DEPARTW

THE UNITED STATES OF AMERICA
ENT OF HOUSING AND URBAN DEVELOPMENT

U.S. DEPARTMENT O
AND URBAN DEVEL(

Pe
Y.

MARTHA FRANKLIN

Respondent.

I HHOUSING

PAENT,

HUDOHA: I18-AF-0062-P1-002
Docket No.: 1R-(KN-DI3

itioner,

This Sertlement A

SETTLEMENT AGCREEMENT

greement is made and entered into by and beiween the United States

Department ol Housing ijnd Urban Development (*HUD™ or the “Depastment™ and Martha

Franklin (" Respontent”™)

WIHEREAS, HIU
ol 1980 ("PFCRA™L IS |
Department in the Public
County Housing Authar

WHEREAS, [TU
C.F.R. Parts 180 and 241
Branch for an indefinite
contract belween HUD o

WHEREAS. HU

WHEREAS, Kes

tfurther igation and see

D liled a Complaint pursuant to the Progrism Fraud Covil Remedies Act

LS.CL 8 38013K1 2 for causing Talse claims o be mimde o the

Housing progeam while serving as Exeeutive Dircctor of the Alexander

by ("TACHA™) m Cairo, 12

) issucd a Noniee of Proposed Debarment to Respondent pursuant o 2
4 seeking 1o exclude Respondent from participating in the Baecunve
peniod bhased upon his scrious violanons of I ID's regutations and the

nd the ACHA:

[jA

k a satistactory resolution ol thoir disputes without further expense

and Respondent stipulate to the tacts set forth in Atachment A and

mdent and HUD (together, the “Parifes™) mumally desire 10 avord



NOW. THEREF()
herein. and subjeet 1o the
!
above-referenced Comply
the Natiee of Prapased D

F)

2 This Settle
Depaniment’s duty author
stpns this Settlement Apre

Setilenment Agreemuent,

}

Respondes
(“Sctlement Amount™). |
Thousand Dollars {$13.40

Agrecment. Respondent s

RE. n considerution of the respective covenants of the Partics made

erms and conditions sct forth herein, the Partics ayree as follows:

This Scitlgment Agreement resolves ihe allegations ol liahility alleged in the

ant in HUDOHA 18-AF-0062-PF-002 and the allegations st forth in
tharment ducketed at 18-0004-DR.

ment agreement shall became effective upon its exceution by the
7ed designee. The date the Departments duly authurized designee

ement will be referred 1o as the EfTechve Date throughout this

t shall pay 1o HUDN the amount of Thirty *Fhousand Dollars {($30.000)

espondent shall make an initial payment in the amount of Filteen

j0) (“Initial Payment™). which shatl be due upun exceunion of this

hall make an additional payment of Fifteen Thansand Dullaes

{315.000) no later than Japeary 15,2019

4. All payme

express mail delivery 1o

tn

Sumy due

Ms as sel forth in Paragiuph 3 herein must be sent by enurier or
he Mllowing address;

LS. Department of Housing and

Urban Development

At Scan Brown

1250 Maryland Avenue, S.W., Suite 200
Washington. D.C'. 20024

dler this Settiement Agrecment nust be made payable w the order of

The United States Departiyent of Housing and Lirhan Develupment by certified cheek or money

order




6. Pursuan(
indefinite period, conumnet
participation in {ederal col

procurement transactians

throughout the executive

2 C.F.R. Parts 180 and 2424, Respondent is herchy debarred for an

cing on the Eftechive Diate ol this Sertlement Agreement, from

vered transuctions.' nunprocurciient transactions” and federal

under the Federal Acquisition Regulations (45 C.F.R, chapier 1),

ranch of the Federal Government unless an agency head or an

authorized desigace grants an exception See 2 C.F.R. §§ 180130, 180,135, 180,140, and

2:424.220: and 48 CF R,
! Respunder
her name and any alinses
Gencral Services Admini
within the System for A
.

Lipon comn

payment of all sums duc ¢

8 2400.7001.

1 tmdersiands and ageees that, during the dusstion al ber debanent,

nay be listed in the excluded parties list system muintaned by the

stration. which at the time of this Settlesment Agreement is located

ard Management and is aveessible electronically a1 ww wosam.gov,
pletion of all terms of this agreement, including bul not limited o

nder Paragraph 3. HUD reheases and discharges Respondent fraim any

and alt claims by HUD pyrsuant 1o the Program Fraud Civil Remudics Act, 31 US.C.§§ 3801-

INI2, relating o allegani
24, 2017 and now identil

Date of this Agreemenl, {

ns ngainst respondent contained in the Complamt filed on November
ed as HUDOHA IX-AF-0062-PF-002. Within 10 days of the Elfectne

w Department and Respondent Frankin shatl file a ot motion

disnuss the pending administrative procecdig in the Office o Heanngs and Appeals as 1o

Respondent Frankhn,

See 20 F.R "ar 180, Suhpa)
See 2CIR.§ 180T as s
s hon.” sush as all HUD
pregram and Tenant ased V'

F 1 for the delinition nla “cocered tansaction ™

pplemented by 2 CLF R, § 292497 fur the delinition oF o “nonpncirenient
programs, nchnding the Public Housing progrms aud the Project Hased Vowcher
jucher progran, known colloquially ey “Scenon 8.7

4




Y. This Settle

and 8 ol this agreement. It

ment Agreement resolves only those claims identified in Paragraphs 6

dues not waive any rights or responsibilitics of HUD or any other

Federal agency w investighie or initiate ather activns pursuimt 1o ils fawful authority.

