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DECISION AND ORDER

On June 20, 2012, John D. McGuire ("Petitioner") requested a hearing concerning a
proposed administrative wage garnishment relating to a debt allegedly owed to the U.S.
DepartmentofHousing and Urban Development ("HUD" or "the Government"). The Debt
Collection Improvement Act of 1996, as amended (31 U.S.C. § 3720D), authorizes federal
agencies to use administrative wage garnishment as a mechanism for the collection ofdebts
owed to the federal government.

The Secretary ofHUD has designated the administrative judges of this Office to
adjudicate contested cases where the Secretary seeks to collect debts by means ofadministrative
wage garnishment. This case is conducted in accordance with the procedures set forth at 31
C.F.R. § 285.11, as authorized by 24 C.F.R. § 17.170. Pursuant to 31 C.F.R. § 285.1 l(f)(10)(ii),
HUD must suspend any active wage withholding order beginning on the 61st day after receipt of
the hearing requested and continuing until a written decision has been rendered.

Background

On October 4,1990, Petitioner executed a Mobile Home Transfer of Equity Agreement
("Transfer Agreement") in which he acquired the equity, title, and interest in a manufactured
home, in exchange for assuming the payment obligations under the retail installment contract and
security agreement executed by his predecessor-in-interest, Elizabeth Martin. (Secretary's
Statement ("Sec'y Stat."), filed July 27,2012,12; Ex. A, Transfer Agreement.) HSA Mortgage
Company ("HSA"), the assignee of the retail installment contract, consented to the transfer and
Petitioner agreed to pay HSA the unpaid balance of the obligation assumed in addition to the
interest. (Sec'y Stat., ^f 3; Ex. A, Transfer Agreement.) The unpaid balance on the retail
installment contract assumed by Petitioner was $11,667.77. (Sec'y Stat., f 4; Ex. A, Transfer
Agreement.)

The retail installment contract was insured against nonpayment by the Secretary, pursuant
to the National Housing Act, 12 U.S.C. § 1721(g). (Sec'y Stat., 12.) HSA was defaulted as an








