Request for U.S. Department of Housing OMB Approval No. 2502-0029

. . . . and Urban Development .
Waiver of Housing Directive Office of Housing (Expires 04/30/2020)
Federal Housing Commissioner
1. Field Office 2. Program and DAS (e.g., multifamily development)
Headquarters, Ofc. of Single Family Program Develop. Office of Housing - Deputy Assistant Secretary for Single Family

3. Waiver Requsted by (person, entity, HUD employee)
Migdaliz Bernier, Director, Home Mortgage Insurance Division, Office of Single Family Program Development

4. Waiver Item (directive number, date, page, paragraph, etc.)
Waive policies in Handbook 4000.1 related to completion of the Mortgage Credit Reject screen upon denial - Sections I.A.1.a.iii.(B)(4)(b) & I.A.5.d.x.(F)

Relief Sought

Waive the following policies in the FHA Single Family Housing Policy Handbook 4000.1 that require the Mortgagee to complete the Mortgage Credit Reject
screen in FHA Connection:(1) Section II.A.1.a.iii.(B)(4)(b) Case Number Transfer Involving a Rejected Mortgage (TOTAL) - If the transfer involves a
rejected Mortgage, the original Mortgagee must complete the Mortgage Credit Reject function in FHAC prior to transferring the Mortgage; and (2) Section
11.A.5.d.x.(F) Responsibilities upon Denial (Manual) - The Mortgagee must complete the Mortgage Credit Reject in FHAC.

Did a check of SharePoint indicate Prior . . . \
- Approval of a factually similar waiver?” . Yes (skip No. 6) If previously approved, give Counsel's name and date of approval.

No (go to No. 6)

6. Counsel Determination. The Waiver Proposal does not conflict conflicts D with statutory or regulatory provisions (cite rule or provision)

Counsel (signature) Date

8/30/23

7. Employee Justification (attach aéd/tional pages if necessary)

The Mortgage Credit Reject (MCR) screen was first established in 1990 to require Mortgagees to report FHA loans that are rejected or denied. The data
collection lacks sufficient detail and has very limited formal use. Currently, when denial information is entered on the MCR screen, the case number and
the borrower's SSN are tagged with a credit sanction for six months. The reason for denial may be related to Mortgagee credit overlays or property issues
which do not impact the borrower's eligibility for an FHA-insured loan but may deter other Mortgagees from considering the borrower's application. If the
case is transferred, and the new Mortgagee approves the loan, the new Mortgagee must provide justification for endorsement. In addition, LI Mortgagees
must send the loan flagged with a MCR to the HOCs for endorsement, thus delaying the Mortgagee's approval process for these borrowers. Under the
current lending environment, considering credit reporting technology and FHA system updates, there is minimal value to the MCR screen. The new
Mortgagee can determine if a borrower has applied for a mortgage with another Mortgagee by looking at the recent credit inquiries on the credit report. In
addition, Mortgagees can cancel, or allow cases to auto-cancel, to overcome the requirements for reporting denied cases. The data collected is not
currently used by HUD/FHA for any purpose (e.g., risk analytics, QAD selection criteria). PD&R and Risk Management use HMDA data that is aggregated

and provided by CFPB for analytics that include denial reasons.

Field Office Concurrence
Name Title Date

Mary Jo Sullivan Director (Acting), Single Family Program Development

Digitally signed by: MARY JO HOUTON

8. Granted Housing Director (signature) MARY JO HOUTON OXNYCN = MARY JO HOUTON C = US O = U.S. Date
Government OU = Department of Housing and Urban

Not Granted Development, Office of Housing
D Date: 2023.08.31 07:47:04 0400 August 31, 2023

Comments

Effective September 11, 2023 concurrent with FHA Connection systems change implementation.

Public reporting burden for this collection of information is estimated to average xx minutes per response, including thetimefor reviewing instructions,
searching existing data sources, gathering and mai ntai ning the data needed, and compl eting and reviewing the collection of information. HUD may not
collect thisinformation, and you are not required to complete thisform, unlessit displays a currently valid OMB control number.

Distribution: (includes waivers granted and denied)
Original to Field Office;

One copy to each of the following: Director, Organizational Policy, Planning and Analysis Division, Room 9116, HUD Headquarters, HRO
Assistant General Counsel, Multifamily Mortgage Division, HUD Headquarters, Room 9230, CAHAA
And one copy to either of the following: Office of the Deputy Assistant Secretary for Single Family Housing, Room 9282, HUD Headquarters, HU

Office of the Deputy Assistant Secretary for Multifamily Housing, Room 6106, HUD Headquarters, HT

Previous versions obsolete form HUD-2 (12/2013)
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