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DECISION AND ORDER

On July 6, 2012, Petitioner Glen Mossman ("Petitioner") requested a hearing concerning
a proposed administrative wage garnishment relating to a debt allegedly owed to the U.S.
Department of Housing and Urban Development ("HUD" or "the Government"). The Debt
Collection Improvement Act of 1996, as amended (31 U.S.C. 3720D), authorizes federal
agencies to use administrative wage garnishment as a mechanism for the collection of debts
owed to the federal government.

The Secretary ofHUD has designated the administrative judges of this Office to
adjudicate contested cases where the Secretary seeks to collect debts by means ofadministrative
wage garnishment. This case is conducted in accordance with the procedures set forth at 31
C.F.R. § 285.11, as authorized by 24 C.F.R. § 17.170. HUD has not yet issued a wage
garnishment order to Petitioner's employer. Accordingly, pursuant to 31 C.F.R. §
285.1 l(f)(10)(ii), the issuance of such an order is stayed until the issuance ofthis written
decision. (Notice of Docketing, Order and Stay ofReferral ("Notice ofDocketing"), issued July
10,2012.)

Background

On or about January 10, 2003, Petitioner executed and delivered to the Secretary a Partial
Claims Promissory Note ("Note" or "Subordinate Note") in the amount of $8,794.87.
(Secretary's Statement ("Sec'y Stat.") f 2, filed July 17, 2012; Ex. A, Note.) In exchange, HUD
advanced funds to Petitioner's lender to bring the primary mortgage current on Petitioner's
home, thereby avoiding foreclosure. (Sec'y Stat., ^f 2; Ex. B, Declaration of Brian Dillon1,
("Dillon Decl."),f 4.)

The Subordinate Note described specific events that would cause the debt to become
immediately due and payable. One of these events is the payment in full of the primary
mortgage. (Sec'y Stat., H3; Note, f 3(A)(i); Dillon Decl., f 4)

Dillon is the Director of the Asset Recovery Division ofHUD's Financial Operations Center.






