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DECISION AND ORDER

On September 12,2012, CarmenAtkins("Petitioner") requesteda hearing concerning a
proposed administrative wage garnishment relating to a debt allegedly owed to the U.S.
Department of Housing and Urban Development ("HUD" or "the Government"). The Debt
Collection Improvement Act of 1996, as amended (31 U.S.C. § 3720D), authorizes federal
agencies to use administrative wage garnishment as a mechanism for the collection of debts
owed to the federal government.

The Secretary of HUD has designated the administrative judges of this Office to
adjudicate contested cases where the Secretary seeks to collect debts bymeans of administrative
wage garnishment. Thiscase is conducted in accordance with the procedures set forth at 31
C.F.R. § 285.11, as authorized by 24 C.F.R. § 17.170. Pursuant to 31 C.F.R. § 285.1 l(f)(10)(ii),
HUD must suspend any active wage withholding order beginning onthe 61stday after receipt of
the hearing requested and continuing until a written decision has been rendered.

Background

On September 11, 1991, Petitioner executed anddelivered a Note to UnicorFunding, Inc.
in the amount of $17,500. (Secretary's Statement ("Sec'y Stat."), dated October 25,2012,12;
Ex. 1,Note.) TheNote was insured against nonpayment by the Secretary, pursuant to Title I of
the National Housing Act, 12 U.S.C. § 1703. (Sec'y Stat., U3.)

WhenPetitioner failed to make payment on the Note, the Note was assignedto the United
States of America pursuantto 24 C.F.R. § 201.54. (Sec'y Stat.,K4; Declaration of BrianDillon,
Director, AssetRecovery Division, HUD Financial Operations Center"Dillon Decl.", dated
October 25,2012, ^ 3.) HUD's attempts to collect the debt from Petitioner have been
unsuccessful. (Sec'y Stat., ^ 5; Dillon Decl., ^4.) The Secretary alleges that Petitioner is
indebted to HUD in the following amounts:

(a) $3,090.18 as the unpaid principal balance as of October 16,
2012;

(b) $544.20 as the unpaid interest on the principal balance at 4%
per annum through October 16,2012;