10,
or indirectly, apmnst HU)
identified in heren,

I,
Partics and supersedes an
aral.

12

consulianion with legal cq

swill nat seck the ennipat

indirectly, afier the Efled
13

uppeunity to seck and ¢

purpose, and viteel ol thy

14 This Agrd
origmal and all ol which
15 The Partig

WHEREFORL. the parig

Responden

This Settle]

Thix Setild

Faeh of

hereby agrees o waive, refese, and remit any and all claims, divectly

or HUD employces with respect to the administrative actions

nent Agreciment constitutes the complete agreement between the

i replaces all prior negotistions and agreements. whether written or

menl Agreement is voluneey und entered into by Respondent after
unsel and due consideration ol the terins contwined herein. Respendent
Eon or reconsaderation of this Setilement Agrecinent, direetly of

ive Liate, except as provided hercin

v Partivs wartnts that it has been sepresented by or has hind the

btain the advice of independent legal counsel with regard W the niture,
Agreenient

ement may be execnted i counterparts, gach of which constilutes an
constitute one and the same Agreemens

ks are 10 cach bear their own costs and lepal fees

s hereto have duly exeeuted this Settiement Agrecinent

iSngmtnres page fothers,




RO

Date

Cmig F/ Clemniensen

Debarring OfTicial

FOR THE UNITED STATES
DEPARTMENT OF 1IQUSING
AND URBAN DEVELOPMENT

K

e Narode, Fsy

FOR THE UINITED STATES
DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT




ATTACHMENT A

i, Martha Franklin served as the Executive Director of the Alexander County

Housing Authenity (“AC
Dcpaniment of Housing
April 2013 until March 2

2 As Execu
ACHA with the responsi
the benefit of the residen

N Martha
comphiance with H1H)'s

4. Under M:
Elmwood and Mcliride ¢
hotising,

muintaining the ACHAS

1A™). 1 public housing ageney (*PPHA") and pasticipant in the U.S.

nd Urhan Development™s (“HUD) public housing programs. from
NS, and previously served as Finance Director untit April 2013

ive Dircetor, Martha Franklin served s the chief executive of the

hility tu assure the ACHA properly operted its public housing units for
s of Alexander County. 1L

prklin was responsible for assuring that the ACHA vperated
regulations nnd guidetines

rthay Franklin's direction and control. the ACHA Filed to manuain the

omplexes, resulting g sigmificant degradation in the quakity of the

3. Martha Frunklin failed to direel the income and resources of the ACHA 1o

propertics or heneliting its ressdents: instead. Frunkhin contmued the

practice of directing the ACHA s meume and resources 1owards personal enjovmuens and stalf’

bonuses,

6 Martha Frankiin used the ACHA s funds 10 cover personal cxpenses and 1o

provide gifis o ACHA s

7 Under Ma

AT members,

riha Franklin's dircetion and contral, the ACHA continucd 1o niisuse

funds o pay a stipend tofthe ACHA"s Boord Chair. who fuled o comply with the repulatons

that allow for the payment o' u stipend.




8.
properly formed and ope
monthly pavmients 1o he

0.
despite this consulting cd

to.
that obscured the stare off
violating the accounting

.

practices required for IPH

financial health of the A€

12

During M

Martha Fn

Martha Franklin failed (o ensure that the ACHAs Resident Counctls were

ating. Notwithstanding the foregoing, Franklin continued 1o allow
B e B )

made without any accounting for how the public Funds were being used

Martha Fronklin misuscd ACHA Tunds 1o pay Jamcs Wilson consuliing fees

ntract being prohibited due 1o Wilson's vondlict of interest,

Under Mgriha Franklin's financial management, she ACHA engaged m conduct

the ACHA from HUI's oversight by making false certifictions and
Freyuirements for PHAS.

pnkhin failed to casure that the ACHA complicd with the seemmting
As and allowed for impruper bookkeeping practices 10 misrepresent the
‘HA.

irtha Franklin's tenure as Exccutive Direetor, she fiiled o undertalke

any ol the ACHA s abligations umler the Lead Safe Housing Rule yet certificd w 11UD that the

ACHA was in compliand

13

certified that it was in co

During M;

e with its lead-based pamt ubligalions
artha Fronk bin's tenure as Fxeeutive Director, the ACHA Falsely

wplianee with Civil Rigits fnws when, amongst other madeguncies, the

ACHA Jacked an adeynate number uf aceessible units

4. Manha F(Lnkliu's management ol the ACHA exacerbated the dechnng condition

ol the ACHA’s housing.
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