1060. 2 REV-6
SUBPART G - DEBTS OVWED TO THE UNI TED STATES UNDER TI TLE |
8§ 201.60 Ceneral.

(a) Applicability. The provisions in this subpart apply to the collection of
debts owed to the United States arising out of the Title | program
These debts include, but are not linmted to:

(1) Amounts owed on | oans assigned to the United States by insured
Il enders as the result of defaults by borrowers;

(2) Unpaid insurance charges owed by | enders; and
(3) Unpaid obligations of |lenders arising fromrepurchase demands.

(b) Departnental debt collection regulations. Except as nodified by this
subpart, collection of debts arising out of the Title | programis
subject to the Departnent's debt collection regulations in subpart C of
Part 17.

§ 201.61 d ainms agai nst debtors - principal anmount of debt.

(a) Liability. A debtor is |liable to the Secretary for the principal anount
of the debt, as described in paragraph (b), (c), or (d), as appropriate.

(b) Property inprovement notes. In the case of an assigned note for a
property inprovement | oan, the principal amount of the debt is the
unpai d amobunt of the |l oan obligation, as defined in 8§ 201.55(a)(1) of
this part, plus anobunts described in 88 201.55(a)(3), (4), and (5).

(c) Manufactured hone notes. In the case of an assigned note for a
manuf act ured hone | oan, the principal anount of the debt is the unpaid
amount of the loan obligation, as defined in § 201.55(b)(1) of this
part, plus anpbunts described in '" 201.55(b)(3) through (8).

(d) Assigned judgenents. In the case of a judgnment obtained by the | ender on
a property inprovenent |oan or a manufactured hone | oan and assigned to
the Secretary, the principal amount of the debt is the anount of the

j udgrent .
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§ 201.62 O ai ns against debtors - interest, penalties, and adm nistrative

costs.

(a) Interest. In addition to the principal anmount of the debt, the debtor is
liable for the paynment of interest. Interest accrues on the principa
amount of the debt as of the date of default, as defined in § 201.2(h)
of this part, as follows:

(1) In the case of a debt based upon the assignnment of a defaulted
note, interest is assessed at the lesser of the rate specified in
the note or the United States Treasury's current val ue of funds



rate in effect on the date the Title | insurance claimwas paid.

(2) In the case of a debt based upon the assignment of a judgnent,
interest is assessed at the lesser of the rate specified in the
judgrment or the United States Treasury's current value of funds
rate in effect on the date the Title | insurance claimwas paid.

(b) Penalties and administrative costs. The Secretary shall assess
reasonabl e adm nistrative costs and penalties as authorized in 31 U S.C
3717, unless there is no provision in the note providing for such
charges and the debtor has not otherw se consented to liability for such
char ges.

§ 201.63 d ai ms agai nst | enders.

Cl ai ns agai nst | enders for noney owed to the Departnent, including unpaid
i nsurance charges and unpai d repurchase denmands, shall be collected in
accordance with 24 CFR Part 17, subpart C
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