Attachment 1


(format only - for local use)





APPLICATION - PREPAYMENT OF A SECTION 202 OR 202/8 PROJECT.





1.	____________________________


	Project Number [EH/SH Number]





2.	_______________________________________________________________________________


	Name of Project





3.	_______________________________________________________________________________


	Street Address





4.	_______________________________________________________________________________


	City		State	ZIP





5.	_____________________________


	Office Telephone Number





6.	_____________________________


	Contact Person





7.	_______________________________________________________________________________


	Borrower Name





8.	_______________________________________________________________________________


	Street Address (if different)





9.	_______________________________________________________________________________


	City	State	ZIP





10.	____________________________


	Office Telephone Number





11.	____________________________


	Contact Person (if different]





12.	____________________________


	Estimated Payoff Amount





13.	____________________________


	Planned Payoff Date





14.	The subject Project has a project-based Section 8 contract


	______ Yes  _______ No.   If the answer is no skip to item 20.
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15.	_______________________


	Section 8 Number





16.	__________  Total No. of Units in the Project 





17.	__________  Total No. of Sec. 8 Units





18.	Manager's Unit ______ Yes  _______  No





19.	Annual Budget:  _______ Budget-Based      ________ Annual Adjustment


		Factor (AAF) (check one)





20.	Amount of Residual Receipts:  ________________





	Revert to HUD _______Yes  __________No (check one and attached basis for retention as applicable).





21.	Amount of Replacement Reserves:  _______________





	Revert to HUD ______ Yes  ________ No (check one and attached basis for retention as applicable).





22.	Outstanding Flexible Subsidy Loan  _____ Yes  _______ No


	_____________ (estimated amount)





23.	Mortgage Insurance application filed ______ Yes  ______ No


		(See existing processing instructions.)





24.	The borrower agrees to schedule a meeting to provide the prepayment information (including covenant, where applicable) in writing to the heads of household residing in the project as of the date of the meeting and afford the tenants an opportunity to comment.  _____________ (planned date of meeting).  The owner/ borrower also agrees to make the covenants (where applicable) part of the application package for all potential future tenant's of the project.





25.	The Mortgage note (check one):





	________ allows prepayment with 30-days notice (Hub/PC approval);





	or





	________ allows prepayment with approval of HUD.





	(Copy of Mortgage Note [and Form FHA-3432-EH if applicable], attached).
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The remaining items only apply where the prepayment requires HUD's approval.





26.	Statement 1:  Reasons for prepayment





	___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________





27.	Statement 2: How will the prepayment be advantageous to the residents? (attach appropriate documentation)





	___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________ ___________________________________________________________________________





28.	The borrower agrees to maintain the ownership of the project as non-profit, at least through the term of the original section 202 mortgage note.
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29.	The borrower has attached a draft Use Agreement for review and agrees to provide evidence to the approved draft's recordation at or before final payoff of the section 202 loan.














							__________________________________


					Borrower Name














By:  ______________________  _________


		President	Date














							By:  _____________________ ___________


		Secretary 	Date
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