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• Grantee will have a better understanding of 
the Allowable Sources of Matching Funds

• Dos and Don’ts For Matching Funds



Standards for Financial & Program Management 
Subpart D – Matching Funds

200.306  Cost Sharing or Matching

For all Federal awards, any shared costs or matching funds and all 
contributions, including cash and third party in-kind contributions, must be 
accepted as part of the non-Federal entity's cost sharing or matching when such 
contributions meet all of the following criteria:

1) Are verifiable from the non-Federal entity's records;

(2) Are not included as contributions for any other Federal award;

(3) Are necessary and reasonable for accomplishment of project or 
program objectives;

(4) Are allowable under Subpart E—Cost Principles of this part; 
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Refer to: Terms and Conditions 
PG-2015-01 Clarification of Costs for LHRD and LBPHC Grant Programs  

Program Manager School 2019 
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200.306  Cost Sharing or Matching

2. Are not paid by the Federal Government under another Federal award, 
except where the Federal statute authorizing a program specifically 
provides that Federal funds made available for such program can be 
applied to matching or cost sharing requirements of other Federal 
programs;

3.  Are provided for in the approved budget when required by the Federal 
awarding agency

Refer to PG-2015-01 Clarification of Costs for LHRD and LBPHC Grant Programs” 
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200.306  Cost Sharing or Matching (continued)

4. Unrecovered indirect costs, including indirect costs on cost sharing or matching may 
be included as part of cost sharing or matching only with the prior approval of 
the Federal awarding agency. 

5. Values for non-Federal entity contributions of services and property must be          
established in accordance with the cost principles in Subpart E—Cost 
Principles.

If a Federal awarding agency authorizes the non-Federal entity to donate buildings 
or land for construction/facilities acquisition projects or long-term use, the value of 
the donated property for cost sharing or matching must be the lesser of paragraphs 
(d)(1) or (2) of this section. (1) The value of the remaining life of the property 2) The 
current fair market value                                                                                                    

5

Program Manager School 2019 



Standards for Financial & Program Management 
Subpart D – Matching Funds

200.306  Cost Sharing or Matching (continued)

6. Volunteer services furnished by third-party professional and technical personnel,    
consultants, and other skilled and unskilled labor 

-When a third-party organization furnishes the services of an employee, 
these services must be valued at the employee's regular rate of pay 

-plus an amount of fringe benefits that is reasonable, necessary, allocable
and otherwise allowable, 

-and indirect costs at either the third-party organization's approved federally 
negotiated indirect cost rate or, a rate in accordance with §200.414 Indirect 
(F&A) costs
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The Grantee shall submit a letter on letterhead signed by the 
Authorized Official 
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The letter shall include The following:
Name of match source;
Amount of match;
Type of match (cash or in-kind);
Description and purpose of eligible program activities performed as a result of receipt of the match;
Documentation to substantiate the match from the matching organization/entity.

The match from the matching organization may include:

Cash Contributions, verified by:
General ledger entries;
Expenditure reports;
Invoices;
Signed contracts/agreement;
Timesheets;
Activity Report, etc.

In-Kind (Including third part contributions), verified by:

Identification of donated equipment, supplies, volunteers’ services, etc.;
Fair Market Determination;
Invoices;
Timesheets and/or Activity Reports.
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All matching funds should be 
Documented, Tracked and Reported in 

Part 3 Form 
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