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DECISION AND ORDER

On May, 15,2013, Petitioner Joy A. Torain ("Petitioner") requested a hearing concerning
a proposed administrative wage garnishment relatingto a debt allegedly owed to the U.S.
HousingandUrbanDevelopment ("HUD"). The Debt Collection Improvement Act of 1996,as
amended(31 U.S.C. § 3720D), authorizes federal agencies to use administrativewage
garnishment as a mechanism for the collection ofdebts owed to the United States government.

Applicable Law

The administrative judges of this Court have been designated to determine whether the
Secretary may collect the alleged debt by means ofadministrativewage garnishment ifthe debt
is contestedby the debtor. The Secretary has the initialburdenofproof to show the existence
and amount ofthe debt. 31 C.F.R. § 285.1l(f)(8)(i). Thereafter, Petitionermust show by a
preponderance ofthe evidence that no debt exists, or that the amount ofthe debt is incorrect.
C.F.R. § 285.1l(f)(8)(ii). In addition, Petitionermay present evidence that the terms ofany
proposed repayment schedule areunlawful, would causean undue financial hardshipto
Petitioner, or that collection ofthe debt may not be pursueddue to operation of law. Id.

Procedural History

Pursuant to 31 C.F.R. § 285.11(f)(4), on May 15,2013, this Court stayed the issuanceof
a wage withholdingorderuntil the issuance ofthis writtendecision. See Notice ofDocketing,
Order, andStayofReferral, (Notice ofDocketing), atp. 2. OnJune, 11 2013,the Secretary filed
his statement with documentation in support ofhis position. On July 8,2013, Petitioner filed
documentation in supportofher position. An Order to ShowCausewas issued on July, 30 2013.
This case is now ripe for review.

Findings of Fact

On March 21,1997, Petitioner executed and delivered a Manufactured Home Consumer
Credit Document (Note) in North Carolina to Oakwood Mobile Homes, Inc. in the amount of
$22,238.40. Secretary's Statement, (Sec 'y. Stat), dated June 11,2013, \ 2. The Note was
insured against non-payment by the Secretary, pursuant to the National Housing Act. See 12
U.S.C. § 1721(g); Sec'y. Stat.,^ 2. Contemporaneously, the Note was assignedto Oakwood
Acceptance Corp. Sec 'y. Stat., ^ 3. Oakwood Acceptance Corp. was defaulted as an insurer of








