Request for U.S. Department of Housing OMB Approval No. 2502-0029

. . . . and Urban Development .
Waiver of Housing Directive Office of Housing (Expires 04/30/2020)
Federal Housing Commissioner
1. Field Office 2. Program and DAS (e.g., multifamily development)
Office of Single Family Program Development Office of Single Family Housing

3. Waiver Requsted by (person, entity, HUD employee)
Migdaliz Bernier, Director, Home Mortgage Insurance Division

4. Waiver Item (directive number, date, page, paragraph, etc.)
Handbook 4000.1 ii.A.8.a.vii.(B)

Relief Sought

A limited temporary waiver of the requirement that deems a repair to be "major" and therefore ineligible to be financed as part of the "Limited" 203(k)
program where such repairs prevent the borrower from occupying the property for more than 15 days. The waiver is limited to 203(k) mortgages closed on
or before August 31, 2025 for a property located in a Presidentially Declared Major Disaster Area (PDMDA) associated with Hurricane/Tropical Storm
Helene and Hurricane Milton. This waiver does not waive the requirement that at least one borrower occupy the property within 60 days in accordance with
the requirements in the Handbook 4000.1 11.A.1.b.iii (A) for Principal Residences.

Did a check of SharePoint indicate ; : : 1
5. Prior Approval of a factually similar Yes (skip No. 6) If previously approved, give Counsel's name and date of approval.
waiver?” . No (go to No. 6) Amy Brown, 1/10/2018

6. Counsel Determination. The Waiver Proposal does not conflict conflicts D with statutory or regulatory provisions (cite rule or provision)

Counsel (signature) . . . . Digitally signed by Benjamin M. Litchfield Date
Benjamin M. Litchfield . hites et oroo 10/15/2024

7. Employee Justification (attach additional pages if necessary)

As result of Hurricane/Tropical Storm Helene, and potentially for Hurricane Milton, a large number of properties have been affected and are in serious need
of repairs. FHA's 203(k)program can assist with the recovery of these communities. The Limited 203(k) program may be used to finance minor remodeling
and non-structural repairs, and the total rehabilitation cost may not exceed $35,000 ($50,000 effective November 4, 2024). This program does not require
the use of a 203(k) Consultant but if the repairs prevent the borrower from occupying the property for more than 15 days (30 days effective November 4,
2024), then it flips to a Standard 203(k). In the aftermath of these hurricanes, essential resources such as construction materials and contractors may be
redirected to address urgent infrastructure and higher-priority needs, creating a significant supply shortage for homeowners. Given these challenges, the
current requirements under the 203(k) program, including the recent enhancements that will allow a 30-day extension of the repairs-related occupancy
period, may not provide sufficient time for homeowners to complete necessary repairs. Therefore, FHA believes that a temporary waiver of the FHA
definition of "major repair" as related to the time period for completion of the repair within 15 days (or 30 days after November 4, 2024) is crucial to ensure
homeowners in these areas can rebuild their properties effectively and safely. The extension is requested through August 2025 to account for additional
delays due to the upcoming winter season in some areas and the remaining threat of the hurricane season.

Field Office Concurrence

Name Title Date
Julie A. Shaffer Associate Deputy Assistant Secretary, Office of Single Fan 10/21/2024

8. @ Granted Housing Director (signature) Date
Digitally signed by: JULIE SHAFFER
DN: CN = JULIE SHAFFER C = US O = U.S. Government OU = Department of

D Not Granted J U L I E S HAF F E R Housing and Urban Development, Office of Administration >

Date: 2024.10.21 13:58:12 -04'00"

Comments

Public reporting burden for this collection of information i s estimated to average xx minutes per response, including the timefor reviewing instructions,
searching existing data sources, gathering and maintai ning the data needed, and compl eting and reviewing the collection of information. HUD may not
collect thisinformation, and you are not required to complete this form, unlessit displays acurrently valid OMB control number.

Distribution: (includes waivers granted and denied)
Original to Field Office;

One copy to each of the following: Director, Organizational Policy, Planning and Analysis Division, Room 9116, HUD Headquarters, HRO
Assistant General Counsel, Multifamily Mortgage Division, HUD Headquarters, Room 9230, CAHAA
And one copy to either of the following: Office of the Deputy Assistant Secretary for Single Family Housing, Room 9282, HUD Headquarters, HU

Office of the Deputy Assistant Secretary for Multifamily Housing, Room 6106, HUD Headquarters, HT

Previous versions obsolete form HUD-2 (12/2013)
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