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OPERATING SUBSIDY OBLIGATION LETTER ATTACHMENT

Recordkeeping and Access to Records.

Generally: The Recipient hereby agrees to maintain complete and accurate documentation
for this Federal Award and related activities to include, without limitation, financial records,
supporting documentation, and statistical records, books of account, ledgers, financial
and project reports, records, statements, data the originals of all agreements between the
Recipient and any and all individuals or entities which receive funding pursuant to or
arising out of this Agreement, whether directly from Recipient or from individuals or entities
to whom Recipient has provided funding, any and all data on any individual or entity that
receives money, in-kind assistance or services, or any benefit of any kind from or as a direct
or indirect result of the Federal Award, including, without limitation, a Subrecipient or other
entity that receives a subaward from a pass-through entity to carry out part of the Federal
Award; contractor, vendor, consultant, any other entity performing activities funded in
whole orin part under this Federal award; and any beneficiaries, participants, and other
end-users of the funds, to the fullest extent permitted by law, and all such other
documentation in such a manner as to permit the Recipient to prepare statements

and reports in compliance with applicable HUD requirements and OMB requirements in 2
CFR part 200 for recordkeeping and reporting, which may be amended from time to time,
(Grant Documentation). Recipient further agrees that the term Grant Documentation
includes all Subrecipient data consistent with the above and 2 CFR 200.332 and to ensure
that it obtains and maintains access to such Subrecipient data. Recipient agrees that the
creation, maintenance, preservation and disclosure by Recipient of Grant Documentation
is fundamental to the prevention of fraud, waste and abuse and to the satisfaction of its
obligations to prevent fraud, waste and abuse and the performance of its obligations under
this Agreement and applicable HUD rules and regulations.

Access to Records and Personnel: In addition to the foregoing, and in nho way a limitation of
anything contained in the foregoing or in this Agreement, or of HUD’s rights and remedies
available to it under the terms of this Agreement, applicable statutes, laws and regulations,
and otherwise at law or equity, HUD, Inspectors General, the Comptroller General of the
United States, or any of their authorized representatives shall have the right of prompt, full,
and complete access to any and all records of the Recipient and any other entities doing
business with Recipient or otherwise receiving funds or benefits from Recipient, as
specified in subsection a, and that are pertinent to the Federal Award to the fullest extent
permitted by law, including records relevant to the administration, receipt, and use of this
award and award activities, in order to perform audits, reviews and investigations, execute
site visits, make or obtain copies thereof, or for any other official use. Such records include
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those that identify the source and application of funds, including relevant Grant
Documentation data to the extent disclosure is not prohibited by law, in such a manner as
to allow HUD to determine that all funds are and have been expended in accordance with
program requirements and in a manner consistent with applicable law. The right of access
includes prompt, full, and complete access as HUD may require to the Recipient and other
entities and persons identified in subsection and their personnel, for the purpose of
interview and discussion at such dates, times and locations as HUD may require related to
such documents or the Federal Award in general, to the fullest extent permitted by law. In
lieu of or in addition to an on-site inspection, Recipient also agrees to furnish HUD such
financial and project reports, records, statements, data, and documents in such form, from
Recipient or other entity or person identified above, and accompanied by

such reporting data as required by HUD. Recipient shall supply to HUD any and all Grant
Documentation in legible and usable form as HUD may specify and within the time
specified by HUD and at Recipient’s expense. Recipient shall also make certifications, as
HUD may request at such times and in such manner and format as required by HUD, that
all Documentation which Recipient supplies to HUD is true, accurate and complete in all
aspects and regards.

New Reporting Tools: Further, the Recipient hereby acknowledges that HUD is in the
process of implementing new grants management and reporting tools for all
Documentation and other documents and records pertinent to the Federal Award.
Recipient agrees to report on grant performance and financial activities (including vendor
and cash disbursement supporting details for the Recipient and its Subrecipients) using
these new tools when they are released, and as updated, and to satisfy all requests for
records pertinent to the Federal Award as described above. HUD will work with the
Recipient to support the Recipient’s transition to the new reporting tools. Once such new
tools are implemented, Recipient shall make timely reporting utilizing such

new reporting tools and such other reporting as is required by this Agreement and
applicable statutes, laws and regulations. HUD reserves the right to exercise all of its
available rights and remedies for any noncompliance with these grants management and
financial reporting requirements, to include, without limitation, requiring 100% review,
additional or more detailed reports, suspension or termination of disbursements, and all
other legally available remedies, to the furthest extent permitted by law. Recipient shall
also make certifications at such times and in such manner and format as required by HUD
thatits reporting and the information contained therein is true, accurate and complete in
all aspects and regards.
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