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7.   Employee Justification (continued from previous page) 

With this waiver, Mortgagees are permitted to use third­party tools as an alternative to field reviews of appraisals.  Mortgagees must continue to 
conduct a review of the property appraisal for all FHA­insured Mortgages chosen for a QC review by including the areas found in Handbook 4000.1, 
Section V.A.3.c.ii(C)(1)(a).  Further, Mortgagees must continue to select a targeted sample of Mortgages, comprised of 10 percent of the FHA­insured 
Mortgages chosen for the monthly post­closing QC sample, for this alternative review based on the factors used for discretionary targeting, as well as 
the characteristics listed in Section V.A.3.c.ii(C)(1)(b).  Mortgagees must continue to meet all other QC requirements in Handbook 4000.1, Section 
V.A.3.c.ii(C).  This temporary, partial waiver applies to QC reviews currently in process and for cases selected as part of a Mortgagee’s May, June, or 
July 2020 QC selections. 
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