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DECISION AND ORDER

On February 6, 2012, Petitioner filed a request fora hearing to contest a proposed
administrative wage garnishment related to a debtallegedly owed to the U.S. Department of
Housing and Urban Development ("HUD"). The DebtCollection Improvement Actof 1996
authorizes federal agencies to use administrative wage garnishment as a mechanism for the
collectionof nontax debts owed to the UnitedStatesGovernment. 31 U.S.C. § 3720D.

By regulation, the administrative judgesof this Courthavebeen designated to conduct a
hearingto determinewhether the disputeddebt is past due and legallyenforceable. 24 C.F.R.
§ 17.81(b). The hearing is conducted in accordance with the proceduresset forth at 31 C.F.R.
§ 285.11, asauthorized by24C.F.R. § 17.81(a). The Secretary has the initial burden ofproving
the existence and amount of thealleged debt. 31 C.F.R. § 285.1 l(f)(8)(i). Petitioner, thereafter,
must show by a preponderance of the evidence that no debt exists or that the amount of the debt
is incorrect. 31 C.F.R. § 285.11 (f)(8)(ii). Inaddition, Petitioner maypresent evidence that the
terms of the proposed repayment schedule are unlawful, would cause a financial hardship to
Petitioner, or thatcollection of thedebt may notbe pursued due to operation of law. (Id.)

In response to theNotice of Docketing issued by theCourt on February 9, 2012, the
Secretary, through counsel, filed his Statement on March 6, 2012. On March 23,2012
Petitioner submitted documentary evidence in support ofher position. The record isnow ripe for
review by this Court.

Background

On December 9, 2006, Petitioner executed an Ohio Retail Installment Contract and truth
in Lending Disclosure Statement (Note) under the provisions ofthe Title I insurance program.
(Secretary's Statement ("Sec'y Stat."), filed March 6, 2012, f 1; Sec'yStat., Ex. 1, Note.) After
default byPetitioner, the Note was assigned to HUD by Conseco Finance Servicing Corp. f/k/a
Green Tree Financial Servicing Corp. (Sec'y Stat., Ex. 2, Declaration of Brian Dillon, ("Dillon
Decl."), Director, Asset Recovery Division, HUD Financial Operations Center, dated February
28,20l2,1f3.)

HUD has attempted to collect on the Note from Petitioner, but Petitioner remains in
default. Petitioner is indebted to HUD on the Note in the following amounts:








