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DECISION AND ORDER 

On December 3,2012, nBank, N.A. ("Petitioner") was notified that pursuant to 31 U.S.C. 
§§3716 and 3720A, the Secretary of the U.S. Department ofHousing and Urban Development 
("HUD") intended to seek administrative offset of any federal payment due to Petitioner in order 
to satisfy Petitioner's alleged debt to HUD. 

Applicable Law 

The Office of Hearings and Appeals has jurisdiction to determine whether Petitioner's 
debt is past due and legally enforceable. 24 C.F.R. § 17.81 (b). This hearing is authorized by the 
provisions of the Deficit Reduction Act of 1984 (31 U.S.C. § 3716) and the Debt Collection 
Improvement Act of 1996, as amended (31 U.S.C. § 3720), and applicable HUD regulations. In 
an administrative offset proceeding, Petitioner bears the burden ofproving that all or part of the 
alleged debt is not past due or not legally enforceable. 24 C.F.R. § 17.69 (b). This hearing shall 
be conducted in accordance with the procedures set forth at 24 C.F.R. §17.73, and 31 C.F.R. 
§ 285.11, as authorized by 24 C.F.R. §17.81(a). 

Procedural History 

On January 30,2013, Petitioner requested a hearing concerning the existence, amount, or 
enforceability ofthe alleged debt. Pursuant to 24 C.F.R. § 17.77, this Court stayed referral of the 
debt to the U.S. Department of the Treasury for administrative offset pending the outcome of this 
writtendecision. (Notice ofDocketing, Order, andStay ofReferral ("Notice ofDocketing"), 
dated February 4,2013.) On February 20, 2013 and February 27, 2013, Petitioner filed his 
documentary evidence. On March 4, 2013, the Secretary filed his Statement along with 
documentary evidence. This case is now ripe for review. 

Background 

In September2006, HUD's Quality Assurance Division/Lender MonitoringTeam 
("QAD") conducted a review of Petitioner's mortgage finance operation to determine whether 
Petitioner (a HUD-authorized Direct Endorsement mortgage lender) complied with HUD's rules 
and regulations when underwriting and issuingFHA-insured mortgages. (Secretary's Statement 












