
UNITED STATES OF AMERICA

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
OFFICE OF HEARINGS AND APPEALS

In the Matter of:

HUDOHANo. 13-AM-0128-AG-056

REBECCA L. KOGUT,

Claim No. 780742141-0A

Petitioner November 7,2013

DECISION AND ORDER

On June 3, 2013, Rebecca L. Kogut ("Petitioner") requested a hearing concerning the
existence, amount or enforceability of a debt allegedly owed to the U.S. Department of Housing
and Urban Development ("HUD" or"the Secretary"). ' The Debt Collection Improvement Act of
1996, as amended (31 U.S.C. § 3720D), authorizes federal agencies to use administrative wage
garnishment as a mechanism for the collection of debts owed to the United States government by
debtors.

The Secretary of HUD has designated the administrative judges of this Office to
adjudicate contested cases where the Secretary seeks to collect debts by means of administrative
wage garnishment. This case is conducted in accordance with the procedures set forth at 31
C.F.R. § 285.11, as authorized by 24 C.F.R. § 17.81. On June 3, 2013, pursuant to 31 C.F.R. §
285.11(f)(4), an issuance of any new wage garnishment order against Petitioner was stayed while
this case is pending before this Office. (Notice of Docketing, Order, and Stay of Referral
("Notice of Docketing"), issued June 3, 2013.)

Background

The Secretary states that, on or about June 18, 2008, Petitioner executed and delivered a
Retail Installment Contract Security Agreement ("Note") in the amount of $32,749.72 to Luv
Homes Jacksonville FL. (Secretary's Statement ("Sec'y Stat.), Ex. A, Declaration of Gary
Sautter, Acting Director, Asset Recovery Division, HUD Financial Operations Center, 1|3);
Rebecca L. Kogut. HUDOA No. 13-AM-0038-AG-014 (March 28,2013), at 1.) The Note was
insured against nonpayment by the Secretary, pursuant to Title I of the National Housing Act, 12

1Petitioner's hearing request filed on June 3,2013 appears torelate tothe same debt underlying the
administrative wage garnishmentdecisionand order issued by the Court in Rebecca L. Kogut, HUDOA No. 13-AM-
0038-AG-014, Claim No. 780742141-0A (March 28,2013). The claim number for the debt in that case is identical
to the claim number for the debt in this case. Petitioner does not deny owing the debt in this case. However,
Petitioner has now come forward with additional evidence to supporther claimof financial hardship. Accordingly,
a new decision and order reaffirming the March 28, 2013 decision and order in the main, is issued, that also takes
into consideration Petitioner's evidence of financial hardship.
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