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DECISION AND ORDER

On May 20,2013, Derrick Benally ("Petitioner") requested a hearing concerning the
existence, amount or enforceability ofa debt allegedly owed to the U.S. Department of Housing
and Urban Development ("HUD" or the "Secretary"). The Debt Collection ImprovementAct of
1996, as amended (31 U.S.C. § 3720D), authorizes federal agencies to use administrative wage
garnishment as a mechanism for the collectionof debts owed to the U.S. governmentby debtors.

The HUD Secretary has designated the administrative judges of this Office to adjudicate
contestedcases where the Secretary seeks to collect debts by means of administrative wage
garnishment. This case is conducted in accordance with the procedures set forth at 31 C.F.R. §
285.11, as authorized by 24 C.F.R. § 17.81.

Background

On or about February 25, 2006, Petitioner executed and delivered to Vanderbilt Mortgage
and Finance, Inc., a Retail Installment Contract and Security Agreement ("Note") in the amount
of $34,546.10. (Secretary's Statement ("Sec'y Stat."), K2, filed June 27,2013; Ex. 1, Note.)
The Note was insured against nonpayment by HUD pursuant to Title I of the National Housing
Act. Id at 13. Petitioner failed to make payment as agreed in the Note. After Petitioner's
default, the Note was assigned to HUD. (Sec'y Stat., K4; Ex. 2, Declaration of Brian Dillon
("Dillon Decl"), 131; Ex. 3,Assignment.)

The Secretary has attempted to collect this debt from Petitioner, but has been
unsuccessful. (Sec'y Stat., ^ 5; Dillon Decl., 14.) As a result, the Secretary alleges that
Petitioner is indebted to HUD in the following amounts:

a) $13,576.02 as unpaid principal balance as of May 30,2013.

1 Brian Dillon is Director of theAsset Recovery Division at HUD's Financial Operations Center inAlbany, N.Y.
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