and nedi cal services are prescribed by,
or are perfornmed under the general direction of, persons

i censed
to provide such care or services in accordance with |aws of the
State where the facility is |ocated.

1-70. "NONASSI| STED URBAN RENEWAL PRQJECT." An urban renewal project
undertaken by an LPA for which Federal financial assistance is
not required but the Adm nistrator's certification of the Urban
Renewal Plan is necessary to nmake the provisions of Section 220
apply to the urban renewal area. An Urban Renewal Plan approved
by the | ocal governing body and HUD i s necessary.

1-71. "OPEN END ADVANCE" neans an insured advance nmade by an approved
nortgagee in connection with a previously insured nortgagee,
pursuant to an open-end provision in the nortgage.

1-72. " OPEN END | NSURANCE CHARGE" neans the charge paid by the
nor t gagee
to the Assistant Secretary-FHA Conmi ssioner in consideration
of the insurance of an open-end advance.

1-73. " QOUTSTANDI NG | NDEBTEDNESS RELATI NG TO THE PROPERTY" neans the
total outstandi ng anbunt of unsecured obligations of the borrowe
incurred in connection with inproving, repairing or maintaining
the property and outstandi ng nortgages or obligations

constituting
liens on the title to the property to be inproved.

1-74. "PERI OD OF OMNERSHI P BY SERVI CEMAN' neans that period of tine
during which a nilitary service is required to pay nortgage
i nsurance premuns to the Assistant Secretary-FHA Conmi ssi oner



Conmencing with the date the Assistant Secretary-FHA
Commi ssi oner

endorses a nortgage for insurance and term nating when the

Secretary of Defense furnishes the Assistant Secretary-FHA

Conmi ssioner with a certificate indicating that the mlitary

service will no longer be liable for paynent of insurance
prem uns

to the Assistant Secretary-FHA Comm ssi oner
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1-75. "PHYSI CALLY HANDI CAPPED' See paragraph 1-35 above.

1-76. "PHYSICAL SECURI TY" neans the |land and all inprovements within
the [ ot boundari es.

1-77. "PRI VATE MORTGAGOR- - PROFI T" means any nortgagor approved by the
Assi stant Secretary-FHA Conmi ssioner, which, until the
term nation
of all obligations of the Assistant Secretary-FRA Conmi ssi oner
under the insurance contract and during such further period of
time as the Assistant Secretary-FHA Conmi ssioner shall be the
owner, hol der, or reinsurer of the nortgage, may in the
Assi st ant
Secretary- FHA Comm ssioner's discretion be regulated or
restricted
as to rents or sales, charges, capital structure, rate of return
and net hods of operation,

1-78. "PRI VATE MORTGAGOR- - NONPROFI T* nmeans a corporation or
associ ati on
organi zed for purposes other than the naking of profit or gain
for itself or persons identified therewith and which the
Assi stant Secretary-FHA Conmi ssioner finds is in no nmanner
control |l ed by nor under the direction of persons or firns
seeki ng
to derive profit or gain therefrom Such a nortgagor shall be
regul ated or supervised under federal or state |aws or by
politica
subdi vi si ons of states or agencies thereof, or the Assistant
Secretary- FHA Conm ssioner, as to rents charges, and methods of
operation. The regulation or supervision of the nortgagor shal
be in such manner as prescribed by the Assistant Secretary-FHA
Conmi ssi oner .

1-79. "PROFI T MORTGAGE" means a nortgage which is or has been insured



under any of the FHA nultifam |y housing prograns, other than
Sections 213(a)(1) and 213(a)(2) of the Act.

1-80. "PUBLIC MORTGAGOR' neans a corporation or trust approved by the
Assi stant Secretary-FHA Conmi ssioner which is also a Federal or
State instrunentality, a nunicipal corporate instrunentality of
one or nore States, or a limted dividend or redevel opnent or
housi ng corporation forned under and restricted by Federal or
State laws or regul ations of a State banking or insurance
department as to rents, charges, capital structure, rate of

return,
or nmethods of operation.

1-81. "PURCHASI NG COOPERATI VE' means the nortgagor of a Managenent
Proj ect which has purchased the project fromthe nortgagor of an
I nvestor Project.
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1-82. "RELATED FACI LI TIES"' neans

a. New structures suitable for use by elderly or handi capped
fam lies as cafeterias or dining halls, comunity roons or
bui | di ngs, workshops, or infirmaries or other inpatient or
outpatient health facilities, or other essential service
facilities, and

b. Structures suitable for the above uses provi ded by
rehabilitation, alteration, conversion, or inprovement of
exi sting structures which are otherw se i nadequate for such
uses.

1-83. "RENTAL HOUSI NG' means housi ng, the occupancy of which is
permtted
by the owner thereof in consideration of the paynent of
agreed charges, whether or not, by the terns of the agreenent
such payment over a period of tine will entitle the occupant to
t he ownership of the prem ses or space in a nobile hone court
or park properly arranged and equi pped to acconmodate nobil e
hores.

1-84. "REPLACEMENT COST" neans the Assistant Secretary-FHA
Conmi ssi oner' s

estimate of the construction cost of the property or project
when

t he proposed inprovenents are conpleted. The replacenent cost



may include the | and, the proposed physical inprovenents,
utilities within the boundaries of the land, architect's fees,
taxes, interest during construction and other m scell aneous
charges incident to construction and other m scel |l aneous charges
i ncident to construction and approved by the Assistant Secretary
- FHA Commi ssi oner.

