


Accounts Receivable Modifications:  
Express Lane
Lender Certification

For any transactions that meet the below criteria, the Lender should submit this Lender Certification to 232ARFinancing@hud.gov with a copy to the assigned AE.  Please add: AR Modification - Express to the subject line.  
The AR Modification Checklist should be utilized to submit the required documents to the 232 Healthcare Portal.

This Express Lane AR Modification involves one or more of the following changes:

· Maturity Date / Term Extension changes
· Guarantor changes 
· Interest rate changes
· Removing project(s) from AR Line due to prepayment
· Maximum Commitment Amount decreases tied to removing a project from the line
· Maximum Commitment Amount increases for properties with a 1.00+ DSCR per the last RSD

AND all the below are applicable:

· Intercreditor Agreement (ICA) is the 2019 version or later AND
· AR Terms Memo has been completed AND
· No other material term changes AND
· No missing Borrower/Operator financials AND
· Cross defaults listed in Exhibit B of the ICA are listed as “NONE” or match* the below template:

· Operator, or the operator(s) of any Other Facility, defaults in the payment of principal, interest, or other monetary obligation that exceeds $150,000, under a bona fide arm’s length debt evidenced by a written instrument, and such failure continues beyond any applicable notice and cure period.
 
· An event of default occurs under the Operating Lease, Sub-lease, or Owner-Operator Agreement between the owner and operator of any Other Facility, [if applicable: or under the Master Lease or any other master lease relating to any Other Facilities] and such default is not cured within the notice and cure period, if any, provided for in that agreement. 
 
· An FHA-Insured Loan Triggering Event, if not cured within the applicable notice and cure period, if any, provided for under the applicable FHA Insured Loan Document(s).

*If the AR Loan Documents list additional Cross Defaults, the AR Loan documents do NOT need to be edited.  Exhibit B reflects the Cross Defaults that HUD will recognize.


This transaction type would need to be submitted in the 232Portal using the AR Modification Checklist.  

[bookmark: Text12][bookmark: Text13][bookmark: Text14]Executed this <<enter date>> day of <<enter month>>, <<enter year>>.
Lender name and company: <<enter lender's name and company here>>
Signature: __________________________________________________________
Printed Name:  ______________________________________________________




Warning: Anyone who knowingly submits a false claim or makes a false statement is subject to criminal and/or civil penalties, including confinement for up to 5 years, fines, and civil and administrative penalties. (18 U.S.C. §§ 287, 1001, 1010, 1012; 31 U.S.C. §3729, 3802).
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