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DECISION AND ORDER

On May 30,2012, Petitioner requested a hearing concerning a proposed administrative
wage garnishment in relation to a debt allegedly owed to the U.S. Department ofHousing and
Urban Development ("HUD"). The Debt Collection Improvement Act of 1996, as amended (31
U.S.C. § 3720D), authorizes federal agencies to use administrative wage garnishment as a
mechanism for the collection ofdebts owed to the United States government.

APPLICABLE LAW

The administrative judges of this Office are designated to determine whether the
Secretary may collect the alleged debt by means ofadministrative wage garnishment ifsuch
action is contestedby a debtor. This hearing is conductedin accordance with the procedures set
forth at 31 C.F.R. § 285.1 l(f)(8)(ii). In addition, Petitioner may present evidence that the terms
of the proposed repayment schedule are unlawful, would cause an undue financial hardship to
Petitioner, or that collection of the debt may not be pursued due to operation of law. (Id.) On
May 30, 2012 this Office stayed the issuance ofa wage withholding order until the issuance of
this writtendecision. (Notice ofDocketing, Order, and Stay ofReferral ("Notice ofDocketing"),
dated May 30,2012.)

Findings of Fact

On February 11,1993, Petitioner executed and delivered a Retail Installment Contract
("Note") to Faucette Homes Inc. dba Choicenter in the amount of $14,021.00, which was insured
againstnonpayment by the Secretary, pursuantto the National Housing Act, 12 U.S.C. §
1721(g). (Secretary's Statement ("Sec'y Stat.")1|2, Ex. A, dated June 21,2012.)
Contemporaneously, on February 11,1993, the Note was assigned by Faucette Homes Inc. dba
Choicenter to Logan-Laws Financial Corporation ("Logan-Laws"). (Sec'y Stat, p, Ex. A.)
Logan-Laws was defaulted as an issuer ofMortgage Backed Securities ("MBS") due to its
failure to comply with the Government National Mortgage Association's ("GNMA") MBS
program requirements. (Sec'y Stat. f4; Declaration of Leslie A. Meaux, Director, Mortgage-
Backed Securities Monitoring Division, Government National Mortgage Association ofHUD
("Meaux Decl.") f 4, dated June 13, 2012.) Upon default by Logan-Laws, all of its rights, title,






