Rental Assistance Demonstration
RADBIlast!

RADBIast! New Faircloth-to-RAD Option for PHAs to Create New Deeply
Affordable Housing

Public Housing Authorities (PHAS) have a new pathway to leverage their existing public
housing “Faircloth Authority” to create new deeply rent-assisted housing through the Rental
Assistance Demonstration (RAD). Faircloth-to-RAD conversions will establish a long-term,
reliable rental subsidy contract for the new housing units, which will help PHAs and their
partners to more readily finance the development of the new properties. The Faircloth-to-RAD
pathway represents an innovative solution to activate existing Federal authority to tap into up
to 220,000 units of deeply affordable housing that PHAs could develop.

In a Faircloth-to-RAD transaction, PHAs will develop public housing units using HUD’s public
housing mixed-finance program with pre-approval to convert the property to a long-term
Section 8 contract following construction. By providing early-stage RAD conversion
approvals, specifically the revenue certainty and the market-familiarity of the Section 8
contract these RAD approvals represent, HUD will give lenders and investors the information
they need to underwrite the construction of these projects.

HUD has streamlined and merged the mixed-finance development and RAD conversion
processes to eliminate duplicative steps and to maximize predictability. To help PHAs get
started, HUD has produced guidance PHAs and their partners can use to understand the
process and make the appropriate submissions to HUD. That guidance is located here.

HUD will host a webinar on RAD to Faircloth conversions on Monday, April 26" at 3:00 PM
EST. Please register here:
https://attendee.gotowebinar.com/register/2650374292408136971

-The RAD Team


https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDAsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTA0MDguMzg0NjIzMzEiLCJ1cmwiOiJodHRwczovL3d3dy5odWQuZ292L3NpdGVzL2RmaWxlcy9Ib3VzaW5nL2RvY3VtZW50cy9GYWlyY2xvdGhfUmVzb3VyY2VfUGFja2FnZS5wZGY_dXRtX21lZGl1bT1lbWFpbCZ1dG1fc291cmNlPWdvdmRlbGl2ZXJ5In0.0ZqJp4u1au8sqc8KGj_t9iI2COL7UoIgsmOmqxWNT3M/s/1356784483/br/101708790327-l
https://lnks.gd/l/eyJhbGciOiJIUzI1NiJ9.eyJidWxsZXRpbl9saW5rX2lkIjoxMDEsInVyaSI6ImJwMjpjbGljayIsImJ1bGxldGluX2lkIjoiMjAyMTA0MDguMzg0NjIzMzEiLCJ1cmwiOiJodHRwczovL2F0dGVuZGVlLmdvdG93ZWJpbmFyLmNvbS9yZWdpc3Rlci8yNjUwMzc0MjkyNDA4MTM2OTcxP3V0bV9tZWRpdW09ZW1haWwmdXRtX3NvdXJjZT1nb3ZkZWxpdmVyeSJ9.iXMncz6GPg1VCHSJygG8h3SnoYDUMJLbYemartWlREY/s/1356784483/br/101708790327-l