1-85. "RESTRI CTED COWON AREAS AND FACI LI TI ES' means those areas and
facilities restricted to a particular famly unit or number of
famly units.

1-86. "SALES PRQJECT" neans a project owned by a nortgagor nonprofit
housi ng corporation or trust which is organized for the purpose
of construction of homes for nmenbers of the corporation or for
beneficiaries of the trust.

1-87. "STATE" includes the several States, Puerto Rico, the District
of Col unbia, Guam the Trust Territory of the Pacific I|slands,
and the Virgin Islands. For properties insured under Title VII
the term"State" includes the Canal Zone and M dway |sland in
addition to the above.
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1-88. "SECRETARY" neans the Secretary of Housing and Urban
Devel opnent,
the Secretary of Defense or, in the case of the U S. Coast
Guard,
the Secretary of Transportation. and any officer, or enpl oyee
designated by either the Secretary of Defense or the Secretary
of Transportation to issue certificates of eligibility and
certificates of term nation

1-89. "SERVICE BRANCH." The Departnent of Defense or the Departnent
of

Transportation. Certificates of Eligibility are nornmally issued

by a field conmander, acting for the Secretary of the
appropriate

Depar t ment

1-90. "SERVI CEMAN' neans a nenber of the arned forces or the Coast
Guard whose service branch has certified that he is eligible for
participation in the Section 222 program

1-91. "SLUM OR BLI GHTED AREA" neans any area where dwel lings
predom nat e



whi ch, by reason of del api dation, overcrowding, faulty
arrangenent

or design, lack of ventilation, light or sanitation facilities,

or any conbi nation of these factors, are detrinental to

safety, health, or norals.

1-92. "SLUM CLEARANCE"' neans the denolition and renoval of buil dings
from any slum ar ea.

1-93. "SUBSTANDARD HOUSI NG' neans a unit which is either dil apidated
or
does not have one of the followi ng plunbing facilities:

a. Hot and cold water inside the unit;

b. Usable flush toilet inside the structure for the exclusive
use of the occupants of the unit;

c. Usable bathtub or shower inside the structure for the
excl usi ve
use of the occupants of the unit.

1-94. "SUPPLEMENTARY LOAN' neans a | oan, advance of credit, or

pur chase
of an obligation representing a | oan or advance of credit nmade
for purpose of financing inmprovenents or additions to a project
or facility.

1-95. "' TERM NATI ON CHARGE" neans the charge paid by the nortgagee to
t he Assistant Secretary-FHA Conmi ssioner in consideration of
term nating the contract of insurance pursuant to the joint
request for such action nade by the nortgagor and nortgagee.
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1-96. " TURNKEY- MUTUAL- HELP- NEW CONSTRUCTI ON. " New housi ng, i ncl udi ng
site, which is (to be) constructed by a devel oper (seller) in
whole or in part with | abor of prospective occupants to be

credited
to themas equity toward ultimte honme ownership, and is
(to be) purchased by the Local Authority upon conpletion

pur suant
to an agreenent entered into prior to start of construction.

1-97. "TURNKEY- NEW CONSTRUCTI ON. " New housing, including site, which
is (to be) purchased by the Local Authority fromthe devel oper



(seller) upon completion of construction pursuant to an

agr eenent

1-98.
whi ch

to purchase entered into prior to start of construction.
" TURNKEY- REHABI LI TATI ON. " Exi sting housing, including site,

requires substantial alteration, repair or inprovenent at a
cost-ratio of 20 percent or nore of total devel opnent cost for
Multifam |y housing or 25 percent or nmore of total devel opnent
cost for single fam |y housing (detached, duplex or row house);
and such housing is (to be) purchased fromthe owner upon

conpl etion

1-99.

of the work pursuant to an agreenment entered into prior to
start of the work.

"URBAN RENEWAL AREA' neans a slumarea or a blighted,

det eri or at ed,

1- 100.
governi

1-101.

or deteriorating area in the locality involved which the
Secretary approves as appropriate for an urban renewal project.

"URBAN RENEWAL PLAN." The plan officially approved by the

ng

body of the locality and HUD for the redevel opment and/ or
conservation of the urban renewal project areas. |Its provisions
i nclude | ocal renewal objectives, |and use and devel opnent
controls, identification of properties to be acquired, property
rehabilitation standards, and certain obligations of devel opers.

"URBAN RENEWAL PROQJECT" A project planned and undertaken by an
LPA in an urban renewal area with Federal financial and

t echni ca

acqui s

assi stance under Title | of the Housing Act of 1949. A project
may involve slum cl earance and redevel opnents rehabilitation and
conservation, or a comnbination of both. 1t may include

tion

of land, relocation of displaced site occupants, site

clearance, installation of site inprovenents, rehabilitation of
properties and disposition of acquired | and for redevel opnent in
accordance with the Urban Renewal Pl an
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1-102.

"WORKABLE PROGRAM FOR COVMMUNI TY | MPROVEMENT. " A locality's

of ficial plan of continuing action for effective dealing with
its problens of urban slums and blight, for the establishnent
and preservation of a well planned comunity with well organized
resi dential nei ghborhoods of decent homes and suitable |iving
environnent, and for utilizing private and public resources to



achi eve the objectives of the plan
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